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Mr. Walsh Offers 
Proposal to Limit 
Utilities Inquiry 


/ 


Senator Suggests Exclusion 
of Intrastate Power Com- 
panies from Inves- 
tigation. 


Senate Jurisdiction 
Over Subject Argued 


Mr. Hawes Says Original Reso- 
lution Was Too Broad; Com- 
mittee to Hear One 

’ More Witness. 


A proviso excluding intrastate operat- 
ing corporations from the scope of the 
proposed investigation into public util- 
ities was offered to the Senate Com- 
mittee on Interstate Commerce January 
24 by Senator Walsh (Dem.), of Mon- 
tana, author of the resolution (S. Res. 
83), authorizing the so-called power in- 
quiry. ‘ . 

The proviso was draited at the hear- 
ing on the resolution before the Com- 
mittee in answer to objections raised by 
Senator Hawes (Dem.), of Missouri, that 
the ~roposed inquiry would lead to an 


undue exercise of Federal control over | 


subjects of municipal or State author- 
ity. The full text of the proviso, which 
Senator 


Walsh said would be inserted be- | 
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red by President 


Chief Executive Believes Military Officers Should Refrain 


| From Rousing Alarm; N 
Other Nations at 


President Coolidge believes that high 
officers of the Army and Navy should 
refrain from making statements in pub- 
lic speeches which are calculated to 
alarm the country as to the state of the 
nation’s preparedness, while the appro- 
priation bills for their respective serv- 
ices are pending in Congress. This was 
stated officially on January 24. 
The President feels that there is no 
reason for taking seriously the sugges- 
tion that the nation is in danger of be- 
ing attacked and he is convinced that 
the United States has no intention of 
attacking any other power. Threefore 
he does not agree with the methods 
| which are sometimes employed by the 
| nation’s military men to emphasize the 

question of national defense. The Presi- 
| dent’s views are as follows: 

In the past the President has com- 
mented relative to the statements that 
always appear at this particular season 
in the press from those who are inter- 
ested in national defense, and he does 
not understand therefore that he can 


o Danger of Attacks by 
Present Seen. 


add anything to his previous state- 


ments on the subject. 

The President does not understand, 
when other appropriation bills get 
through Congress without any effort to 
alarm the country, as for instance, the 
Post Office Department annual appro- 
priation bill, why it is considered neces- 
sary to resort to inflammatory state- 
ments to secure passage of the Army 
and Navy measures without some one 
asserting that the country is about to 
be engaged in war. 

The President does not understand, 
however, that there is much that the 
Chief Executive can do about it. If the 
President should attempt to point out 
the unwisdom of such declarations, the 
President believes, the press of the 


country would immediately declase that | 


an effort was being made to muzzle 
free speech because it must be remem- 
bered that no one knows better than the 
Chief Executive that men cannot al- 
ways say the things they feel. 


(Continued on Page 2, Column 7.) 








Railway Unification 
Bill Opposed as Being 


Unfair to Minorities 


fore article 3 of his original resolution, | 


follows: ; ; 

“Provided, that nothing herein  con- 
tained shall be deemed to authorize the 
committee to inquire into the affairs of 
any operating corporation engaged ex- 
clusively in intrastate business, not be- 
ing a subsidiary of or whose stock is 
not held or operations are not controlled 
to some extent by another corporation.” 


Hearings to End Soon. ; 

With the continuation of the hearing 
on the Walsh resolution scheduled for 
10 a. m., January 25, Serator Walsh an- 
nounced that he intended only to read 
into the record certain salient portions 
of the Federal Trade Commission’s forth- 
coming report on the power industry 
which is to be used as the basis of the 
proposed special Senate Committee’s in- 
vestigation. This report has not been 
published as yet, but Senator Walsh 
said he had obtained proof sheets. 


This, he said, will conclude his case, | 


and he remarked that the January 25 


session of the Senate Committee on In- | 
terstate Commerce would probably bring | 


the hearings to a close. It was _an- 


nounced at the hearing that the Joint | 


Committee of National Utility Associa- 
tions has concluded the presentation of 
its witnesses and that the only witness 
remaining is the chairman of the Penn- 
sylvania Public Service Commission, W. 


B. Ainey, who spoke at the outset of | 


the hearings. ; 
Letters ‘Are Read. 

Before former Senator Irvine L. Len- 
root, of counsel, announced that the 
Joint Committee had concluded the pres- 
entation of its witnesses, Senator Walsh 
read into the record correspondence and 
newspaper articles relating to the pro- 
posed inquiry. One of his letters was 
from the chairman of the board of the 
General Electric Company, Owen D. 
Young, who wrote that the General Elec- 
tric Company is not, opposed to investi- 
gation by proper authority, but sug- 


{Continued on Page 2, Column 1.] 


May List Investments 


Of Federal Employes 


Members of | Congress Asked 
to Report Holdings 


Statements of holdings by members of 
the Senate and the House and employes 
of the Federal Government of stocks or 
bonds of industrial, railroad, mining, 
banking, shipping, oil, and other enter- 
prises would be required for filing with 
the Federal Trade Commission under the 
terms of a resolution (S. J. Res. 84) in- 
troduced by Senator’ Frazier (Rep.), of 
North Dakota. 

The resolution was referred to the 
Senate Committee on Finance. It fol- 
lows in full text: 

Joint Resolution relating to ownership 
of stocks and bonds of industrial, rail- 
road, mining, banking, shipping, oil, and 
other corp°rations, firms, and partner- 
ships by members of the Senate and 
House of Representatives of the United 
States of America and by employes of 
the Federal Government and their rela- 
tion to such corporations and firms. 

Whereas the recent revelations regard- 
ing the leases of naval and other oil 
reserves have shown culpable and prob- 
ably criminal connections of Cabinet Of- 
ficers and other empioyes of the Federal 
Government; and 

Whereas much of the legislation be- | 
fore Congress, such as that affecting | 
railroads, taxation, mining, water power, 
and oil development anc marketing of | 
farm products, may conflict with the | 
private business interests and _invest- 
ments of members of the House of Rep- 
resentatives and Senate of the United 
States and of employes of the Federal 
Government; and 

Whereas it is cleariy improper that 
any member of either branch of Con- 
gress or any employe of the Federal 
Government should be swayed or in- 
fluenced in his attitude toward pend- 
ing legislation by consideration of per- j 
sonal gains; and 

Whereas all members of the Congress 
have a right to be protected from the 
suspicion that their attitude or the atti 


62-!-Py-a M—-961 hy 


Vv 
AUVUSIT 
NWI 


d 3ty 
Q876n 
uvEst 


| pes 
and political advancement. 


House Committee Is Told 
Measure Would Take Away 
Rights of Smaller 
Shareholders. 


Provisions of the Parker railway uni- 

! fication bill were criticized as being un- 
fair to minority interests, in testimony 
by Elihu Root, jr., representing minority 
stockholders of the Cleveland, Cincinnati, 


Chicago & St. Louis Railway, at the 
hearing before the House Committee on 
Interstate and Foreign Commerce on 
January 24 on House Bill No. 5641. 
Mr. Root appeared on behalf of a 
committee representing the Big Four 
minority that is opposing in the courts 
and before the Interstate Commerce 
Commission the terms of the plan by 
which the New York Central Railroad is 
seeking to ledse the properties of the 
Big Four and the Michigan Central. 


Amendment~Suggested. 


He suggested an amendment to the 
bill to provide that a majority of the 
stockholders of a road to be acquired 
shall not be deemed to have consented to 
a unification plan where a majority of 
; the stock is already controlled by the 
acquiring road, but that the minority 
shall have a right to elect a committee 
of three to represent its interests as to 
the terms of the unification plan at the 
: expense of the railroad. Mr. Root said 
| he was not proposing that a minority 
should be given the right to block a uni- 
fication plan, but that it should be given 
a voice in a case where its board of 
directors, to which it would otherwise 
look for protection, has come within the 
control of the road that is seeking to 
acquire further control. 
| _ He also proposed a specific provision 
j in the bill that the Interstate Commerce 

Commission, in passing on a merger or 

unification plan, shall consider the fair- 

ness of the plan in its relation to private 
| rights, as well as the public interest in 
| the plan as a whole, and also that noth- 
| ing in the bill shall be deemed to im- 
| pair the common-law right of a stock- 
; holder to go to a court of equity on the 

ground of the unfairness of the plan. 

. Injustice Is Charged. 

“T think this whole bill involves a sub- 
stantial injustice to minority interests,” 
said Mr. Root. “Tt leaves them in a very 
bad situation by sweeping away their 
equity remedies so, that all they can do 
is to try to show the value of their stock 
which is to be taken after they have lost 
control of the books of their company 
and the other resources which would be 

| mended for that purpose. Most of the 


[Continued on Page 7, Column 1.] 


Persia and Russia Plan 


Fast Service by Air Mail | 


| Persia and Russia are improving their | 


according to a re- 
24 by the Depart- 
The statement fol- 


| airplane connections, 
| port issued January 
| ment of Commerce. 
lows in full text: 
Air mail service by Persian and Rus- 
sia planes between Baku and Pahlavi 


was provided for by a proctocol signed | 


recently at Teheran, by the Soviet Am- 
bassador to Persia, the Acting Persian 
Minister of Foreign Affairs and the Act- 
ing Persian Minister of Posts and Tele- 
graphs, states a report from the Consul 
at Teheran, Orsen N. Nielsen. 

When arrangements for the new serv- 
ice are completed, Baku will be reached 
from Pahlavi in about seven hours, in- 
cluding a stop at Astara. Planes wiil 
proceed to Mineralni Vodi in 


| Caucasus the second day, remaining at 
this watering place overnight. 
| 


Moscow, 
it is said, will be reached in the evening 
of the third day from Teheran, instead 
of in_five to seven days as at present. 
With faster ‘planes it will be possible 
later to make the journey Teheran-Mos+ 
cow, or vice versa, in two days, the re- 
port states. 


| New Service Created 


| To Aid Rural Schools | 


Specialist in Curricula Is 
| Added to Staff of the Bu- 


! reau of Education. 


A specialist in rural-school curricula 

has been added to the staff of the Bu- 
| reau of Education, Department of the 
| Interior, the Bureau announced on 
; January 24, Through its Division of 
| Rural Schools, the Bureau said, it will 
| extend its services to the educators re- 
| sponsible for curriculum construction 

in the field. 
| The full text of the statement fol- 
; lows: 
| The Bureau of Education has created 
| a new service in the Rural Schools Divi- 
sion to deal with the curriculum prob- 
| lems confronting rural schools. 

Special Difficulties Presented. 

| An intense, nation-wide activity in 
| curriculum construction is in progress. 
| In cities which offer excellent facilities 
| for research, opportunities for skilled, 
trained leadership, and a trained teach- 

ing perso 
| has move 

momentum. 
| Rural schools present, by the very 
| nature of their isolation and necessary 
| types of organization, difficulties of the 

curriculum which do not arise in city 
| systems. Research workers in the field of 
| elementary education find it difficult and 


el, curriculum construction 
forward with considerable 


[Continued on 
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| Changes in F ederal ‘Dents Urged to Permit 
Research Work Into Causes of Disease 


Surgeon General Cumming Says Provision Should Be 
Made for Reorganization of Public Health Service. 


A plea for a reorganization of the , mend additional means necessary not 


Public Heaith Service so tnat it will be 
permitted to be more efficient not alone 
in preventing the spread of diseases but 
that it may do research work into the 
underlying causes of disease, was made 
January 24 by the Surgeon General, Dr. 
Hugh S. Cumming. 

Proper coordination of the work, Dr. 
Cumming said, would tend to eliminate 
duplication of effort in administration, 
in research and in educational measures. 
Quarantine work in the flooded area and 
in some of the ports of the Gulf of 
Mexico are in need of appropriations, 
he also pointed out. 

The statement made public by the 
Public Health Service, in full text fol- 
lows: 

The recommendations relating to the 
promotion of the public health submit- 
ted by Surgeon General H. S. Cumming | 


| in a recent report to Congress, are of 


great interest. Surgeon General Cum- 
ming draws attention to the fact that 
the state of the health of the nation has 
a profound bearing on economic, social 
pol y He states | 
that it is pertinent. therefore. ta recam. 5 


only to guard against the spread of | 


disease, but to determine their undcr- 
lying cause. 

The saving of life and the reduction 
of disability that have been effected in 
recent years are attributable almost 
wholly to the extension of our knowl- 
edge. It is through this means that 
further advances may be expected. 
Problems of health, however, are be- 
coming increasingly complex and their 
rc sniggae will require greater specializa- 
ion. 

Scientific research work in public 
health has shown conclusively that it is 
a good investment. The sums appropri- 
ated for this purpose as relates to the 
health of man are inadequate, however, 
when compared to those expended for 
the protection of property rights, in- 


cluding the health of living property. 


A larger proportion of money and ef- 


fort should be devoted to researches 
which will enable the owner to improve | 
health, the. better to develop and enjoy | 


his property. A reasonable increase of 
financial support of this work such as 
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| Speeches on War Preparedness {Solar Instruments 


Supplied to Australia 


Perfected by . "Secretar y of 


Smithsonian Institution 


Instruments invented and _ perfected 
under the auspices of the Smithsonian 
Institution for measuring the sun’s heat 
are to be used by the government of 
Australia, the Institution announced on 
January 24. A set of these instruments 
for measuring the sun’s heat and sky 
brightness is to’ be installed at the gov- 
ernment observatory in Australia’s new 
capital city of Canberra. 

The announcement in full text follows: 


The instruments, which the world has 
accepted as standard for measuring solar 


| heat, are two silver-disk pyrheliometers | 


and a pryanometer. They were invented 
and perfected by Dr. C. G. Abbot, Sec- 
retary of the Institution, in the course 
of his researches on solar radiation, and 
they are made only at the Institution by 
Mr. Andrew Kramer. 

The pyrheliometer measures the heat 
| received from the sun at the earth’s sur- 
face. Its essential parts include a black- 
| ened silver disk as big as a half-dollar 


a tube with a small aperture to permit 
the entrance of a sunbeam. The disk 


[Continued on Page 2, Column 7.) 


Fair Compensation 


Asked for German 


Advocated by Spokesman 
Before Senate Commit- 
tee on Finance. 


24, before the Senate Committee on 
Finance, wnich continued consideration 
of the biil (H. R. 7201) to provide for 
the ultimate return of German-owned 
| property held by the Alien Property 
Custodian, 

The Commiitee also heard the appeal 
| of representatives of American-owned 
i securities of German states, municipali- 
tis and industries, whick«were seized in 
Germany. 


Arbiter to Fix Values. 


The shipping interests, through E. W. 
Hunt as spokesman, were in agree- 


it passed the House, for setting up an 
arbiter to determine values. 


declared, represented the only fair 
method with which the conditions in- 
volved could be dealt. He was em- 
phatic, he said, in opposing value deter- 
minations by legislative enactment. 

Mr. Hunt spoke for the North Ger- 
man Lloyd steamship interests, and also 
appeared for M. C. Katz and W. B. De- 
voe, who were present in behalf of other 





Hamburg-American company. 


Appraisement Criticized. 
With regard to the question of valua- 


asserted that for Congress to accept the 
United States appraisement of 1917 


only 10 per cent of the amount to which 
| they were entitled. He said he was un- 
; dead weight ton, as established by the 
Mixed Claims Commission, United 
States and Germany, on American ton- 


oa 


nage, with the Navy appraisal of $34 per 


[Continued on Poge 10, Column 2. 


German Hotel Keepers 
Plan Tour of America 


The German Association of Hotel- 
keepers intends to organize a trip to the 
United States in 1928, it has been re- 


Commissioner at Hamburg, James T. 
Scott. 

As far as could be ascertained, the 
Department announced January 24, this 
visit to the United States will include 
the cities of New York, Washington, 
Chicago, Detroit, and Buffalo, it being 
doubtful that it will be extended as far 
as the Pacific Coast. 

The report stated that the main ob- 
ject of the visit, which is likely to com- 
mence in the late spring, is to return 
the visit of the American hotel keepers 





to Germany, and to enable German hotel | 


keepers to study hotel conditions in the 
United States. 


Complete 
News Summary 
and Index 


... Of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 
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Shorter Atlantic 





and three times as thick, countained in | 


| sisting of six passenger mail ships “an | 


Ships Seized in War | 





| Arbiter to Determine Values | 


Representatives of German shipping | 
interests presented their case, January | 4 
loan ot three-fourths the cost of build- 


ment with the provisions of the bill, as | 


This phrase of the proposal, Mr. Hunt | 





German steamship lines, including the | 


tion of the shipping tonnage, Mr. Hust ; 
would be to. give German ship owners | 


| able to reconcile the basis of $340 per | 


' Mr. Wilder said the investment of priv- | 


| Federal advance of 75 per cent of con- 


ported, according to advices to the De- | 
partment of Commerce from the Trade | 








ment may We increased “to any percent- | 


Transit by Plane 
And Ship Planned 


Transoceanic Corporation | 
Asks Endorsement of Ship- | 
ping Board Before Be- | 

| 


ginning Construction. 


Government Loan 


Of $94,000,000 Sought 


Feasibility of Project Attested | 
by Proponents, and Adequate | 
Compensation Urged for 
Carrying Mails. 


A representation for the Transoceanic 


Corporation of the United States, headed | 
| by Laurence R. Wilder, chairman of its 


shipbuilding division, and formerly pres- | 
ident of the American Brown 
Electric Corporation, eppeared before the | 
Shipping Board, January 24, to present 
its plans for establishment of a four- | 
day trans-Atlantic service to be equipped 
with airplane shuttle service for ex | 
ditous movement of passengers and 
mails, which would cut the transit time 
to about two days. 

The Board was requested by Mr. 
Witder to declare such a service, con- 


Boveri | 


essential service’ under Section 7 of the 
Merchant Marine Act of 1920. This, Mr. 
Wilder explained, was deserved as a | 
preliminary to actual commencement of 
work. 


Government Loan Sought. 


He also requested the Board to make 
a revision of the loan provisions of the 
Merchant Marine Act, “so as to make | 
possible the use of Government credit | 
tacilities in the form of a construction | 


ing ships, at the Government’s current 
rate of interest.” For six ships, he said, 
the proposed loan would amount to 
$94,500,000. 

Mr. Wilder urged revision of laws te- 
specting mail carrying, to establish 
rates not 2s a subsidy but commensurate | 
with the new speed and frequency of the | 
service, its cost and utility. He said | 
that authority is desired from the Post 
Office Department to enter into ocean 
mail-carrying. contracts for periods not | 
shorter than five years nor longer than 
10 years. An insurance provision for 
safeguarding ships also was asked. 

After outlining the plan of his organi- 
zation for the four day transatlantic 
service, with airplane facilities, Mr. 
Wilder called upon certain of his associ- 
ates and experts in ship construction to 
explain in detail the various factors in- | 
volved in the plan and its practicability. | 
The Board took under advisement the 
plan as projected, together with volu- 
minous statistical and other date pre- 
sented by the organization. 

Cslling the hearing to order, the chair- 
man of the Board, ‘I’. V. O’Connor, said 
that the meeting had been called at the | 
request of Mr. Wilder, for the purpose 
of giving the Board “the facts on the | 
four-day line” pian. 

Mr. Wilder read his statement outlin- 
ing the plan. He explained that the pur- 
pose was to build six ships in American | 
shipyards capable of crossing the ocean 
in four days from dock to dock, which 
would be more than 900 feet long, and 
90 feet beam, with a displacement of at 
least 35,000 tons each. 

They would have accomodiations for 
800 passengers, he said, “in greater com- 
fort than exists on any transatlantic liner | 
of any nation today,” and with ample |! 
space for mail and 1,000 tons of express 
cargo. . 

“We propose to maintain sailings three | 
times a week from each side of the At- | 
lantic,” he said. , 

Discussing the financing of the line, 





ate capital would be of about $50,000,- | 
000 “from entirely American sources. A 


[Cont.nued on Page 3, Column 2. 


Further Aid Needed 


For Road Extension 


Appropriation of $75,000,000 
Annually Asked for Two Years 


Approval of the Dowell bill (H. R. 
383), to authorize $75,000,000 a year | 
for Federal aid highway construction 
work for the two fiscal years ending | 
June 30, 1931, was urged on the House 
Committee on Roads, January 24, by the 
president of the Association of State 
Highway Officials and State Highway | 
Engineer of Iilinois, Frank T. Sheets, 
Springfield, Til. 

Mr. Sheets introduced evidence to show 
that States are building many miles of 
highways without Federal support, and | 
argued that $75,000,000 annually was the 
minimum the Government should con- 
tribute. The amount that the Govern- 
ment has made available for Federal-aid 
projects in the past two years would be 
continued over the next five years, under 
the bill. Mr. Sheets testified that in the 
fiscal year ended June 30, 1926, the Fed- 
eral contribution was only 18.4 per cent 
of total expenditures of State highway 
departments, 

In a brief statement before the Com- 
mittee, Representative Scott Leavitt 
(Rep.), of Great Falls, Mont., asked 
favorable consideration of the Colton 
bill (H. R. 5518) for additional relief 
in the Western States. The bill pro- 
vides that+«for highway construction 
within public lands the» Federal allot- 





age up to and including the whole cost | 


; independent 
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Inquiry by Congress 


On Submarine Asked 


Senator Swanson Opposes Spe- | 


cial Commission for Task 


Consideration of the joint resolution 


(H. J. Res. 131) providing for the crea- | 
| tion of a special commission to investi- 


gate the recent S-4 submarine disaster 


| was prevented in the Senate on January | 
Swanson | 


24 by objection by Senator 


CC OVERNMENT was mdtle for 


the people, not the people 
government.” 
—dohn Tyler, 


President of the United States, 


1841—1845 
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House Increases 
Appropriation for 
| Shipping Board 


| 
| 


| 


Bill to Provide Funds for 
Independent Offices Is 
Passed With Amend- 


(Dem.), of Virginia, ranking minority | 


member of the Committee on Naval Af- 
fairs. 
Senator Hale (Rep.), of Maine, Chair- 


man of the Committee, had asked ~~ | 

“| 
taken up and that the present unfinished | 
business, the Jones shipping bill (S. 744), | 


mous consent that the resolution 


be temporarily laid aside. 
Senator Swanson announced that he 


| would not give his consent to consid- 


eration of this resolution until it comes 
before the Senate in the regular order. 
Senator 


the resolution to provide that the inves- 
tigation be made by 
committee, instead of by the proposed 
commission recommended 


| by President Coolidge. 


‘Senator Jones Urges 


Federal Construction 


Of Merchant Marine 


Author of Shipping Bill Ad- 


dresses Senate in Behalf of 
Measure at Opening of 
Debate. 


The debate on the Jones Shipping Bill | 


(S. 744) opened in the Senate January 
24, 


This bill provides for the maintenance | 


and expansion of the merchant marine 
under government ownership, and carries 
a provision forbidding the sale of any 
ships except with the unanimous ap- 
proval of the Shipping Board. It is now 
the unfinished business before the Sen- 
ate. 

Senator Jones (Rep.), of Washing- 
ton, author of the bill and Chairman of 
the Committee on Commerce, which re- 
ported it, called attention to 


eign ships to carry its commerce. He 
recalled that the Unitcd States was com- 


' pelled to borrow and spend more than |; 
$3,000,000,000 to build up a merchant | 


marine during the war. There were also 


| immense losses to American commerce 


during the war period, he said, due to 


the lack of an adequate merchant ma- | 


rine. 
Nonpartisan Action. 


Senator Jones said the action of the 
Committee in reporting out his bill had 
been taken on an efitirely nonpartisan 


| basis and declared that much, of the 
credit for the bill is due to Senator | 


Fletcher (Dem.), of Florida, ranking 


minority member of the Committee on | 


Commerce. 


“It was most fortunate for us when 
we entered the war that there were Ger- 


! man ships interned in our ports,” Sena- 


tor Jones said. “In my opinion, it was 


the German ships that won the war for i (Rep.), of Pikesville, Ky., spoke in fa- 


the associated powers.” 
He declared that it would probably 
have taken six months longer to place 


American soldiers on the battlefront if | 


the German ships had not been available 
and that the Germans might have won 
the war in the interim. 

“The Committee felt that, in view of 
the record of the last 60 years it was 
useless to present any bill in the nature 
of a subsidy,” Senator Jones said. . 

He reviewed efforts to enact shipping 
legislation, particularly the unsuccessful 


' attempts to pass the ship subsidy bill | 


during the short session of Congress in 
1922. 

Senator Bingham (Rep.), of Connec- 
ticut, 


[Continued on Page 2, Column 4.) 
Higher Tariff Sought 
For Dairy Products 


Bill Would Raise Duties Also 
on Hay and Vegetables 


Increased duties on dairy products, | 


vegetables, and hay are proposed in a bill 


| (H. R. 9952) amending the Fordney-Mc- 


Cumber Tariff Act of 1922, introduced in 


| the House, January 24, by Representa- 


tive Fish (Rep.), of Garrison, N. Y, 
This measure is the third of a series 


put forward in the House within the | 


last week calling for upward revision of 
customs duties on farm produets. The 


other two were introduced by Represen- | 


tatives Dickinson (Rep.), orf Algona, Ia., 


and Representative Selvig (Rep.), of | 


Crookston, Minn, 


preserved 6 cents to 10 cents per pound; | 


ules proposed outiined by Mr, Fish as 
follows: 

“Milk fresh 2% cents to 5 cents per 
gallon; buttermilk 1 cent to 2 cents per 
gallon; milk condensed 1 cent per pound 
to 2 cents per pound; butter 12 cents to 


| 15 cents per pound; cheese 5 cents to 74% 


cents per pound. 

“Poultry live 3 cents to 6 cents per 
pound; poultry dead 6 cents to 12 cents 
per pound; eggs in shell 6 cents per dozen 
to 12 cents per dozen; eggs frozen or 
preserved 6 cents to 10 cent sper pound; 
peas green or dried 1 cent to 2 cents per 
pound; 
pound; Irish potatoes 
per 100 pounds. 

“Tomatoes 12 to 2 cents per pound; 
turnips 12 cents to 50 cents per. 100 
pounds; celery 25 per ad valorem 
Fe. CA hae endtan hew GA tn SR ner ton.” 


50 cents to 80 cents 


Swanson has announced his | 
intention to introduce an amendment to | 


a Congressional | 


the | 
plight of the United States at the out- | 
break of the world war, saying that the | 
nation was then dependent upon for- | 


asked why Congress should be | 


onions 1 cent to 3 cents, per | 


ments, 


Provision Is Made 
To Recondition Ships 


|Sum Is Added for Work on 
Fleet of Vessels for Coal 
Trade and for 
Two Liners. 


Increases totaiing $13,400,000 in the 
appropriations for the United States 
Shipping Board for 1929 were approved 

by the House January 24 in the passage 
| of the Independent Offices Appropriation 
| bill (H. R. 9481), 

The measure was approved after the 

House, by a record vote of 205 to 177, 
| had sanctioned an amendment to add 

$1,400,000 to the Board’s appropriation 

for the reconditioning of the 30 cargo 
ships to be used as coal carriers. The 
| additional $12,000,000 for the Shipping 
| Board was for the reconditioning of the 
| passenger liners “Mount Vernon” and 
' “Monticello.” 
Rejects Committee’s Views. 

The bill as reported to the House by 
| the Committee on Appropriations carried 
a total of $526,193,111, of which $12,- 
288,750 was allotted to the Shipping 
| Board. The Committee recommended 
| the advance of $12,000,000 from the 
Board’s construction loan fund for the 
reconditioning of the two passenger 
vessels and eliminated the recommenda- 
| tion of the Bureau of the Budget for the 
amount necessary to recondition the coal 
ships. The House restored the Budget’s 
recommendation and decided upon a flat 
appropriation for the reconditioning of 
the passenger ships instead of an ad- 
vance from the construction loan fund. 


Funds For Commissions. . 


The bill prevides appropriations for 
the Executive Office, Alien Property 
Custodian, American Battle Monument 
Commission, Arlington Memorial Bridge, 
Board of Mediation, Board of Tax Ap- 
peals, Bureau of Efficiency, Civil Serv- 
ice Commission, Employes’ Compensa- 
tion Commission, Federal Power Com- 
mission, Federal Radio Commission, Fed- 
eral Trade Commission, Interstate Com- 
merece Commission, Smithsonian Insti- 
tution, Tariff Commission, Shipping 
Board, and Veterans’ Bureau. 

For expenses of the United States 
Shipping Board Merchant Fleet Corpora- 
tion a fund of $13,400,000 was author- 





; ized for the fiscal year ending June 30, 


1929, in addition to the amount on hand 
at the beginning of the fiscal year and 
the amount received during the fiscal 
year from operation of the shivs. This 
| appropriation as reported from the Com- 
mittee was $12,000,000. On an amend- 
ment by Representative Robison (Rep.), 
| of Barbourville, Ky., it was increased 
by $1,000,000 and again by $400,000 on 
a second amendment by Representative 
McDuffie (Dem.), of Monroeville, Ala. 

Representative Katherine Langley 


vor of the increased appropriation, point- 
ing out that the increase was needed to 
recondition and maintain 10 vessels in 
the trans-Atlantic coal service. 

An amendment introduced by Repre- 
| sentative LaGuardia (Rep.). of New 
| York City, which would prohibit the 
| Shipping Board from entering into and 
paying fees and duties to such confer- 
+ ences as the North Atlantic Conference, 
was almost unanimously voted down in 
the Committee of the Whole House. 

On a motion by Mr. McDuffie, the bill 
was amended to provide $12,000,000 “for 
the reconditioning of the steamships Mt. 
‘Vernon’ and ‘Monticello.’” In the bill 


‘Continued on Page $, Column 1.] 


Board to Investigate 


| Sale of Elk Hills Oil: 


Inquiry Ordered Into Alleged 
Purchase by Foreign Firm 


An investigation into charges that the 
Honolulu Consolidated Oil Company, has 
| been selling oil procured from the Naval 
Oil Reserve at Elk Hills, Cal., to the 
Royal Dutch Shell Company, a foreign 
| corporation, was ordered January 24 by 
the Secretary of the Navy, Curtis D. 
Wilbur. 

A naval Board has been ordered to 
investigate the reports and to submit 
recommendations with regard to draft- 
ing legislation that will make illegal the 
| sale of oil from naval reserves to for- 
| eign countries. Under existing law, the 
| Seerctary explained, there is no legal 
| redress against the leessee of the Elk 
| Hills reserve in the event that the 
| charges are sustained. The full text. of 
| Secretary Wilbur’s oral remarks on the 
i investigation follow: 
| Reports have been received from the 





Inspector of Naval Petroleum reserves 
in California to the effect that the 
| Honolulu Consolidated Oil Company is 
selling the oil derived from the Naval 
Reserve to the Shell Company and also 
to the effect that the royalty oil is being 
| sold to the Shell Company. I have ap- 
pointed Rear Admiral-H. H. Rousseau, 
head of the Navy oil office; Rear Ad- 
| miral John Halligan, Chief of the Bu- 
| reau of Engineering, and the Judge 
| Advocate General, Rear Admiral E. H. 
Campbell, as a board to consider the 
| problem of such remedial legislation ag 
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eT. Army Engineers’ Plan 
For Control of Floods | 
By Levees Outlined 


Major General Jadwin Ex: | 

plains to House Committee | 

How Mississippi Can 
Be Controlled. 


‘GYEARLY 
INDEX 


Characterizing the Mississippi River 
as one of the Nation’s greatest assets, 
Major General Edgar Jadwin, Chief of 
‘ Engineers, United Siates Army, outlined 
and explained his plan of flood control 
before the House Flood Control Commit- | 
tee January 24. 

The Mississippi develops 60,000,000 | 
horsepower on its way from Cairo to the | 
Gulf, he declared. It extending it- | 
self into the Gulf of Mexico at the rate | 
of one mile every 21 years 

Flood control plans have previously 
consisted of building levees three feet 
higher than each previous flood. The | 
last flood showed the inadequacy of such | 
a system, he said. Increased rainfall in | 
25 States above Cairo was given as the 
main cause of the flood. 

The river in low water season needs 
only one natural channel, the General | 
said, but in flood times it must have 
more. The bed of the Mississippi rises | 
as the river surface rises, he contin- 
ued. The silt carried in suspension is 
40 per cent. 

The General said that the flood waters 
from New Marrid to the mouth of the 
St. Francis River could be controlled by 
raising the levees to 4 feet, and that 
perhaps more land between Memphis and 
Helen could be reclaimed. He said the 
levees from Memphis to Vicksburg on 
the east side of the river would have 
to be raised 3% feet. The bulk of the 
St. Francis Basin would be completely 
protected, he said. 

Would Create Floodway. 

Questioned by Representative Reid 
(Rep.), of Aurora, Ill., the witness said 
that a floodway 120 miles long, from 10 
to 15 miles wide, 20 feet deep, and with 
levees 12 fect high, would be created in 
the Boeuf Basin to divert 900,000 cubic 
second feet of water from the Mississippi 
at Arkansas City in flood times. He said 
that the volume of water coming down 
the St. Francis, Arkansas and Mississippi 
Rivers at Arkansas City amounted to 2,- 
850,00 cubic feet when the flood guage 
Was at 7 d that the Mississippi could 
not take care of it 

Under his plan the water would 
diverted when the Arkansas City guage 
reached 60.5. This would lower the guage 
at Angola to 59 and greatly diminish 
the amount of water reaching New 
Orleans, he pointed out. 

Testifying before the Committee Jan- 
uary 23, General Jadwin refused to ar 
swer question by Representative Cox 
(Dem.), Camilla, Ga., whether the 
President had caused him to recommend 
local contributions of 20 per cené instead 
of Federal assumption of the entire cost 
flood control. He “the White 
House speaks for itself’ and that Mr. 
Cox could get his answer there. 





1S 


be 


of 


of said, 


on Contributions. 
asked if it was the General’s 
that local districts should 
be assessed one third. The witness re- 
plied that such was the law and that 
he recommended it be changed to 20 per 
cent. 

Representative Swing (Rep.), of El 
Ceniro, Calif., asked why the General 
had inserted a provision that the Secre- 
tary of War and the Chief of Engineers 
be given power to waive the requi 
for local contribution. The Gen 
plied that it was always necessary to 
provide for emergencies and that , 
States might take longer than othe ( 
decide on their contribution. He thought 
no State would refuse to pay. 

Mr. Swing asked if the important 
thang was to get the work done. The 
witness replied that it was important, 
but not the only consideration. He said 
said that he and and the Committee were 
supposed to look out for the best inter- 
ests of the United States a whole. 
Many arguments are made for the 
State’s side, but no one has appeared in 
favor of the Government, he said. 

“There are many things vital to the 
lives of the citizens that they do not 
expect the Government to pay for,” said 
the General. “The people in Cairo are 
citizens of Illinois and pay taxes to the 
State and the State should contribute 
to protect them. The lives of these peo- 
ple should not be gambled with.” 

In answer to a question by Mr. Reid, 
the General said he did not advise the 
Mississippi River Commission to cut its 
estimates. He said thatit was in ac- 
cordance with the fiscal policy of the 
Government that the States proportion 
was reduced to 20 per cent. He added 
that Congress has followed 99 per cent 
of the recommendations of the Chief 
of Engineers on the economic features 
of the reports on rivers in the United 
States. 


Views 
Cox 


1 view 


Mr 


origi: 


as 


Louisiana Too Poor 
. ; 7 ‘ 
Te Subscribe to Cost 

Federal assumption of the 
Mississippi flood control as a 
sponsibility in solution of a national 
problem was advocated by H. Generes 
Dufour, representing:the Mayor’s Com- 
mittee of New Orleans, before the Sen- 
ate Commerce Committee, January 24. 
The people of his State can make no 
substantial contribution to the costs of 
controlling flood waters, he said, be- 
cause of depression in agriculture in 
Louisiana. 

Mr. Dufour told the Committee that 
the people of Louisiana are carrying 
heavy burdens of debt and cannot stand 
a turther levy for flood-control works. 
Mr. Dufour pointed out that his State 
has spent millions in other States for 
flood control. He stated that land val- | 
ues have decreased in the last 15 years, 
and some lands are now unsalable. 

He described the debts incurred by 
his Staie through bod 
money for flood control 
the opinion that some these bonds 
were worthless. He further doubted 
whether an investment broker would buy 
further issues, in view of the seriousness 
of the financial situation in Louisiana. 

He detailed the plight of the farmers 
in some communities, and declared that 
a suga crop. that one time 
brought in $45,000,000 was only worth 
$7,000,000 last year. He assured the 
Committee that the Government would 
experience no difficulty in securing cer- 
tain lands or areas for flood - control 
work, and added that there would be 
no waste of money in this respect, be- 
cause of the possibility of condemnation 
proceedings. 

Senator Jones (Rep.), of 
chairman of the Commnitice. 


ized the gravity o! tt 


cost of 


proper re- 


issues to alse 


and expressed 


O1 


cane at 


Washington, 
said he real- 
in the 
leclared that “we 
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Senator Walsh Offers Proposal to Limit 


THE UNITED STATES 


Scope of Inquiry Into Power Industry 


Suggested Change in Resolution Would Exclude Intrastate 
Public Utility Companies. 


[Continued from Page 1.] 


gested that the resolution be made spe- 
cific as to the questions in the industry 
to be investigated. 

Mr, Young stated that to impair the 
credit of the power industry would be 
a “calamity,” pointing out that no in- 
dustry has contributed so mug@& to the 
economic well-being and comfort of the 
citizens of the country. 


bad things will be brought out, and the 
soundness of public utilities securities as 
well as their weakness.” (The full text 
of Mr. Young’s letter to Senator Walsh 
will be found below). 

An cditorial from the St. Louis Post- 


Dispatch, citing the case of the Laclede | 


Gas Company of that city as an example 
of “how stocks are dealt out to a public 
not sufficiently protected’ was also read 
into the record by Senator Walsh. 
Constitutional arguments against the | 
power of Congress “to inquire into the | 
affairs of citizens’ were next presented ; 
before the Committee by the counsel for | 
the National Association of Manufactur- 
ers, James Emery. He asserted that | 
there was no question as to the power 
of Congress to make inquiry leading to | 


| legislation properly within its scope, but, 
| he argued, this power may be exercised 


only on subject matter on which it is | 
compelled to legislate. He pointed out | 
that there are 79 expressed powers 
vested in the Congress by the Constitu- 
tion and 110 limitations, and he read 
portions of the Walsh resolution to show 
that its proposed scope extended beyond 
Constitutional powers and limitations. 

Mr. Emery contended that the resolu- 
tion authorized inquiry into “the private 
affairs of and corporations on | 
which Congress has no authority to | 
legislate.” It would permit a general 
inquiry into the records and books of 
persons, private and corporate, he 
maintained. 

The Fourth Amendment, he asserted, 
protects the person of citizens against 
unreasonable searches and seizures; this, 
he continued, may be construed to apply 
artificial persons, like corporations, | 
well as to individuals. 

Mr. Emery protested against the gen- 
eral nature of the inquiry proposed by 
the resolution, describing it as a “fishing 
expedition” into an industry for the pur- 
pose of turning up “possible abuses” 
that may exist. This kind of inquiry is | 
specifically prohibited by statute, he 
assented. 


citizens 


to 


as 


Mr. Haves Believes 
Resolution Too Broad 


Senator Hawes (Dem.), of 
agreed that the resolution in its present 
form was too general in its scope. He 
maintained it would enable the special 
committee it would set up to investigate 
purely local companies and even ¢ 
paign contributions in municipal, State | 
and Congressional elections. Thereupon. 
Senator Walsh read a tentative draft of 
the proviso which he said he was willing 
to attach to the resolution. This was | 
accepted by Senator Hawes as “an im- 
provement” and ‘“‘the first step foward.” | 

The hearing concluded with discussion 
of the purport of Senator Walsh’s sug- | 
gested proviso, the chairman of the com- | 
mittee, Senator Watson (Rep.), of | 
Indiana, making a statement to the effect 


ne 


| that he would insist upon specific limita- | 


tion of the proposed special committee’s | 
powers hefore agreeing to favorable re- 
port to the Senate on resolution. 
Following is the full text of the letter | 
from Owen D. Young to Senator Walsh: 


the 


No Objections Made 
To Specific Inquiry 

My dear Senator Walsh: The 
and power people have called my atten- 
tion to your statément before the Inter- 
state Commerce Commi ot the Sen- 
ate, which they quote as follows: 

“A clipping from the Breoklyn Eagle 

as sent to me a few days ago contain- 
an interview with Owen 
the General Electric Company advocat- 
ing the adoption of the resolution and 
saying that so far as his company was 
concerned it was perfectly satisfactory 
to tI = 

Ww perhaps it is not a n 
great importance either to your 
the Committee. I am most anxious per- 
sonally that I be not misunderstood. To 
accomplish this, I must quote exactly 
what I said in order that it may not be 
confused with what Mr. Manly, as 
porter, said: 

“Mr. Young said that the Gencral 
Electric had never opposed but always 
welcomed investigation by proper au- 
thorities whenever charges were made 
as in his opnion that was the only way 
to get the facts before the people in a 
way to carry conviction.” 

“*As to the power and light industry,’ 
Mr. Young declared, ‘I believe 
dustry as a whole is soundly financed 
and iently managed. If, however, 

ere has been unsound financing or 

er unwise proceedings in the promo- 
tion of corporations, it is desirable that 
the fact should be known so that any 
tendencies in that direction may be cor- 
rected Any investigation, however, 
should be specific and non-political, and 
have for its object fair and full dis- 
cl of the facts.’” 
far as the General Electric Com- 
pany is concerned, it is interested solely 
in the manufacture and sale of electrical 
machinery, equipment and supplies. It 
desires to see the widest possible market 
developed for such products. 
interest of this corporation, therefore, 
that the price of electricity should be 
Jowered as rapidly as compatible with 
business 
mately every home, every farm and every 
factory in the United States may enjoy 
the great economies and conveniences 


- 
ligne 


ing 
sts 


atter of 
or to 


a Te- 


the in- 


osur¢ 


sound 


arising from this great source of power, ! 
in | 


heat and light. Through research 
the art, the General Electric Company 
is making its contribution 
lower costs.’ ” 

Is it not clear from this statement 
that the General Electric Company does 
not oppose, but welcomes as a policy, 
investigation by proper authorities when- 
ever charges are responsibly made 
against it? That is our policy. 
fore, so far as the General 
Company is directly concerned, if any 
charges are made by you or by other 


ought to do something at this session of 
Congress.” 


Senator Ransdell (Dem.). of Louisiana, | 


served notice that former Governor Par- 


ker of Louisiana, would be ready to tes- | 


tify January 25, when the hearings will 
be resumed. Senator Ransdell also an- 
nounced that Professor Frankenfield, of 
the Weather Bureau, is ready to tell the 
Committee something about the amount 
of rainfall over a peried of years. 


Senator Walsh 
observed, after reading the letter to the 
Committee, that “the good as well as the | 


Young of | 


It is in the | 


principles, so that ulti- | 


toward such ; 


There- | 
Electric | 


responsible persons through you against 


it, I have no objection to any resolution 
authorizing investigation of the General 
Electric Company, however sweeping its 
terms may be. 

A resolution Gen- 


to investigate the 


eral Electric Company is a specific in- | 


quiry. 


When one starts to investigate an en- | 


industry, however, that is another 
The resolution, in my judgment, 


tire 
matter. 
authorizing the 
to 
ing the industry which are clearly set 
forth and defined. That is 
true if the inquiry relates to any ques- 
tion which may affect credit. 
the credit 
public calamity. 


Investigation of Entire 
Industry Another Matter 

It is all well enough to say that if a 
thing is all right, investigation will not 
hurt it but perhaps help it, and if it is 
wrong, it is in the public interest to 
have disclosure. I agree to that if the 
inquiry be specific and is so set up to 
bring out all the facts. 

As a practical matter, however, when 
you pass a sweeping resolution to in- 


vestigate an industry, and particularly | 


when you authorize a legislative com- 


mittee to do it, the members 


a Senator Jones Urges 


investigation should be | 
investigate specific questions affect- | 


especially | 


To impair | 
of any industry would be a | 


of which | 


have, in the nature of things, a thous- | 


other duties to 
necessarily seeks out 


and one 
investigation 


and 
the 


a few bad practices of individual com- | , * 
|} Government 


panies or some unwise scaitering actions, 
and advertises them to the world as rep- 
resentative of the industry. 

If there were one-tenth of one per 
cent of bad securities issued in the power 
industry, it would be the result of the 
investigation to disclose and advertise 
them, but not to disclose or advertise 
the thousands of issues of good securi- 
ties. It would be physically impossible, 
unless the Investigating Committe, with 
a large expert staff, were to take at 
least several years, to make a full and 
fair disclosure to the public of the sound- 
ness or unsoundness of all public utility 
securities. “ 

I have no doubt in my own mind about 
their soundness as a whole, but I would | 
not be surprised, if in a great industry, 
with many people operating, especially | 
in speculative times, some small per- | 
centage might be criticised. I do not 
think the cloud of that percentage should | 


perform, | 


DAILY: WEDNESDAY, 


Federal Construction 


Of Merchant Marine 


_| Author of Shipping Bill Ad- | 


dresses Senate in Behalf of 
Measure at Opening of 
Debate. 


[Continued from Page 1.] 
willing to enact a bill such as the one 





now proposed and yet refuse to enact 
a subsidy bill’ The present bill, Sena- 
tor Bingham asserted, would cost the 
tax payers of the country more than 
a subsidy, because, he said, “Government 
operation is always more expensive and 
less efficient than private operation.” 
“It is not for me to say why Senators 
vote one way or another,” Senator Jones 
replied. ‘‘Personally, I would favor 
a subsidy bili. I would vote for it if 
I thought there was any chance of get- 


ting one through that would do what | 


we want.” 
Result in Doubt. 

Senator Jones said, however, that there 
would be no assurance that 
bill, even if enacted, would meet 
needs of the shipping situation. It 
could not be determined for several 
years, he said, whether such a law would 
encourage shipbuilding and operation 
by private interests. There is need at 
present for some immediate action, how- 
ever, he added. 

Senator Copeland (Dem.), of 
vor an amendment to provide for Gov- 
ernment loans for private ship opera- 
tors up to 75 per cent of the cost of 
ships at the current rate paid by the 
on borrowed money. Sen- 
ator Jones said he would not be opposed 
to such procedure, but that he does not 


believe it would result in building ships | 
pro- | 


unless some additional aid were 
vided, and he would not vote for it as 
an amendment to the present bill be- 


cause he fears it would imperil enact- | 


ment of the bill. 

“T think this bill is the only bill which 
has a chance to pass which will provide 
us with an American Merchant Marine,” 
Senator Jones said. 

Aid to Private Builders. 


Senator Edge (Rep.), of New Jersey, | 


said he favored the proposal of Senator 
Copeland, and that he is unable to see 


| why it should not be less objectionable 


be cast on all the securities of the in- | 


dustry and impair its credit. 

In the credit of the power industry, 
the General Electric Company, 
manufacturer. has very large concern. 
Without it, the rapid development of 
the past cannot be continued. Cer- 
tainly, no industry has contributed so 
much to the comfort and economic ad- | 
vancement of our people as the electri- 
cal industry curing the last generation. 


Says Industry Excels 
In Point of Service 

It has increased the power of the indi- 
vidual worker, and consequently, his 
productiveness and his wage. It has re- 
lieved the burdens of the housewife, 
both in the cities and on the farms. In 
these respects, the United States is far 
in advance of any other nation in the 
world. Whatever may be said in minor 
criticism of the industry, no one can 
say that its major business of supplying 
power and light to our people has not 
been done with vision, courage, and 
efficiency. No other industry excels it 
in service. 

I doubt if any equals it. I 
this only because it is most important 
that in seeking small things to correct, 
we do not impair the effectiveness of 
the industry as a whole, and nothing 
would impair it so soon as a reflection 
upon its credit. This is especially true 
when its securities are so widely spread 
to millions of small investors who might 


be infiuenced to sell good securities at | 
the specialists in the ! 


reduced prices 
money mar who, understanding 
values, will not be misled by an incom- 
plete investigation. 


to 


ts 


I suggest, Senator Walsh, in the inter- | 


ests of the industry, and of the investors, 


and of our people as a whole, that your ; 
1 to the | 
question in the industry to be investi- | 
Certainly, there could be no doubt | 
about the propriety of the Federal Gov- | 


resolution be made specific as 


doit a de 
gated. 
ernment investigating the question of 
power in interstate commerce with the 
view of ascertaining whether the Federal 


Government should legislate in the field, | 


Certainly, it is within the power of 
to whether securities of 
any kind should be dealt in through the 
mails, but there 
objection to an inquiry as to whether the 
securities of a particular industry should 
be dealt in through the mails. 
true whether be the electrical, steel, 
cotton, or any other industry. 

The very fact that such an inquiry is 
roposed with reference to the securities 


' a particular industry as a whole, ipso 
ret } . 


Congress sav 


$+ 
i 


p 
of 
f< 
and unjustly 


indusiry. 
serious 


impairs the credit of that 
That seems to me to be a most 
and unfortunate undertaking, 


especially for an industry which requires | 


each year not less than a billion dollars 
to carry on. 
May I ask you to present a copy of this 


letter to the Committee in order that the | 
know, | 


members of the Committee may 
as fully as you, my views relating to this 
matter. As I said at the beginning, it 


is perhaps not important to you or to | 


them but it is to me inasmuch as I have 
been quoted in the record. 
(Signed) OWEN D. YOUNG. 


: Committee Urges Suffrage 
For District of Columbia 


Representatives of the Joint Citizens 
Committee of the District of Columbia 
| appeared before the House 
on Judiciary January 24, in behalf of 
resolution (H. J. Res. 18) to provide 


for suffrage in the District of Columbia. ! 


The resolution would permit residents 
of the District to vote for 
for President and Vice President 
their own representatives in Congress 
members of the House to be 
tioned according to population and rep- 
resentation in the Senate to 
mined by Congress. 


in 
majority 
have no 


ments in favor of suffrage 
ington, pointing out that the 
: of the people of Washington 
other legal residence. 

Other witnesses appearing in 
of the resolution were Mrs. Carrie Chap- 
man Catt, Paul Lesh anal Edwin C, 

i Brandenburg. 


as a| 


; Germany, 


mention | 


is, it seems to me, grave | 


This is | 


acto, throws doubt upon such securities | 


Committee | 


candidates | 
and | 


appor- 
be deter- | 


Henry Glassie summed up the argu- | 
Wash- | 


favor | 


than the provision of the Jones. bill, 
which would require the Government to 
pay 100 per cent of new 
costs. 


Would Support Measures. 
Senator Jones referred to the steps 
taken by other countries to build 


if the United States would adopt such 
measures he would be glad to support 
them, but said that this country so far 
has been unwilling to adopt such meas- 
ures of Government aid. 

Senator Copeland called attention to 
the fact tht since the World War Great 


Britain has constructed 5,000,000 tons of | 
shipping for transoceanic trade and that | 
France and Japan have con- | 


structed 3,000,000 tons, while the United 


States has not constructed any ships at | 


all. 

Senators Moses (Rep.), of New Hamp- 
shire, Sackett (Rep.), of Kentucky, and 
Bingham announced that they would be 
willing to support a bill to provide a sub- 
sidy for private ship operators. Sena- 
tor Jones said he would be glad to join 
with them but that such a bill could not 
be passed. 

“The Senator was not here five years 
ago,” he said to Senator Bingham, “when 
with a majority of 22 in this Senate we 
tried to pass a subsidy bill and couldn’t 
do it.” 

Senator Jones declared that the ships 
now owned by the American Government 
are inferior to those of other countries 
and cannot compete in foreign trade. 


lation is enacted during the present ses- 
sion of Congress it will be about three 
years before anything can be done to 
build up the merchant marine. 

Early Action Urged. 

It would be impossible to get a con- 
troversial bill through the next short 
session of Congress and that even if a 
bill were passed during the first session 
of the seventy-first Congress which will 
meet in December, 1929, it would be at 
least a year after that before any ships 
could be put into use, he said. 


“By that time our present fleet will | 


} 
be 


eee gone,” Senator Jones 
Sald, 


“In my opinion the present ses- 


sion of Congress is the critical one for | 


the American merchant marine.” 

placement program costing about $25,- 
000,000 a year for the next 10 years 
is necessary to maintain the merchant 
fleet in condition adequate to meet the 


needs of the foreign trade of the na- i 


tion and to serve as naval auxiliaries 
in time of war, Senator Jones said. 

“It is proposed that we spend $750,- 
000,000 for naval construction during the 
next five years,’ he said. “Is it possi- 
ble that this great country will spend 
$750,000,000 for vessels of destruction 
and refuse make any provision for 
vessels to be 
and to be used 
Navy, if needed?” 
y Senator Simmons (Dem.), of North 
Carolina, expressed the opinion that the 
possibility of using the merchant marine 
as an auxiliary to the Navy is an ad- 
ditional argument in favor of 
ment ownership. 

“We have no guarantee that the ships 
will be suitable for naval auxiliaries if 
they are in private hands, but if they 
are In Government hands we know they 
will be,” Senator Simmons said. 


to 


as auxiliaries to the 


Program for Housing 


Army Told President | 


Rep. James to Introduce Bill 
for Additional Quarters 
Representative James (Rep.), of Han- 
cock, Mich., ranking member of 
House Military Affairs Committee, dis- 
cussed plans ‘for additional Army hous- 


House on January 24. 
James recently completed a tour of all 
Army posts in the United States. 

After his conference with the 


that he expects to introduce a bill at 
this session of Congress providing for 


additional Army housing, the extent of | 


which, he added, will depend upon the 
progress of the five-year aviation pro- 
gram, since it is directly connected with 
Army housing plans. 

The entire program for Army hous- 
ing would cost $110,000,000, Representa- 
tive James estimated, of which $20,000,- 
000 has already been authorized 
| $13,000,000 appropriated. 
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Public Health Service Extends Cooperation 
To States and Other Federal Departments To Measure Sun Heat 


Aid in Prevention of Disease Also Given Unofficial So- 
cieties and Other Agencies. 


How the Public Health Service coop- 
erates with other bureaus and depart- 
ments of the Federal Government and 
with unofficial agencies, is explained in 
a statement made public on January 24 


Health Service, Dr. Hugh S. Cummings. 
In his statement, based on a report 


policy of the Public Health | 
Service as the national health agency to | 
cooperate with official and unofficial bod- 


Some of this work, he said, is 
specifically required by law, and the re- 


istration. 

The full text of the statement follows: 

A recent report submitted by Surgeon 
General H. S. Cumming, of the Public 
Health Service, to Congress, shows in a 
convincing manner the practical applica-, 
tion of cooperation between the Public 
Health Service and other bureaus and 
departments and with unofficial agencies. 


Cooperation Offered 
To Unofficial Groups 


It has been the long-standing policy 
of the Public Health Service as the na- 


6. The Civil Service Commission in 
physical examinations of applicants for 
employment, reinstatement and for re- 
tirement. : 

7. The United States Employes Com- 
pensation Commission in advising with 
regard to medical problems connected 
with compensation and hospital and out- 
patient treatment of injured Federal em- 
ployes; in physical examinations and 
special investigations in the case of spe- 
cial claimants; medical assistance in car- 
rying out the Longshoremen’s and Har- 
bor Workers’ Compensation Act. 

Cooperation and assistance Was eX- 
tended to a number of other Bureaus and 
Departments. 


Records of Diseases 


| Compiled for All States 


The Public Health Service cooperated 
with all of the States of the Union in 
the collection of morbidity reports and 
epidemological data relating to commu- 
nicable diseases. Cooperation was also 
extended to a number of cities in connec- 
tion with public health problems and 
other matters pertaining to the public 
health. 

Cooperation has also been had with a 





tional health agency to cooperate with 
official and unofficial bodies for the ad- 
vancement of the public health. Some of 
this work is specifically required by law, 
and the remainder is sanctioned by ef- 
ficient administration. In fact, it is in- 
conceivable that a lack of cooperation 
on the part of the Federal Government 
agencies should knowingly exist where 
cooperation is possible in the interest 
of efficient administration. By this 
means duplication is avoided, expense 
reduced and similar activities are coor- 
dinated. Coordination of effort for the ! 
safeguarding of the health of Govern- 
ment employes and for the protection of 
the public health should be required by 
law. | 

The volume of cooperative work con- 
ducted by the Public Health Service 
was exten- | 
It has included practically all the 
and some of the _ inde- | 
pendent: establishments of the Govern- | 
ment. Among the more important may | 
be mentioned: 

1. The Department of State: Medical 
examination of aliens prior to the grant- 
ing of visas; medical treatment of desti- 
tute seamen returned from abroad; ad- 
ministration of foreign quarantine regu- 
lations. 

2. Other branches of the Treasury De- 
partment in furnishing medical and sani- 
tary advice to the United States Coast 


sive. 


liquor and narcotics; in the studies of the | 
lighting of rooms in buildings of the 
Treasury Department, Coast Guard, and | 
Bureau of Mines; in aiding the Customs | 
Division in preventing violations of the | 
quarantine act because of failure of | 
masters of vessels to secure consular | 
bills of health; and in issuing port sani- | 
tary statements to outgoing vessels. | 
3. The Department of Comerce in | 
physical examinations and instruction in | 
first aid of applicants for licenses as | 
ships’ officers, at the request of the 
Steamboat Inspection Service; in the 
treatment of persons attached to vessels 
and stations of the Lighthouse Service, | 
vessels of the Coast and Geodetic Survey; 
furnishing medical supplies to lighthouse 
vessels; in studies of occupational health 
among certain employes of the Bureau 
of Standards; inspections of Government 
office buildings in the District of Colum- | 
bia; in studies of problems of sanitation | 
in the mining industry 
with the Bureau of Mines. | 
4. The Interior Department in admin- | 
istration of medical and sanitary serv- | 
ice to the Indian Bureau, and assistance | 
in the sanitary supervision of the na- | 


in connection 


hen | _ | tional parks. 
He asserted that unless shipping legis- | 


5. The Devartment of Labor in the | 
medical examination of arriving aliens 
and quota aliens prior to granting of 


| consular visas, and treatment of detained | 


aliens. 


President Tells Aims | 
Of Havana Conference | 


Message Is Broadeast 
from Washington Station 


A message from President Coolidge, | 
in which he explained the importance 
of the Pan-American Conference in Ha- | 
vana, was read over the radio January | 


gram broadcast from Station WRC, | 
Washington, to 17 stations on the net- | 
work of the National Broadcasting Com- | 
pany. The service is‘ being sponsored 
by the broadcasting company and the | 


The President’s letter was addressed 
to Ashmun N. Brown, of the Providence 
Journal, who conducted the program. Mr. 
Brown was one of a corps of. Washing- 


The President’s letter follows in full 

It is a satisfaction to know that you 
are making a particular study of the 
Pan-American Conference now conven- 
ing in Havana. It is a gathering of 
much importance to our Government and 


I was much impressed with the cordial 
by the dele- 
gates and the government and _ people 


Anything that you can do to assist in | 
informing the public of the aims and 
accomplishments of the conference will 
be a helpful and patriotic service. 

The chief purpose of the conference 
is to promote peaceful and friendly -re- 
lations among the republics of this hemi- 
sphere. This always depends upon a 
better knowledge and understanding of 





ested countries. Such information az 


ing the purposes and discussions at Ha- 
vana will be a distinct contribution to 


Instructions on Safety 


Offered Chicago Pupils 


A full-time director of safety has been | 


cation, the Bureau of Education, Depart- 
ment of the Interior, stated orally on 
January 24. 

In addition to providing safety educa- 
tion for more than 500,000 pupils, it ' 
was said, duties of the new director in- 





facilities, traffic reform, and an exten- | 
sive campaign to enlist public interest | 
n the work, 


number of societies engaged in public 
health activities, among which may be 
mentioned the American Public Health 


Association, the Service of Epidemiologi- | 


cal Intelligence and Public Health Sta- 
tistics of the League of Nations, the 
International 
the National Safety Council, Rockefeller 
Foundation, and the American Red 
Cross. ; 

Assignment of personnel to other 
branches of the Government has been 
made over a period of more than 50 
years and continues at the present time. 
Whenever and wherever such details 
have been made_ satisfactory results 
have been accomplished without fric- 
tion and with a high degree of efficiency. 

The highly specialized professional 
personnel of the Public Health Service 
is segregated into a compact unit for 
administrative purposes and is so organ- 
ized that it can be drawn on for expert 
help wherever it is needed in any other 
branch of the Government. This plan 
of organization involves a minimum of 


expense and results in uniformity and | 


accuracy of method. ; 
The further development of this sys- 
tem would place at the command of 


the Government one source from which | 


every requirement for such service could 
draw and would obviate the building up 
of new professional units in the various 
departments at large overhead expense 
and with inevitable duplication of work 
and lack of coordination. 


New Service Created 


To Aid Rural Schools | 


Specialist in Curricula Added 
to Bureau of Education Staff 


[Continued from Page 1.] 
expensive to secure a sufficiently large 
number of children in compact rural 
areas to make conclusive studies. 

The dearth of trained teachers, the 
limited number of States which employ 
trained supervisors, make the task of 
improving the rural school curriculum an 
exceedingly difficult problem. Conse- 
quently, most of their studies have been 
limited to the needs and conditions found 
ein urban schools. 


Specialist Named to Postion. 


Bureau of Education is now prepared to 
extend its services to those responsible 
for curriculum construction in the field. 
The Commissioner has recently appointed 
Miss Mina M. 
Minn., as specialist in rural curriculum 
to assume the responsibilities of this new 
postion in the Rural Schools Division. 

Tentative plans purpose to initiate and 
carry out such research studies in the 
field of rural education as are basic to 
curriculum construction; to hold con- 
ferences; to conduct special surveys; to 


serve in an advisory capacity to school | r a th 
| water line as to provide additional an- 


officials, especially State and county su- 


perintendents and supervisors of rural | 


schools; to prepare bulletins, leaflets, 
circulars, and other material for publi- 
cation. 


WirnouT COMMENT BY 


Tuberculosis Association, | 


Harbors 
Langvick of Richville, | 
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Smithsonian Devices 


Sent to Australia 


Instruments Invented and 
Perfected by Secretary Ab- 
bot During Research on 
Solar Radiation. 


[Continued from Page 1.] 
absorbs the rays and is warmed. A 
cylindrical bulb thermometer is inserted 
in the silver disk, to record the effect 
of the rays. Each thermometer has to 
be corrected to insure an accurate read- 
ing. 

Sky Brightness Measured. 

The pyranometer measures the 
tensity of brightness of the entire sky or 
of any part of it, such as the area 
around the sun. By measuring sky 
brightness it is possible to determine the 
transparency of the atmosphere. The 
rule is, the brighter the sky the less the 
transparency. Formerly it took three 
hours to get these measurements, but 
with Dr. Abbot’s instrument it can be 
done in 10 minutes. 

The instruments are the same as those 
used in the Smithsonian’s solar observa- 
tories in different parts of the world to 
obtain data for the eventually determina- 
tion of the relation between solar radia- 
tion and world weather. 


Supplied at Cost. 

O fthe silver disk pyrheliometer, some 
60 copies have gone out from the insti- 
tution to observatories in many sections 
of the world. They are all supplied at 


| cost by the Institution and are stand- 


ardized by Mr. L. B. Aldrich against the 
water flow pryheliometer invented by Dr. 
Abbot and kept permanently at the In- 
stitution. This isa more complicated and 
delicate instrument whose precision is 
known to some ten-thousandths of a de- 
gree. 

In 1924 Dr. Abbott attended the meet- 
ing of the British Association for the 
Advancement of Science in Australia at 
the invitation of the Australan Govern- 
ment, to explan his work on solar radia- 
tion. The day he landed war was de- 
clared, and th eGovernment was forced to 
postpone the support of Dr. Abbot’s re- 
searches which they said they would 
otherwise have undertaken. 


President Does Not Agree 
That War Threatens Nation 


[Continued, from Page 1.] 

The President finds in his own case 
that his privileges of free speech are 
considerably curtailed because he is the 
Nation’s Chief Executive. He believes 
therefore that the rule applicable to the 
Chief Executive might very well be taken 
to heart by military men of the country. 

In the opinion of the President, there 
is no reason for taking seriously any 
suggestion that the nation at the pres- 
ent time is in danger of being attacked. 
He is convinced that the United States 
has no intention of attacking any other 
power. The President supposes, how- 
ever, that those who are burdened with 
the question of national defense feel 
that it is necessary for them to dwell 
on the subject, to amplify and empha- 
size it. 

The President does not know that they 
would be of very, much value to the na- 
tion if this were not the case. The Presi- 
dent, however, does not agree with the 
methods that are sometimes employed. 


_Resurvey Is Favored 
In view of this very evident need the | 


For Harbor on Pacific 


The House Committee on Rivers and 
on January 25, unanimously 
adopted a motion presented by Repre- 
sentative Carter (Rep.), of Oakland, 
Calif., instructing the Board of Army 
Engineers to make a resurvey of the 
Los Angeles-Long Beach Harbor proj- 


ect. 


The resolution was presented at the 
request of the Department of the Navy, 
which proposes that the present project 
be so modified by changing the break- 


chorage grounds. 
It is estimated that the change sug- 
gested by the Navy will cost about $4,- 


- 250,000. 


The Anited States Baily 


Title Registered U. 


S. Patent Office. 


Established March 4, 1926. 


Published every day 


in the year except Sunde 


s and Government holidays by 


The United States Daily Publishing Corporation, at Twenty-second and M 


Streets N. W., Washington, D. C. 


Telephone: West 


Davi LAWRENCE 
President 


Jay Jerome WILLIAMS 
Publisher 
C. G. MARSHALL 
Chicf of News Staff 
V. G. IDEN 
News Research Director 


201 M Sr. N. 


- 


I2XECUTIVE OFFICES: 


Joun E. Rice 
General Manager 
M. Roptun 
Mail Circulation Director 


__ Vicror WHITLOCK 
Director of Advertising 
James L. Bray 
Sccretary und Treasurer 

Drew Pearson 
Ioreign News Director 


W., WASHINGTON, D. C. (TELEPHONE WeEsT 2880). 


Brancu Orrices, Advertising and Circulation: 


New York Ciry: Graybar Bldg. 
Telephone Lexington 1894 
FINANCIAL ADVERTISING: New York City, 
20 Broad Strect 
Telephone Hanover 1244 
Cuicaco: 1817 London Guarantee Bldg. 
Telephone State 7766 


Detroir: 503 Dime Bank Building 
Telephone Randolph 8435 
San Francisco: 304 Bulletin Building 


Tokyo, Japan 
European: 19 Rue d’Antin 
Paris, France 


SUBSCRIPTION RATES 
Delivered, postage prepaid, any place in the world, $10 a year. 
No extra postage charged for Canada or foreign countries. 


HE sole purpose of The United States Daily is to present a complete and 
zomprehensive record of the daily activities of the Government of the United 
States in all its branches — Legislative, Executive and Judicial — without editorial 


opinion or comment of any kind. 


Believing that such a daily newspapcr would 


fill a distinct place in the life of the American people, the following men and 
women founded this publication and are its sole owners. 


OweEN D. YounG Mrs. 
Cuaries EvANS HUGHES 
Epwarp W. Box 

Miss Bette SHERWIN 

E. A. Deeps 

Bernard M. Barucn 
CLARENCE H. MACKAY 
VAN S. Merte-SMITH 

H. P. WILSON 

Frank L. Pork 

Joseru 8S. PRELINGHUYSEN 
Davin LAWRENCE 

Mrs. J. BorpeN HARRIMAN 
Mrs. LeRoy Sprincs 
Joun W. Davis 

W. M. RITTER 

Vicror WHITLOCK 

I’. Truees Davison 
WIAD SAULSBURY 
Grorces F. Porter 

Joun W. WEEKS 


ALAN C, 
SAMUEL 


Mepitt McCorMIck 
ROBERT LANSING 
Aveert D. LASKER 
ALBERT SPRAGUB 
Pum H. GADsDEN 
Freveric W. ALLEN 
James W. GERARD 
Samue. S. FELS 

Rosert C. SCHAFFNER 
Mary Rosperts RIN@HART 
Jutius ROSENWALD 

Miss ANNE Morcan 
James D. PHELAN 

Mrs. ELMER SCHLESINGER 
Robert H. PATCHIN 

Jay JEROMB WILLIAMS 
WILLIAM B. WILSON 
RINEMART 
INSOLL 

Joun E, Rice 

C. G. MARSHALL 


Orro H. Kaun 

JE H. Jones 
Watter C. Tcracua 
SIMON GUGGENHEIM 
Mrs, CHARLES H. SaBIn 
Breckinripce Lone 
ELMER SCHLESINGER 
E. T. Merepitu 

C. Bascom SLEMP 
Wayne JOHNSON 
NorMan Il. Davis 

Ina C. Copley 

Dr. STANLEY M. RINEHART 
CoLoneL E. M. House 
Water J. Pauy 
JOUN BArketr 

Revert S. Brookincs 
JaAMes L. Bray 

T. M, Rootun 

Ilucu Grant Straus 
B. F. Yoakum 


Ian EAstern: 3 Aoi-Cho, Aksaka 


Mrs. N. op R. WHITEHOUSE 


Ed ynnE EEUU UEnESE EE 


, 









































Avtnorizen STaTEMENTS ONLY Are Presentep Herein, Beina 
PuBLisnes WrrHour COMMENT By THRE UNITED States DaIvy. 








Hearings Resumed 
In Investigation of 


Naval Oil Leases 


Loans Made by Harry F. Sin- 
clair to Albert B. Fall Ex- 
plained by Latter’s 
Son-in-Law. 


The uncompleted Senate investigation 
into the naval oil leases was resumed, 
with particular reference to the affairs 
of the Continental Trading Company of 
Canada, January 24, before the Senate 
Committee on Public Lands and Survey, 
aftcr a lapse of more than five years. 

The investigation of 1922 was sus- 
pended because of the refusal of Harry 
F. Sinclair ‘to answer questions of the 
Committee. The hearing was resumed 
in pursuance of the resolution (S. Res. 
101) introduced by Senator Norris 
(Rep.), of Nebraska. 

Portions of the transcript of the civil 
case in the Federal Court at Cheyenne 
were read into the record at the outset 
of the inquiry by Senator Walsh (Dem.), 
of Montana and Senator Bratton (Dem.), 
of New Mexico. Other Senators attend- 
ing were: Nye (Rep.), of North Dakota; 
Wagner (Dem.), of New York; Pittman 
(Dem.), of Nevada; Kendrick (Dem.), 
of Wyoming; Ashurst (Dem.), of Ari- 
zona, and Cutting (Rep.), of New Mex- 
ico. 

M. T. Everhart Testifies. 

After more than an hour given to the 
testimony in the Cheyenne case, the 
Committee called M. T. Everhart, of 
Pueblo, Colo., son-in-law of the former 
Secretary of the Interior, Albert nen 
Fall. 

Declaring he was appearing involun- 
tarily and under compulsion, Mr. 
Everhart at first declined to be inter- 
rogated. He was duly served with a sub- 
poena in the Committee room, and there- 
upon asserted he would testify but that 
he wished it understood he was doing 
so under compulsion. 

The transactions leading to payment 
of $198,000 in bonds by Mr. Sinclair to 
Mr. Everhart at Washington, whence he 
said he had been called by Secretary 
Fall, were explained in detail by Mr. 
Everhart. He told of the plan for fiscal 
reorganization of the properties belong- 
ing to Mr. Fall and his daughter, Mrs. 
Everhart, iin New Mexico. 

Part of the reorganization contem- 
plated payment of the indebtedness and 
the use of their ranch properties for a 
country club, he said. This was the pur- 
pose to which the Sinclair money was 
to be put, said Mr. Everhart. 

New Stock Issued. ‘ 

The old stock of the Fall Les Ritas 
Ranch and the Harris property was can- 
celled and new stock issued, with one- 
third interest in the new company vested 
each in himself, Mr. Fall and Mr. Sin- 
clair, the witness testified. The capital 
value was placed at $700,000. 

Upon payment of the $198,000 in 
Liberty bonds, Mr. Everhart said, he 
delivered $2,50 Oto Mr. Fall directly. 
Then, he said, he went to New York to 
receive the balance of $35,000 of Mr. 
Sinclair’s $233,000 share in the reor- 
ganized New Mexico properties. 

Asked by Senator Walsh whether he 
had any other business in New York, 
Mr. Everhart testified that he had been 
asked by Secretary Fall to obtain, if pos- 
sible, a further loan from Mr. Sinclair 
for the purpose of clearing up not only 
the ranch indebtedness but certain per- 
sonal debts of Secretary Fall. All in 
all, the indebtedness items aggregated 
$140,500, Mr. Everhart estimated. 

Payment for Ranch. 

Senator Walsh remarked that he rec- 
ollected that the Harris ranch property, 
adjoining the Fall property, had been 
fully paid for by February 1, 1922, $10,- 
000 having been applied to the purchase 
price in December, 1921. 

The sum of $140,000 was paid to the 
M. D. Fletcher estate, and the balance 
was deposited in a safety deposit box 
in the Fletcher bank in the nam of Sec- 
retary Fall, according to the witness. 
Mr. Everhart, replying to Senator Walsh, 
said he had no knowledge then as to 
where the bonds came from, 

As to the additionai ioan to be sought 
from Mr. Sinclair, Mr. Everhart said no 
fixed amount had been named but that 
the money was intended for current ex- 
penses of the proposed country club and 
for the development of a hydroelectric 
plant on the properties. Mr. Sinclair 
gave him nothing at the conference in 
New York, but from time to time after- 
wards made advances that aggregated 
perhaps $36,000, Mr. Everhart testified. 

Further Loans Made. 

One of these loans was made during 
a visit by Mr. Sinclair to the South, 
when $10,000 in cash was advanced, Mr. 
Everhart said. Another advance, in 
January, 1922, 
cash at the Wardmaa Park Hotel in 
Washington, the witness recalled. He 
carried this cash back to Pueblo on his 


person and utilized it for the payment | 


of notes on the club and hydroelectric 
developments, Mr. Everhart said. 

Asked to what extent the loans had 
been repaid, Mr. Everhart said he did 
not know, having had nothing to do 
with the matter in the last four years. 

The witness replied in the negative 
to inquiries to whether a prospectus of 
the proposed club property had been pre- 
pared or names of other prospective 
members mentioned. As to actual de- 
velopments on the proposed club prop- 
erty, Mr. Everhart professed little 
knowledge of the project beyond the 
hydroelectric and irrigation systems. 
He said he had not been on the ranch 
for a long time. 

Augustus C. Rowning, Secretary of 
the New York Trust Co., followed Mr. 
Everhart to the stand, producing rec- 
ords of the account of H. M. Blackmer, 
chairman of the board of the Mid-West 
Refining Co. The Committee then ad- 
journed until 1:30 p. m., January 25, at 
which time it is expected to hear Harry 
F. Sinclair. 


Increase in Appropriation 
For Shipping Board Voted 


[Continued from Page 1.] 
as originally reported, $12,000,000 was 
made available from the Construction 
Loan Fund for this work. 
Representative Davis (Dem.), 
Tullohama, Tenn., proposed an amend- 


ment to-the section appropriating funds | 


for the Shipping Board which would 
nave abolished the Sea-Service Bureau of 
the Board. 
by Representative Bankhead (Dem.), of 
Jasper, Ala., and oppused by Represen- 
tative Lehlbach (Rep.), of Newark, N. J. 
Representative Chindblom (Rep.), 
Chicago, IIl., also opposed the amendment, 


declaring such an action “would leave | 
the Shipping Board high and dry for lack | 


of crews, for the year beginning July 1,” 
The motion was defeated, 58 to 44, 


was for $25,000, paid in | 


His proposal was supported 


of | A 


' tation of Brans, 10:30 a. m. 
of | 


| McNary to appear before the Committee 
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For Quick Service Across Atlantic Ocean 





Transoceanic Corporation Proposes to Make Trip by Ship 
and Airplane in Two Days. 


[Continued from Page 1.] 


struction cost, he said “will be repaid } 
with interest.” 

Mr. Wilder pointed to the value of 
these ships as naval auxiliaries. They 
would carry a normal complement of 24 
airplanes, he said, and for national 
emergency could be equipped to carry 
100 planes, being comparable to the 
Navy’s new airship carriers, with “far 
greater speed.” 

These new ships, he said, would have 
a continuous sea speed of 33 knots per 
hour, and a maximum of 35 knots per 
hour, “substantially nine knots faster 
than the present fastest liner.” He said 
that across the North Atlantic flows a 
stream of about 390,000 first-class and 
cabin passengers, and that nearly three- 
fourths are citizens of the United States. 

“The fact that 12 per cent of the total 
traffic volume is already handled by 
slower American ships indicates the 
volume that would be handled by this 
faster, more comfortable American 
service. The tendency to use fast ships 
is unmistakable.” 

Pointing to “our dependence upon for- 
eign ships, Mr., Wilder declared that 
the way to begin the restoration of an 
American merchant marine “is in in- 
augurating a transatlantic service for | 
passengers, express cargoes, and mail.” 
The establishment on the North Atlantic 
of such a4 service as his organization 
proposed, he said, “will give an impulse 
to reestablishment of our entire mer- 
chant marine on every sea.” 

Mr. Wilder enumerated advantages to 
accrue to the United States, both from 
military and commercial points of view, | 
with the establishment of this line = | 
ships, which, if Congress authorized the 
loan of money at this session of Con- 
gress, would be completed by 1930. He 
described the facilities of the American 
Brown Boveri Company to build the 
ships, citing its highly trained techni- 
cal personnel and its achievements in 
the building of naval warships and of 
heavy machinery. The terms of the Dis- 
armament Conference, he said, “does not ! 
affect” the building of the ships, as they 
are built for commerce and not for the 
Navy. 

Mr. Wilder was asked by Chairman 














Change Is Proposed 


In Muscle Shoals Bill | 


House Committee Declared 
to Be Dissatisfied With 


Forfeiture Clause. 


_The Madden bik (x1. R. 8305), pro- 
viding for the disposal of Muscle Shoals, 
is not fully satisfactory to members of 
the House Committee on Military Af- 
fairs as regards the forfeiture clause of 
the measure, it was announced orally | 
after a Committee meeting January 24. 

A meeting will be held January 26 
to reach a phrasing giving greater pro- 
tection to the Government in the case 
of forfeiture. 

Company to Give Views. 

Representatives of the American 
Cyanamid Corporation, one of the com- 
panies prepared to bid for the prop- 
erty, will be heard on the question. 
Because of a lack of a quorum, the 








Senate Committee on Agriculture and 
Forestry, which was scheduled to begin 
hearings on January 24 on proposed leg- 
islation for the development and opera- 
tion of the Muscle Shoals project, will 
not take up this subject until Thursday 
or Friday of this week, Senator McNary 
(Rep.), of Oregon, chairman of the Con}- 
mittee, announced orally. 

Senator Willis (Rep), of Ohio, said 


| he favored the adoption of the Madden 


bill (H. R. 8308), and that he was plan- 
ing to introduce in the Senate similar 
legislation. 

Senator Norris (Rep.), of Nebraska, 
who is sponsoring a resolution (S. J. 
Res. 46) on the subject, urged upon the 
Committee the necessity for a vote on 
his resolution. 

Senator Norris’ resolution calls for the 
completion of dam No. 2 and steam plant 
No. 2 in the vicinity of Muscle Shoals. 

Senator McNary also announced that | 
Elon Huntington Hooker, New York | 
City, had been granted permission to 
file a statement in the record. Mr. 
Hooker was given permission by Senator 


later. 





Committee Meetings 
of the 


Senate and House 


January 25, 1928. 





Senate 

Commerce. Hearing on Flood control 
legislation, 10 a. m. 

Foreign Relations. Consideration of 

Vicaraguan resolutions, 11 a. m. 

District of Columbia. Hearing on bill 
relating to Women’s Bureau in Police 
Department, 10 a. m. 

Interstate Commerce. Hearing on 
resolution proposing an investigation of 
public utilities, 10 a. m. 

7 Finance, Alien Property bill, executive, 
2 p.m. 

Public Lands, hearing on Teapot Dome 
case, open, 1.30 p. m, 

Privileges and Elections.—To consider 
the Wilson-Vare case, 4 p. m. 


House 

Appropriations, subcommittee, Treas- | 
ury, Agriculture and District of Colum- 
bia, 10.30 a. m. 

Intérstate Commerce, railroad consoli- 
dation, 10 a. m. 

Flood control hearing, 10 a. m. and 2 
p.m, 

Agriculture, delegation from Ohio on 
corn borer, 10 a. m. 

Roads, hearing, general authorization, 
10 a. m. 

Naval affairs, hearing, building pro- 
gram, 10:30 a. m. 
Military affairs, subcommittee No. 1. 
rmy organiaztion, 10:30 a. m. 
Elections No. 2, hearing, Beck case, 
10 a. m. 

Census, hearing. Bill relating to 1930 
census, 10:30 a. m. 

Judiciary, hearing, bill relating to Flag 
Code, 10 a. m. 

Foreign affairs, Burton bill on Expor- 


Expenditures, hearing, bill by Rep. 
Madden to discontinue certain reports, 
10:30 a. m. 

Public Bldg. & Grounds, hearing, bill 
by Rep. Begg on Iron Gates West Ex- 
ecutive Adyance, 10:30 a. m, 4 








O’Connor what changes he proposed in 
the mail carrying act. Mr. Wilder said 
that rates carried in the Copeland Bill, 
providing for a graduated scale based 
on the speed of the ship, would be satis- 
factory. 

Mr. O’Connor, asked if he knew that 
it would be “three, three-and-one-half, 
or four years” before legislation for such 
a loan could be obtained.” Mr. Wilder 
replied that, if the project could be set- 
tled at this session of Congress, his or- 
ganization could have the ships com- 
pleted in 19380. 

C. L. Bardo, vice president of the 
American Brown Boveri Electric Cor- 
poration, and former general manager 
of the New Haven Railroad, associated 
with Mr. Wilder, described the trend of 
railroad transportation, and said that if 
the principles of railroad transportation 
be applied to ocean transportation that 
the best results would be realized. 

The American people, he said, “want 
an American merchant marine; not just 
ships, but a merchant marine compar- 
able to those of other nations.” The 
only possible way to bring this about, 
he declared, is by the construction of 
ships “to make the United States sec- 
ond to no nation on earth.” The ship- 
yards, Mr. Bardo declared, would be 
benefited by retention of their expert | 
personnel. | 


Plan Meets Necessities 
Of Merchant Marine 


Professor Simon Litman, of the Uni- 
versity of Illinois, outlined the report of 
the economic and business conditions 
under which the four-day boats are to be | 
operated. He said that members of his 
committee had spent many months in 
analyzing statistics of the Shipping 
Board on ocean commerce, and had stud- 
ied ‘the shortcomings and need of the 
American merchant marine. 

His committee, he said, “has come to 
the conclusion that the proposition meets 
the real needs and will restore a mer- 
chant marine to the United.” in 1918, 
he said, the United States had a mer- 
chant marine, but since it has become 
possessed of a merchant marine prob- | 
lem.” 

Methods must be found to reduce con- 
struction costs, Professor Litman said, 
declaring that American costs are at 
least 40 per cent in excess of those of 
foreign nations. These construction 
costs, he said, can be reduced by build- 
ing six ships as proposed at once. Like- 
wise, he said, the number of trips of 
ships per year reduces the cost per trip, 
stating that present transatlantic vessels 
make 14 round-voyages a year, while 
the proposed line would make 32 round 
trips. 

The practical operation of the pro- 
posed ships was discussed by J. How- 
land Gardner, vice president of the New 
England Steamship Co., head of the 
committee on operations of the Trans- 
oceanic Corporation. He said that the 
proposition was entirely practical. Even 
very serious delays for repairs, he said, 
would not disrupt schedules of sailings, 
because of the high speed and ability 
of the ships to make up time lost. 

Dr. Herbert C. Sadler, of the Univer- 
sity of Michigan, of the Committee on 
Design, presented the naval architecture 
and marine engineering features of the 
plan. He declared that high-speed naval 
vessels of the latest design had been 
used as examples for the plan of the 
ships, and that his committee had al- 
ready verified speed and power require- 
qents of the proposed ships. 

‘ On behalf? of the Committee on Pro- 
pulsion, M. W. Torbet, chief engineer 
of the American Brown Boveri Corpo- 
ration, declared that ample power of the 
utmost reliability had been designed for 
the proposed vessel. He declared that it 
would be the greatest power ever in- 
stalled in a commercial vessels, and 
would be fueled with steam turbins burn- 
ing oil. 

Representative Beedy (Rep.), of Port- 
land, Me., declared that he “wished to 
congratulate” the sponsors of the ser- 
vice, and declared that “Congress ought | 
to look sympathetically on such a prop- 
ostion.” 

Replying to a question by Malcolm 
Stewart, representative of the Middle 
West Foreign Trade Association, Mr. 
Wilder declared that private capital can 
enter into the transportation where suf- 
ficient traffic density existing, but added 
that he could not conceive of private 
operators “rendering the ‘service that the 
Shipping Board did in 1924 and 1926 in 
the movement of surplus agricultural 
commodities.” He expressed the opinion 
that it was impossible for the govern- 
ment to get out of the merchant marine 
business, declaring that the Government 
must mair.tain the essential trade routes. 

Norman Titus, director of transpor- 
tation of the Bureauof Foreign arid Do- 
mestic Commerce, asked Mr. Wilder 
about the national defense aspects of the 
ships. Mr. Wilder said they were de- 
signed as commercial vehicles, but could 
be converted readily in time on national 
need. 

Replying to Commissioner W. 8S. Ben- 
son, of the Board, Mr. Wilder said that 
arrangements have been made for termi- 
nal facilities at the Havre for the Euro- 
pean terminal. Plymouth, England, he 
said, would be a port of call but not a 
terminal. | 

Among those attending the hearing, 
aside from officials of the Board and 
Merchant Fleet Corporation, were Sena- 
tor Copeland, of New York, and Metcalf, 
of Rhode Island, and Representatives 
Wolverton, of Camden, N. H., and Burd- 
ick, of Newport, R. I. Commodore Her- 
bert Hartley, of the “Leviathan” also 
was present. 


Reserve Bank Raises 
Its Rediscount Rate | 











| 
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Chicago Institution Returns to 
Four Per Cent 





| 

| 

1 

| 

1 
- acini | 
Announcement was maGe by the Fed- | 
eral Reserve Board, January 24, that 
the Federal Reserve Bank of Chicago 
had established a rediscount rate of 4 
per cent, effective January 25. 

The present rate of the bank is 3% 
per cent, a charge which the Board it- 
self fixed last September after the di- 
rectors of the Chicago bank had declined 
to act on a request that the rate there 
be lowered in conformity with rates just 
previously made operative in the other 
11 banks of the Federal Reserve System. 

Following jis the full text of the | 
Board’s announcement: 

The Federal Reserve Board announces 
that the Federal Reserve Bank of Chi- 
cago has established a rediscount rate 
of 4 per cent on all classes of paper of 
all maturities, effective January 25, 1928, | 








Congress 
Hour by Hour | 


January 24, 1928. 


Senate 

12 noon to 1 p. m.—Debated Jones 
merchant marine bill. 

1 p. m. to 2 p. m—Continued debate 
on Jones bill. 

2 p. m. to 3 p. m.—Continued debate 
on Jones bill. 

3 p. m. to 3:25 p. m.—Continued de- 
bate on Jones bill. 

3:25 p. m.—Adjournment until noon, 
January 25. 


House 

12 noon to 1 p. m.—Considered the 
Independent Offices Appropriation bill. 

1 p. m. to 2 p. m.—Considered the 
Independent Offices Appropriation bill. 

2p. m. to 3 p. m.—Considered the 
Independent Offices Appropriation bill. 
Increased Shipping Board appropriation 
by $13,400,000. 

3 p. m. to 4 p. m.—Considered the 


Independent Offices Appropriation bill. | 


House passed the Independent Offices Ap- 
propriation bill 205 to 117. 

4:10 p. m.—House adjourned 
noon, January 25. 

For action taken by tie Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
12. For bills introduced see Page 11. 


until 


House Committee Favors 
New Milling Standards 


The House Committee on Coinage, 
Weights and Measures on January 24, 
voted to report favorably a bill (H. R. 
81) to mint 10,000 fifty cent pieces to 
commemorate the 150th anniversity of 
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Secretary Wilbur Appoints Naval Board 


To Investigate Sale of Oil From Reserve 


Charges That Petroleum from Elk Hills Was Purchased 
by Foreign Corporation Subjected to Inquiry. 


[Continued from Page 1.] 


may be desirable and necessary, for re- 
port to the appropriate committee in 
Congress. é 

The Honolulu Oi! Company has a 
number of leases in Reserve No. 2, and 
Reserve No. 1 has been shut down al- 
most entirely. It is in that reserve that 
the Pan American Company had the 
large lease. The production of oil is 
continued in Reserve No. 2 under leases 
entered into by the Government among 
other lessees including the Honolulu 
Consolidated Oil Company. 

The Question involved is the disposi- 
tion of the oil produced in the Naval 
Reserves to foreign corporations, appar- 
ently for export to foreign countries. 


| That is all I want to say about it at this 


time. I have a long report from Ad- 
miral Rousseau in connection with the 
matter and he has made certain recom- 
mendations which I desire to be consid- 


| ered by the Judge Advocate General and 


also by the Chief of the Bureau of En- 
gineering. 

In answer to the question whether 
the Honolulu Oil Company provides for 
the storage of naval oil at Honolulu the 
answer is that there is no connection 
between the Honolulu Company and the 
tankage at Honolulu. 


| the discovery of the Hawaiian Islands by 


Captain James Cook. 

The Committee also voted to report 
a bill (H. R. 9040) sponsored by Rep- 
resentative Perkins (Rep.), of Woodcliff 
Lake, N. J., to establish new standards 
for the milling of grain. 





The Honolulu Consolidated Oil Com-, 
pany was organized in California and | 
| was one of the first companies to de- 
| velop oil in the Midway Field. 


oil in They 
had litigation with the Government as 
to whether or not the mining locations 
upon which they were operating and 
which they had taken were obtained by 
fraud. 

During the litigation receivers were 
appointed and continued to operate the 
property. That litigation was finally 
settled by the surrender of the claims 
of the Honolulu Company to the fee 
title to some of the lands, taking in lieu 
thereof leaseholds from which they 


yielded to the Government a portion of | 


the oil on the property as_ royalty. 
These leases were confirmed by the 
Court. I know nothing about the rela- 
tion of the Honolulu Oil Company to 
other companies except what I have 
called attention to in connection with 
the proposed investigation, namely, 


that it is reported that they are selling | 
the products of the naval reserve and | 


also the royalty oil which they are now 


purchasing from the government, to the | 


'Ma jor Blair Proposed 


There is some legislation in connection | 


Shell Oil Company. 


with the leasing of oil lands outside the 





reserve which prohibits the making of | 


leases or permits to foreign corporations. 
It has been suggested that the same 
provision should be applied to naval 
reserves an dthat is one of the ques- 


tions which I desire to have studied by | 


this board, as well as the provision that 
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'The President's Day 


At the Executive Offices, 
January 24, 1928. 





Morin 
(Rep.), of Pittsburgh, Pa., called to pay 
his respects to the President. 


9:15 a. m.—Representative 


9:30 a. m.—Representative James 
(Rep.), of Hancock, Mich, called to dis- 
cuss plan for additional Army housing 


9:45 a. m —Representative Fort 
(Rep.), of East Orange, N. J., called. 
Subject of conference not announced. 

10:30 a. m.to 12 noon.—The President 


| facilities with the President. 


| met with his Cabinet. (Cabinet meetings 


are held regularly on Tuesdays and Fri- 
days of each week). 

Remainder of day.—Engaged with sec 
retarial staff and answering mail corre- 
spondence. 


Congress of Medicine 
To Be Held in Egypt 


An International Congress of Tropical 


| Medicine and Hygiene is to be held at 


Cairo, Egypt, in December, according to 


| a report received by the Department of 


Commerce from the Acting Commercial 
Attache at Cairo, Charles E. Dickerson, 
Jr., Cairo. 

There will be an exhibition of drugs 
and medical instruments at the same 
time, the Department said, January 24, 





For Radiotelegraphic Body 
| 

Major William k. Blair, Signal Corps, 
of Washington, D. C., has been proposed 
by the Secretary of War, Dwight F, 
Davis, for membership on the executive 
committee of the American Section of 
the International Union of Scientific 





none of the products from the Reserves | Radiotelegraphy, the Department of War 


be sold to a foreign corporation. 





announced January 24. 
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f 0. b. Factory 


-buvs true Buick 


guality and 


all the 


Jamous Buick features 


You probably never think of Buick as selling 


for only $1195—and yet you can buy a Buick 
of true Buick quality at this extremely low price. 


You have your choice of three popular Buick 
models—the roomy Sedan, the trim Coupe or 


the smart Sport Roadster. 


And you can have it on terms so liberal that 
you need not deprive yourself of the joys of 


Buick ownership. 


Luxurious bodies by Fisher in distinctive Duco 
colors . . . flashing getaway and the virile 
power of Buick’s famous valve-in-head engine 
. .. supreme riding comfort resulting from 
Buick’s Lovejoy hydraulic shock absorbers and 


Buick’s cantilever springs. 


Only Buick offers these fine car features at 
such moderate prices. See and drive a Buick. 


rear 


every rating 
proof, taneunn 
Triple-sealed engine 


Torque-tube drive 





front and rear 





We will be glad to demonstrate at any time. 


SEDANS $1195 to $1995 + 


SPORT MODELS $1195 to $1525 


All prices f. 0. 6. Flint, Mich., government tax to be added. The G. M. A. C. finance 


BUICK 


plan, the most desirable, is available. 


COUPES $1195 to $1850 


- 





BUICK MOTOR COMPANY 


Division of General Motors Corporation 
FLINT, MICHIGAN 


Study this list of unrivaled 
Quality Features 
Lovejoy Hydraulic Shock Absorbers, front 


Smart low-swung Fisher bodies 

Form-fitting tailored seat cushions 

Rich color harmonies, inside and out 

Bullet-type headlamps 

Adjustable steering column 

The Buick Double-Lock (One turn of the 

key locks both ignition and steering wheel) | 

The famous Buick-Sealed Chassis — with | 
i art sealed inside a dirt- 

, water-tight housing 


Vacuum cleaned crankcase 
One universal joint, instead of two or three 
—and automatically lubricated 


Buick mechanical 4-wheel brakes 


Five-bearing surface steering gear 


Controllable-beam headlights 
Balanced wheels 

Air filter 

Oil filter 

Gasoline filter 

Thermostatic circulation control 
Automatic heat control 

Vacuum ventilator (no oil dilution) 
Spark plugs sealed against water 


Engine mountings of resilient rubber — both 





Series 115 five-passenger two-door 
Sedan—an ideal car for general 


family use. $1195 f.0.b.Flint, Mich. 


WHEN BETTER AUTOMOBILES ARE BUILT, BUICK WILL BUILD THEM 





‘ 
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Progress in Electrical Industry 


» Ts Aseribed to Holding Companies 


* 


Unified Financing and Management Is De- 
*  seribed as Common Practice in All Indus- 
tries and as Producing Best Results. 


Publication of the stenographic { is not embraced in the terms of the 
transcript of the proceedings at. the ' resolution now before you. 
hearings of the Senate Committee If it be the purpose. to investigate 
on Interstate Commerce on_ the interstate transmission of electric cur- 
Walsh resolution (S. Res. 83) for rent and gas and Federal regulation of 
an inquiry into. the financing of the same, we would frankly admit that 
public utility meryers and sale of | this is a matter within Federal juris- 
their securities was begun in the diction. We will present facts to you 
issue of January 18 and has con- showing that about 9 per cent—Senator 
tinued in successive. issues since. Walsh stated, I think, from 2 to 5 per 
The hearings started January 16. | cent—of electrical energy produced 

The present instaliment concludes crosses the State lines, but it is also 
the testimony of Irvine L. Lenroot, true that rates paid by consumers in 
former Senator from Minnesota, the United States for that energy so 
representing the Joint Committee of transmitted across State lines is today 

National Utility Associations; pre- regulated and effectively regulated by 

sents that of Charles S. Thomas, | State authorities. 

counsel for the Cities Service Com- Senator Fess: 
pany; and begins that of George B. centage? 

Cortelyou, chairman of the Joint 

Committee of the National Utility 

Associations. 

The full 
continues: 

Mr. Lenroot: Now, Mr. 
the next point is with reference to the 
security issues of these utilities. Sen- 
ator Walsh, if I understood him cor- 
rectly, stated on Monday that the prin- 
cipal point that he was now urging was 
the need of inquiry with reference to the 
jssuance of securities of the public util- 
ities of the country, and correctly stated 
that as to some part of them, in so far 
as the instrumentalities of interstate 
commerce were used in their transmis- 
sion, it was properly a subject of Fed- 
eral inquiry and Federal jurisdiction 
with regard to legisltaion if it chose to 
exercise it. I do not know that I am 
at all in disagreement with that posi- 
tion taken by the Senator with regard 
to the power of the Federal Govern- 
ment. I will say this, however, that we 
believe that it is unfair and it is unjust, 
if that be the purpose of this investiga- 
tion, to single out the securities of this 
industry for investigation or legislation, 
because the securities of this industry 
have less need of investigation, if any 
need there. be, than the securities of any 
other industry in the United States. I 
make that statement unqualifiedly. If 
there is to be an entering upon that 
field, then the entire field should be 
taken in. If we are to have a Federal | 
blue-sky law. it should not be confined 
to public utilities. 

Mr. Chairman, we will show that out 
of the aggregate securities of the utility 
industry the securities issued by public 
utilities constitute only 3 per cent of all 
corporate securities issued in the United 
States. And yet is it proposed under 
this division of investigation with re- 
gard to securities to take this 3 per 

, cent and investigate, and perhaps legis- 

late, with regard to 3 per cent of the 
securities issued to the public? Are we 
to protect the investors, because it could 
have no other purpose, as to 3 per cent, 
but to afford them no protection as to 
97 per cent? Is it not a little unfair; 
‘js it not a little unjust, Mr. Chairman, 
for an industry to be singled out in this | 
way, with the implication following it | 
that instead of these securities being | 
the best that are issued they are so | 
much worse than all of the rest that 
, they require investigation and legisia- 
: tion? 


What was your per- 


I do not 
I had 


Senator Walsh of Montana: 
‘ know about your last statement. 
the franser pt 


of 


text 
United States had passed that 
| question. 

Mr. Lenroot: I think it has. 

Senator Walsh of Montana: And it 
held that if a company generates eleciri- 
cal energy in one State and transmits it 

! to another State and there distributes 
it, that generating company is not sub- 
ject to State regulation. 

Mr. Lenroot: I beg 
pardon, but— 

Senator Walsh 


upon 
Chairman, 


the Senator’s 


of Montana (contin- 
uing): It has the matter down fine. It 
also held that if a company generates 
power in one State and transmits. it to 
another company or sells it in the 
other State to a distributing 


either State. And so the companies or- 
ganized a distributing company, and the 
generating company transmits current 
from one State to another and sells it 
there to the distributing company; and, 
thus, whatever the distributing company 
has to pay for the energy becomes the 
basis of the rates charged by the dis- 
tributing company. That is the situation 
| as determined by the Supreme Court of 
the United States. So that all that a 
company has to do, if it generates in 
one State and transmits it to another 
State where it distributes the power it 
is subpect to regulation, but if it trans- 
mits it to the other State and does not 
distribute it there but merely sells it in 
bulk, the price which the distributing 
| company has to pay for it is not subject 
to regulation by either State. 
| Federal Jurisdiction 


In Interstate Business 

Mr. Lenroot: Mr. Chairman, at the 
proper time I shall ask the privilege of 
arguing, and demonstrating I think to 
the satisfaction of the Committee, three 
propositions: 

1. That where a generating company 
transmits energy across a State line and 
sells it to another company within the 
State, that as between the generating 

; company and the distributing company 
the Federal jurisdiction is exclusive. 

2. That if a company in one State 
generates electricity, transmits it across 
the State line and distributes it as well, 
that while it is within the field of Fed- 
eral jurisdiction should Congress choose 
to exercise it, yet until such time as the 
Congress does occupy the field the rates 
paid by the consumer are subject to 
State regulation. 

And then the third proposition— 

Senator Walsh of Montana (interpos- 
ing): There is no controversy about that. 

Mr. Lenroot: And then the third prop- 
osition is— 

Senator Walsh of Montana (continu- 
ing): And then the practice is resorted 
to of the same company organizing a 
| distributing company 

Mr. Lenroot (interposing): I 
| come to that in a moment: 

3. And then, in the third place, that 

| whereas there is transmission of energy 

by the producing company and sale to a 

distributing company, that the regula- 

tion is wholly and exclusively within the 
| jurisdiction of the State so far as rates 
are concerned. 

Now, with reference to 
| Walsh’s suggestion that there are these 
| evils—the opportunity for a generating 

company in one State to organize a com- 


Soundness to Be Shown 
For Utilities Securities 

You have already had before you evi- 
dence that great insurance companies re- 
gard these securities with the highest | 
favor, and we will present other facts 
to you showing the soundness of these 
securities; and I repeat again; indeed, I 
could not repeat too often, in view of 
the position taken by Senator Walsh, 
that there is no industry in the United 
States today whose securities are 
sounder than are the securities of the 
public utility companies; and if that be 
true, they should be the last to be in- 
vestigated and legislated upon rather 
than the first. 

Then, Mr. Chairman, with reference 
to holding companies we will show to | 
your Committee that 20 per cent of all 
securities issued in the United States 
are held by holding companies. We will 
show to you that holding companies are 
not new, nor are they peculiar to the 
eletcrical and industry. We will 
show you that they are common to all 
industries. 

There seems be some intimation 
made from time to time that there 
something inherently evil in a holding 
company. Not y will we show that 
there is nothing inherently evil in a 
holding company, but we will show you 
that it is a common and general prac- 
tice in all industry. 


will 


sell the energy to its own company at 

a high rate and make the consumer pay 

the bill, I most emphatically deny, be- 
| cause the State commissions, while they 
| have no authority to regulate the rate 

as between the producing company and 
the purchasing company, yet every State 
commission has the right to inquire into 
the reasonablesness of the rate. That 
| is the body that has charge of the mat- 
| ter and if it shalld find that the rate 
is unreasonable that cost will come, not 

Senator Walsh: Senator Lenroot, in | out of the pockets of the consumers but 
my address I pointed out quite a num- | must come out of the dividends of the 
ber of advantages of holding companies. | company. And I do not think upon re- 

Mr. Lenroot: Yes; I know you did. flection that Senator Walsh will differ 
Pog cana Walsh: = we will agree that | with me upon that proposition. 
they have some advantages. ee ae . 

Mr. Lenroot: Yes. Perhaps we would Possibility of Imposing 
not agree on the extent Upon Consumers Nil 
varitages. So that there is nothing in my judg- 

Senator Walsh: Perhaps not. 

The Chairman: You say that 20 per 
cent of all securities or 20 per cent 
these securities are held by holding 
companies? 

Mr. Lenroot: Twenty per cent of all 
securities. We will show you that the 
wonderful progress that the electrical 
industry has made has been due, in large 
part at least, to this device of holding 
companies with reference to financing 
and service and management. 
Interstate Transmission 


Of Current and Gas 

The Chairman: What percentage of 
public utility securities are in the hands 
of holding companies? 

Mr. Lenroot: I do not know. Possibly 
We can get that information for you. 
And I want to say right here, Mr. Chair- 
man, that if there is any information 
that this Committee desires in this in- 
‘quiry that the public utilities or this 
Joint Committee can furnish, if you will 
inform us we will do our very best to 
give you the fullest and most complete 
information. 

Then we come, Mr. Chairman, to the 
question of interstate transmission of 
electric current and gas. There is a field 
that is within the exclusive jurisdiction 
of Congress. While Senator Walsh in- 
cluded this in his remarks the other day, 
and in his previous speech, I call your 
aitention ithe fact that that matter 


gas 


to 


is 


or 


of the ad- 

ment 

* | sumers in a State may be mulcted— 

oi 
ing): Oh, well, that is easy. 

Mr. Lenroot (continuing) —by the or- 
ganization of a distributing company; or 
that the consumer may be compelled to 
pay any price that the distributing cor- 
poration may choose to pay to the trans- 
mitting corporation. 

The Chairman: Senator Walsh, what 
decision of the Supreme Court of the 
United States did you refer to a while 
ago? 

Senator Walsh of Montana: There is 
a Massachusetts-Rhode Island case. 

Mr. Lenroot: It is the Attleboro case, 
but I have all these cases and will give 
them to you; in fact, they are set forth 
in the memorandum. 

The Chairman: All right. 

Mr. Lenroot: Mr. Chairman, in con- 
| clusion, I have tried as best I could to 
| state the grounds of our oppoistion to 

the resolution now before you and the 
| matters upon which we desire to present 
to the Committee. And we will 
| desire to discuss it, especially this ques- 
tion of jurisdiction, at some length a 
little later. 

I ask the Committee, before beginning 
the presentation of our witnesses, to 
constantly bear in mind, because I think 
you must all agree with me that before 
this Committee is justified in making a 
favorable report upon this resolution, 


foot 
acts 


to 


Mr. Lenroot: Practically 100 per cent. | 


supposed that the Supreme Court of the | 


com- * 
pany, it is not subject to regulation by | 


Senator | 


pany of its own in another State, and 


to the proposition that the con- | 


Senator Walsh of Montana (interpos- | 


THE UNITED STATES DAILY: WEDNESDAY, JANUARY 25, 1928 


States’ Rights 


that this Committee must be satisfied 
upon the facts produced before it that 
an investigation is necessary. 

Now, Mr. Chairman, I have discussed 
the matter of interstate transmission. I 
should like to put in the record a study 
made by the Bureau of Business Re- 
search of Harvard University, entitled 
“Interstate Transmission of Power by 
Electric Light and Power Companies.” 
It is not long. It is a study wholly of 
the facts, showing transmission by 
States, and the result of that study. It 
is about 9 per cent trnsmission in in- 
terstate commerce, I will say. I should 
be very glad if it might be printed as a 
part of your hearings. 

Senator Walsh of Montana: Mr. 
Chairman, I have no objection to the 
introduction of this pamphlet, but I do 
suggest that it would be entirely appro- 
priate before a committee appointed to 
investigate the facts, if ordered, and of 
course very much more’ appropriate 
then. I am offering no objection, but 
merely making that suggestion, 

The Chairman: And, of course, Sen- 
ator Walsh, anything that you may have 
to present, a like courtesy will be ac- 
corded to you. 

(The study made by the Bureau of 
Business Research of Harvard Univer- 

| sity on the subject, “Interstate Trans- iG se i tak pes Mg pe aga ea 
| mission of Power by Electric Light and | thority Rapes Pi wing os of the States, a 
Power Companies,” was made a\part of | Practice waich has been going on for a 
cs ge | - An I that bee tae to this suggetsion: 
airman: Senator L ‘oot. — anc at s his s ts : 
ne can ae ee ae home I might ‘Say, however, before coming to 
re the committee, have you any that, that vo aw be ae Se eee 
idea? ; from a letter which Senator Walsh read 
ie. Lenroot: Wail, really. 2 do. not this morning, that there are only a very 
expect that t will be any larwe num. | few States whose commissions have the 
| bar a0 know, Mr. Chairman, power to pass upon or to attempt to 
| whether you wish go on until 12 regulate the issuance of securities. Not- 
| o’clock or recess now. 


The Chairman: Oh, yes, We will go on. 


activities are concerned, would come un- 
der the scrutiny of the committee, and 


industry were involved. 


Now, I think if I remember the re- 
marks of Senator Walsh when this mat- 
ter was up for discussion last, that ‘he 
virtually conceded the absence of any in- 
terstate commerce element in the situa- 
tion. That is to say, the distribution and 
transmission of electric current even 
from one State to another might not con- 
stitute interstate commerce. But what 
power has this Committee to investigate 
any abuses, however, extensive they 
might be, unless it invades the authority 
of the Congress:by a disregard or vio- 
lation or transgression of some of its 
own laws? I care not how great a mo- 


be, how oppressive it might be, if it is 
confined in its operations to a_ single 


gaged in some business which is not in- 
terstate commerce, certainly the power 
of rectification, even of investigation, is 
beyond the authority of the Congress of 
the United States. 

I am an old-fashioned believer in State 
rights myself, and dislike to see this 
constant encroachment of the central 
power upon the known, the conceded au- 








| before 


not 


to 


| membered that they all have their “blue 
- Sore sar, WARS S <ieeect | Sky” laws. How does the authority of 
shane a ee ee ee ie United States Government 
| . g | then to purely State power merely be- 

Asks Leave to Discuss 
Question of Jurisdiction 

Mr. Charles S. Thomas (interposing’): 

Mr. Chairman, might I say one word 
| upon the sole subject of the jurisdiction 
of this committee? I promise to 
exceed ten minutes. 

The Chairman: Certainly. 

Senator Fess: Mr. Chairman, before 
Senator Thomas begins may I ask the 
Chairman whether we can hear Presi- | 
dent Willard of the Baltimore & Ohio | 
Railroad Company on Saturday, on the 
unification matter? 

The Chairman: That is wholly with the | 
committee. I think we are all quite anx- 
| ious to conclude these hearings as soon 
| as possible, and all of the members real- 
| ize that in the circumstances we have our 

program right much cluttered up. 
| Senator Fess. President Daniel Wil- 

lard, of the Baltimore & Ohio Railroad, | 
notified me that he could not be here | 
until the early part of February unless 
he could come on Saturday, and he has 
requested that he be given an oppor- 
tunity to be heard on Saturday if con- One more suggestion and 
; venient to the Committee. I will say! through: Suppose that after 
| that the House Committee on Inter- 


power? In 


other words, does 
of omission at once vest or ul- 
vest in the Congress of the 
United States authority simply because 
it is not exercised by the sovereignty 
where it belongs? And will you 
| extend such authority, if you assume it, 
not only over the delinquent States but 
over 
that authority and exercised it well? Or 
will you split the difference, so to speak, 
and assume the functions of regulating 
the utility business in the States which 
have been quiescent, and at the same 
time refuse to invade those of the States 
which have been active? If you do that 
the Federal power will be greater in one 
State than in another, and not depend 
upon the Constitutions of the several 
States but upon the conduct or mis- 
conduct of local powers by commissions 
in the exercise of their jurisdiction? 


Could Not Regulate 
Intrastate Affairs 


that 
the sin 


timaiely 


cis 


not a 
if so, 


I 
t : é your in- 
vestigation you should discover the ex- 


state and Foreign Commerce does not | istence of abuses, perhaps oppressive | 


have any hearing on Saturday. | upon all the people or some of them 
The Chairman. It would be mv judg- | and ne 
ment that we better hear Mr. Willard | 
| at that time. These hearings will be | Congress of the United States determine 
out of the way pretty soon anyway. Is | that because of an adverse report upon 
the Committee quite content With that | matters which are purely intrastate they 
arrangement? (A pause, without re- | could rectify those abuses by legislation, 
sponse.) The Chair hearing no objec- | which, as has been stated by Senator 
tion, the arrangement will be to have a | Lenroot, must necessarily supersede in- 
; hearing at 10 o’clock on Saturday morn- | stead df being coneurrent with the au- 
ing in order to accommodate Mr. Wil- | thority of the local Government? 
lard. . ; The very fact that we cannot formu- 
Now, Senator Thomas, the Committee | late a method of procedure which is not 
| will be glad to hear you. practically substituting Federal power for 


pied St rer asar anes Seer 
Mr. Thomas Says Utilities State power as a remedy for any injuries 


or abuses that might exist, is of itself to 
Are Local Interests | me conclusive of your lack of authority. 
Mr. Thomas: Mr. Chairman, I have 


As well might you investigate the con- 
given some attention to some of the legal | duct of the courts of some State lacking 
phases that are involved in this reso- | : : 
lution, and particularly as affecting the particular sovereignty, or perhaps some 

| power of this committee, or of any com- | r 
mittee of the Senate, to conduct the in- | have the construing power, because that 

| vestigation which is involved in the reso- | Necessarily goes to the judicial arm 

| lution. | of, the State for the purpose of deter- 
I take it that there can be no great | ™nation. , 
dispute upon the general proposition ; It seems to me, then, that you are 
| that the generation and distribution of | confronted with these objections as to 
| electricity, and of gas, is like the distri- Jurisdiction: , ; 

| buton of water for the use of munici- | , 1. That the subject matter is purely 

| palities, emphatically the matter of local | local and entirely within the jurisdic- 
concern, and is, therefore, subject to and ;- tion of the State. 

| controlled by the sovereignty of the State ] f 

| and those muncipalities through which | ¢Xercise State powers cannot in any way 
the State acts very largely in a matter | justify the Congress of the United 
of this kind. | States in exercising that right. 

| I think it will go without saying that Whatever conclusion you may reach, 

| the authority of Congress over any mat- , 2S to however repulsive it may be to the 

| ter involving similar questions must be | business interests or to the nterest or 
based very largely if not entirely upon | Welfare of the country, you cannot 
| the extent to which interstate commerce | formulate any legislation to rectify those 
is involved, or in which some law or | 2buses unless you assume jurisdiction over 
laws passed by the Congress and within the subject and thereby oust the States 
its jurisdiction may be involved. of one of their remaining powers and 
Now, the States have assumed, rightly | authorities. — 
or wrongly, but I think rightly, from its | | Senator Walsh, of Montana. Senator 
| inception the control and direction of | Thomas, you omitted to state whom you 
| these affairs, and the State power has | represent, or in what capacity you ap- 
| functioned very largely of course through | pear here. 
State commissions, which are almost uni- Mr. Thomas. I appear here in the hum- 
versal, and by means of which local | ble capacity as one of the attorneys for 
economies and local interests have been | the Cities Service Company, a concern 
safeguarded on the one hand, and the /{ that I have had the honor to represent 
power or tendency of these larger con- | In part for some time. And I wish I 
cerns to abuse their opportunities, on the | had more clients. (Laughter.) I might 
other. add that I would not have volunteered 
Therefore, this has been a matter | in this matter, but am appearing in be- 
which, insofar as the question of inter- | half of my employment. P : 
state commerce is concerned, has been | The Chairman. The Committee will 
concededly outside and beyond it. If it fa rise until 10 o’clock tomorrow morn- 

| be true, and I have no doubt it is, for | 8: 

| Senator Walsh’s assertion of the legal |. (Whereupon, at 11:45 o'clock, a. m., 

peas es sar eee es Wednesday, January 18, 1928, the com- 
principle as decided by the Supreme mittee adjourned until 10 o’clock, a. m 

| Court of the United States cannot be Funeniane ck 
| questioned, that power generated in one 

| State to be consumed in another is be- | Development of Utilities 
y the « . aT 2 % ‘ 
yond the control of the commissions of Outlined by Mr. Cortelyou 


| either State, it does not by any means 
follow that because of that situation the Pursuant to the adjournment of Janu- 
Federal Government has jurisdiction. If | ary 18, 1928 (there being no hearing 
so, it would have jurisdiction of every | held on January 19, 1928), the Commit- 
hiatus that might present itself in the | tee met in Room 212 Senate Office Build- 

| development of all industry. But, if it | ing, at 10 o’clock a. m., January 20, 
were then this committee, and the Senate | 1928, Senator James E. Watson (Chair- 
of the United States, should confine its | man), presiding. : ; 

| investigation to that particular subject, | Present: Senators Watson (Chair- 

| and it should be narrowed to the extent | man), Couzens, Fess, Pine, Metcalf, Dill, 

| to which the hiatus itself extends. a ares a, ane er Present 

| Inquiry W ould Cover also: Senator Walsh of Montana. 


The Chairman. It appears as if we 

| Entire Industry | will not be able to have many present 

It has been, I think, suggested, in fact | at the hearing this morning. Senator 

the Commissioner from Wisconsin on | Goff is ill, and has been for some time. 

yesterday intimated, that an examina- Senator Gooding is not able to attend 
tion into the character and conduct of | 


| these meetings. He notified me yester- 
holding companies might not be objec- day that he could not come. 
| tionable. But how can i 


Some of the Senators are attendin 

£ 

. : oe the flood-control hearings, : ‘ or 

| vestigation take place, Mr. Chairman, > eB ieatoa meee, _ * soe 

that does not involve, if it is to amount | ipo Boulder Mani hakrt a ee = 

| to aawéhine the conduct and activities e é earings at are now 

ything, nauct ¢é 1 going on. All of these hearings are 

| of every State commission in the Union? interesting and. exciting. and Jt is almmoat 

And isn’t it, therefore, necessary that | : ' ' ae 2 6 ae 

the committee, if it shall discharge its | here under these conditions. 

power to any extent whatever, shall in- However, there are many out-of-town 

vestigate and pass judgment, either of ! gentlemen here who are being held over, 

approval or of disapproval, upon all of | and my judgment is that we can make 
the conduct of such commissions? In ! the record ¢ 

of suck ‘ St n | > record complete. 

other words, is it not, regardless of what | 

the apparent intent of the resolution | 

| thus reported might be, inevitable that | 


rectify it? By what process could the 


2 
De 


| 
{ 


| 
| 
| 
| 
| 


any such in- 





ators read the record anyhow. 
I think we might go on with the hear- 
ing. We do not want any delay. The 


i 


eding rectification, how would you | 


nopoly might be, how abusive it might | 


State, or if it is intended to be and is en- | 


withstanding that fact it must be re- | 


attach | 


cause some State has declined to exer- | 


those States which have exercised | 





in the enforcement of the laws of the | 


legislative enactment as to which they | 


| 2. That delinquencies or failures to | 


impossible to get the Senators to come | 


Holding Companies 


that it must appear as though the entire | 





A great many Sen- | 


gested, and I think we might just as 
well proceed. 

Senator Lenroot, have you somebody 
that you want to have testify this morn- 
ing? If so, we will hear them. 

Mr. Lenroot. Mr. Chairman, I desire 
to present George B. Cortelyou, known 
to you all as a former Secretary of the 
Treasury. Mr. Cortelyou is chairman of 
the joint committe of the National Util- 
ity Associations, and he will make a very 
brief statement in its behalf. . 

The Chairman. Very well. Mr. Cortel- 
you. 

Mr. Cortelyou. Mr. Chairman and gen- 
tlemen of the Committee: I hesitate to 
add even a few words to the already 
thorough and remarkable presentation 
that has been made here in behalf of 
the utilities of the country, and especi- 
ally so because of the clear and compre- 
hensive statement made on Wednesday 
before your Committee by Senator Len- 
root: But it seems to me it may be help- 
ful to call attention specifically to cer- 
tain features of our presentation, and to 
attempt to sketch the picture of the util- 
ities that has been forming shape here 
as these hearings have proceeded. 

While I am perfectly aware that I 


| should direct what few words I have to 


say here mainly to the resolution, it 
seems to me that it would be well to 
call attention to the inception and the 
purpose of this joint committee of the 
National Utility Associations of which I 
am privileged to be chairman. It may 
remove some misapprehensions as to the 
function of that committee. 


Joint Committee Organized 
As War-Time Facility 
The committee had its genesis in con- 


ditions created by the late war. To ex- 
pedite the placing of their resources at 


| the disposal of the Government in the 
| prosecution of the war, 


the utilities 
formed several joint committees to deal 
with the important problems that arose. 

The end of the war naturally brought 
an end to these special activities. 
it was thought best to continue some 
form of organization that would func- 
tion in time of peace and that would fa- 
cilitate common action on questions of 
larger import affecting the interests of 
the utilities. 


The present joint committee was the | 
| result. 


It represents the following na- 
tional bodies: The National 
Light Association, the American Gas As- 
sociation, and the American’ Electric 
Railway Association. Of these only the 
first two appear to be directly affected 
by the present inquiry. 

Through the joint committee the con- 
stituent association can more readily as- 
semble and present, on such occosions 


| as this, for example, individual or com- 
| bined statistics and other data, than if 
am | 


each association acted separately in its 
own behalf. Through it also they re- 
flect their views on certain major prob- 
lems affecting their common interests. 

It has nothing whatever to do with 
their internal affairs, and speaks for 


| them only where it is proper that the 


industry as a whole should be heard in | 


| justice to itself and the public it serves. 


This occasion that brings us here is cer- | 
tainly one of that character. 

We of the utilities are naturally proud 
of our association with them, proud to 
bear their responsibilities, pround of the 
opportunities they offer us for public 
service. 

Now, our contribution to the record 
of these hearings is made, and will con- 
tinue to be made, pursuant to our ear- 
nest desire to assist the Committee, so 
far as may lie in our power, in reaching 
what we know to be its gim and pur- 
pose—a conclusion upon the matters pre- 
sented here that shall be in the public 
interest. 

May I say that it may be emphasized 


But 


| 


| supply of service to scattered areas and 
| to customers far apart. Promising cities, | 
; towns and villages wanted gas and elec- 





Electric | 


| service which the local companies could 


| creation of these administrative agen- 





that we approach the matter, as was 
stated in the memorandum that we have 
filed here, from the point of view taken 
by the United States Supreme Court, in 
May of 1927, in the case there quoted 
concerning the delimitation of the regu- 
latory powers of the States and the Fed- 
eral Government, wherein was quoted 
this portion of that decision: 





“Public interest demands that, where- 
ever posisble, conflict between the two 
authorities and irritation be avoided. To 
this end it is important that the Fed- 
eral Power be not exerted unnecessarily, 
hastily, or harshly. 

“Tt is important, also, that the de- 
mands of comity and curtesy, as well as 
of the law, be deferred to.” 

The resolution as drawn and as be- 
fore your committee proposes a minute 
inquiry by a special committee of the 
Senate into practically every phase of 
the public utility business, particularly 
its financial side, without reference to 
its intrastate character, and including 
alike the electric business, the manufac- 
tured gas business, and the natural gas 
business, and including the affairs of all 
companies operating any such _ public 
services, all companies owning any pre- 
ferred or common stock in them, and all 
non-utility companies in any way affil- 
iated with such stock-owning company. 


Scope of Investigation 
Proposed Is Surveyed 


Banks, trust companies, insurance 
companies, investment trusts, educa- 
tional and charitable institutions, and 
all companies in any way interested in 
the utilities or affiliated with companies 
owning the stocks of utility companies, 
would come within the scope of the in- 
quiry authorized and directed. Finan- 
cial, engineering and construction com- 
panies are specified for inquiry, as are 
nonutility companies in any way affili- 


| ated with any company owning stock 


in a utiilty. 

Now, I shall not take up the time of 
the Committee with any detailed facts 
or figures; they are set forth in thor- 
ough-going fashion in the memorandum 
that has been submitted to the Commit- 
tee. But I shall endeavor to present 
a very brief summary of the utility 
situation, so that we may have at the 
outset an outline, at least, of what it 
is that the resolution now before your 
Committee proposes to investigate. 


We are prone to speak of these great 
business enterprises as the gas industry 
and the electric light and power indus- 
try. But I wonder at times whether we 
visualize them as they really are when 
we use those terms. 

What are they? Units of business 
scattered all over the land; the large 
companies and the small companies in 
every city, large and small, and in the 
towns and villages, a multitude of work- 
ers, taxpayers, home builders, good citi- 
zens; each company a part of the local 
business; each company, if it has any 
regard to its highest interests, working 





for the welfare of its community and 


the entire industry insofar as utilities | work of this Committee is badly con- | its section; each company, if it has any | 


AutTHorizep STaTmMENTS OntyY Arp Presentep Herern, Beina 


PUBLISHED Wirrout COMMENT BY 


Securities Sold by 


Ture Unirep States Dalvy. 


Securities 


Public Utilities 


Declared to Be Best in Existence 


Counsel for Companies Tells Senate Commit- 


tee There Is No Need 


for Investigation of 


Issues or of Financing Methods. 


regard for its best interests, sensitive | 
of its credit, profoundly interested in 
the maintenance of good relations with 
the public it serves and which, if it is 
alive to its interests, it regards as its 
greatest asset. 


Now let me go back for a moment, 
only for a moment, sé that we may, if 
possible, add a few features to the pic- 
ture of the utilities. In this memoran- 
dum, after referring to the early ven- 
tures in utility operation, and properly 
stating that they were, of course, local 
enterprises, and then describing the 
struggle up through the early days of 
utility operation, these striking state- 
ments appear: 

“Then came the public demand for bet- 
ter things, and a detérmination of com- 
mercial bodies and public authorities 
(first the municipalities and later the 
State commissions) to enforce those ‘de- 
mands. 

“Industries wanted electricity for 
power, in wholesale quantities, at low 
rates. Industries had to have assur- 
ances of absolute dependability of serv- | 
ice. 

“Business wanted electricity for a hun- 
dred uses, all requiring continuity and | 
cheapness of supply. Twenty-four hours 
sevice was needed; ‘dusk to daylight’ 
service was no longer sufficient. 

“Residential areas and suburban com- 
munities wanted gas and electric exten- 
sions, even though there could be no 
assurance of early return upon the large 
additional investments required for the 


tricity, to keep their place in the indus- 
trial advance. 

“Yet no local investors could or would 
put up the money, because of the pros- 
pect of nothing but losses for a period | 
which seemed to them of indefinite dura- 
tion. Later, in the more congested areas 
and the better-grade residence districts, 
came the costly requirement that wires 
and cables be placed underground and | 
conduit and duct systems provided.” 





Problem of Expense 
For Underground Wires 


And those of us who do business in 
the large cities have that as an ever- 
present and most expensive problem. I 
quote from the memorandum further, as | 
follows: 

“This meant. enormous additional in- 
vestment to handle the same volume of 
business. The pressure became acute 
for large capital outlays for many pur- 
poses, and for an extent and quality of 


not afford to try to give, except in the 
larger and well-developed urban centers. 

“Back of all of these legitimate public 
demands for service soon stood the com- 
missions, ready to use their new powers 
in such a manner as would benefit the 
clamorous communities and justify the 


cies.” 


Now, just a word more from this 
same document: 

“Under these circumstances, some- 
thing was bound to happen in America, 
and it did. Advance in the art of gen- 
erating and_ transmitting electrical 
energy and gas, outside aid in financing 
and development, larger-scale produc- 
tion, better engineering and manage- 
ment, diversification of service area, and 
reduction of the investment risk through 
such diversification, all became impera- 
tive. 

“With unusual reason for so doing, 
the public utility industry followed the 
industrial example, and has ever since 
increasingly fulfilled the public need, 
kept pace with the demands as they de- 
veloped, and even adapted itslf to antici- 
pating them; until the very success with 
which it met the public demands, and 
the inevitable changes which it made in 
its operating methods and corporate or- 
ganization to meet the conditions of the 
past decade, are cited now before the 
Senate as calling for minute investiga- 
tion.” 

The gas industry is more than a cen- 
tury old. Used at first exclusively for 
lighting, gas was later found to be adapt- 
able as a fuel for both domestic and in- 
dustrial purposes, and it is in these di- 
rections that its greatest progress has 
been made. 

Since the World War, there has been 
a growth of one thousand per cent in 
the use of gas in industry. It is esii- 
mated that the capjtal employed. in the 
two branches of the industry (manu- 
factured and natural gas) is $4,000,000,- 
000, and that the operating revenue in 
1926 was $700,000,000, of which about 
ten per cent, or $70,000,000, was paid 
out in taxes, federal, state and local. 

The industry serves a population esti- 
mated at 70,000,000, and is being rapidly 
extended over wide areas. It is believed 
by those who are close to the subject 
that the field will be extended until gas 
is used as the main heating agent in the 
factories, mills and homes of this coun- 
try. 

Now, it is an interesting fact in con- 
nection with those figures that only a 
fraction of one per cent of the manu- 
factured gas business is done through 
mediums of what might be thought of 
as interstate commerce. 


The Chairman. How do you determine 
that, Mr. Cortelyou? 


Mr. Cortelyou. It has been determined, 
so far as I know, by surveys made by 
the associations and through the ascer- 
taining of facts through state bodies, 
etc, 

The Chairman. Do you know whether 
or not an examination was made for the 
purpose of specifically answering that 
question ? 

Mr. Cortelyou. No. There may have 
been, but I do not recall it. 

The Chairman. It has come as an in- 
cident? 

Mr. Cortelyou. Yes. In the case of 
the natural gas companies the amount 
going through interstate lines would be 
considerably larger. 

The Chairman. Much larger? 

Mr. Cortelyou. Much larger. 
figures available run as high as 15 or 
16 per cent, it is probably larger than 
that. 








Senator Hawes. Do you happen to 


As the | 


know what percentage of artificial gas is 
interstate in character? 

Mr. Cortelyou. A fraction of 1 per 
cent of manufactured gas. That is ar- 
tificial gas. 

The electric light and power industry 
was born when Thomas A, Edison in- 
vented the incandescent lamp in 1879, 
and received its first practical demon- 
stration in 1882 when the Pearl Street 
station was opened in New York City. 

All of the lamps to be lighter at the 
opening of this station were carried from 
the laboratory to the works in a bushel 
basket. In 1926, 44 years later, there 
were over 312,000,000 lamps sold in this 
country, or nearly a million a day. 

_ We generate and use more electric 
light and power in the United States 
than all the rest of the world combined. 
The service reaches into almost every 
nook and corner of the land, including 
many farming districts. 


Interstate Commerce 
In Natural Gas 


The companies carry the names of 
approximately 20,000,000 customers on 
their books, which means that, allow- 
ing five members to a family, at least 
three-fourths of our total population en- 
joy electric service. Every city with a 
population of 5,000 or over is supplied, 
98 per cent of the towns with a popu- 
lation of 1,000 or over, 65 per cent of 
the villages of 250 or over, and 20 per 
cent of the hamlets of less than 250. 

Surveys in 27 States show that dur- 
ing the last three years there has been 
an increase of 86 per cent in the number 
of farms connected to power lines; 370,- 
000 farms now being served. 


There are in the utility field approxi- 
mately 2,500 utility enterprises— 

The Chairman (interposing). Of all 
kinds, Mr. Cortelyou? 

Mr. Cortelyou. Yes. There are about 
2,500 enterprises developing or selling 
electricity in the electric field, and then 
approximately 1,000 gas companies, ac- 
cording to the last figures. The invest- 
ment in 1926 in the electrical industry 
was approximately $8,000,000,000, and 


| some put the figure as high as $8,400,- 


000,000. 


Senator Couzens. Is that based on 
outstanding securities or on valuation? 

Mr. Cortelyou. This is the capital in- 
vestment. 

Senator Couzens. Yes, but oftentimes 
there is a great deal of difference be- 
tween investment and value. This is 
purely investment without regard to 
value. 

Mr. Cortelyou. It is purely invest- 
ment. That means the generation of 
67,775,000,000 kilowatt-hours of electrical 
energy, with a gross revenue of $1,551,- 
000,000. Roughly, $1,000,000,000 a year 
is required to provide additional plant 
and equipment to meet the increasing 
demands for service. 

Senator Fess. How long will that de- 
mand continue? 


Construction Program 


Continues to Expand 


Mr. Cortelyou. Well, we have had 
enormous demands on us for construc- 
tion during the last year and the year 
before. Of course, Senator Fess, dur- 
ing the war we were clamped down as 
to every expense that could be avoided, 
with the result that the carry-over fol- 
lowing the war for absolutely necessary 
additional construction was one of our 
serious problems. 


The last few years we have had the 
problem of not only catching up with 
what had been, you might say, neces- 
sarily neglected during the war period, 
but we had also to get sufficiently ahead 
of the demands upon us to properly 
meet the service. Last year the con- 
struction budget of all the companies, 
especially the larger companies, contin- 
ued to be heavy. 

So far as I can see, the demands upon 
us for construction for the year 1928 
will continue at a very high figure; but 
as yet I am unable to make a comparison 
as to whether it will remain approxi- 
mately that of last year or fall below it 
to any considerable extent. But it will 
still be very, very high, because devel- 
opments are continuing, particularly in 
the rural communities adjoining the 
great cities, and as a result of the very 
rapid extension of the electric service 
throughout the country. 

The stenographic transcript of the 
testimony given at the hearings will 
be continued in full text in the issue 
of January 26. 
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©The 
BLACKSTONE 


South Michigan Avenue 
and the Lake Front 


CHICAGO 


Rates as low as five dollars 

single and six dollars double, 

with bath. Unexcelled food 

and world-renowned service 

which has been accepted as 
| the standard of hotel per- 
| fection. 


j The Drake Hotel Company, owners, 
also operate The Drake, Lake Shere 
| Drive*and Michigan Avenue, Chicago. 
| 
| 
\ 
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Agriculture 


Longshoremen’s Act 
Applies to Adjusters 
While on Board Ship 


Cd 


Statute Held to Cover Al 
Persons on Vessel Whose 
Duties Relate to 
' Ship’s Service. 


In the opinion of the United States 
Employes’ Compensation Commission, 
insurance adjusters and investigators on 
board a vessel in connection with mari- 
time insurance and longshoremen’s com- 
pensation claims, as well as representa- 
tives of local lengshoremen’s unions, em- 
ployes of customs house brokers and 
persons with similar duties on board 
such vessels are es or 
employment as that tern’ 1s used in 
the: Longahoremen’s and Harbor Work- 
ers’ Compensation Act. 

This decision was rendered by the 
Commission as a result of questions sub- 
mitted to it, and has just been made 
public. The full text of the decision 
follows: : ; 

Insurance adjusters and investigators 
while on board a vessel in connection 
with maritime insurance and longshore- 
men’s compensation claims, employes of 
custom house brokers while on board 
a vessel for the purpose of seauring 
documents relating to customs and of 
expediting the clearance of such vessel, 
and representatives of local longshore- 
men’s unions while on board a vessel 
inspecting equipment used by steve- 
dores, or inspecting cargo in cases In 
which its condition affects the pay of 
members oi the union, all such classes 
of employes being in a service directly 
connected with the main purpose for 
which a vessel engaged in commerce 1s 
used, are employed in maritime employ- 
ment as that term is used in the Long- 
shoremen’s and Harbor Workers Com- 
pensation Act. 

Meaning of Term Asked. 


estions have been submitted to the 
United States Employes’ Compensation 
Commission pertaining to the meaning 
of the term “maritime employment, 
used in the Longshoremen’s and Harbor 
Workers’ Compensation Act, as it af- 
fects the following aaa of employes 

yhile on board vessels. . . 

— Insurance adjusters and investiga- 
tors in connection with claims arising un- 
der a marine policy of insurance or com- 
pensation claims under the provisions 
of the Longshoremen’s Act. . 

2. Employes of a customs house 
broker for the purpose of securing docu- 
ments relating to customs and of ex- 
pediting the clearance of the vessel 
through the customs house. 

3. Representatives of a local long- 
shoremen’s union inspecting the equip- 
ment used by stevedores to ascertain 
whether or not it complies with the re- 
quirements of the organization, or while 
inspecting cargo in cases in which the 
condition of the cargo affects the pay of 
the members of the union. . 

It appears that the _Longshoremen's 
‘Act was enacted primarily for the bene- 
fit of certain classes, of laborers and 
artisans when exposed on navigable wa- 
ters to the hazards of martime employ- 
ment as that term has been defined in 
numerous cases in which was involved 
the question as to whether or not a mari- 
time~lien would lie. The law is not 
limited, however, to such employes as are 
often referred to as longshoremen and 
harbor workers. 

In. the case of Robinson v. The C. 
Vanderbilt (86 Fed. 785), it was said: 

“Whatever is done to operate a ship, 
to aid her physically in the performance 
of her mission, viz., to take freight or 
passengers, to carry freight or pas- 
sengers, to unload freight or passengers, 
and to preserve her while so doing, is 
a maritime service.” 


Must Be Maritime Service. 


In the case of Cope v. Vallette Dry 
Dock Co. (16 Fed. 924), the requisite 
conditions were expressed as follows: | 

“It must be a maritime service; it 
must have some relation to commerce or 
navigation; some connection with a ves- 
sel employed in trade, — with. her 
equipment, her preservation, or the 
preservation of her crew.” 

In the case of ,Roberts ¥. The Bark 
Windermere (2 d. 722), it was said 
that “maritime service and maritime 
contracts * * * carried with them, as an 
essential part, a maritime lien enforce- 
able in admiralty.” 

It has also been held in numerous cases 
that the services of a ship broker are not 
of a maritime nature to the extent neces- 
sary to permit libeling a vessel for the 
purpose of securing payment of compen- 
sation therefor. (The Thames, 10 Fed. 
848; The Humboldt, 86 Fed. 351). 

However, a marine insurance contract 
is a maritime contract (Insurance Com- 
pany v. Dunham, 11 Wall. 1); so also 
are contracts for the carriage of goods 
by water (The Eddy, 5 Wall. 481); and 
contracts for the carriage of passengers 
(The Moses Taylor, 4 Wall. 411). 

Prior to the passage of the Longshore- 
men’s Act there was no basis for deter- 
mining whether or not services rendered 
on a vessel in connection with the work 
for which the vessel was employed, and 
for which it was in no way liable to pay 
the bill, should be considered as mari- 
time services ,or as maritime employ- 
ment, as no lien would lie against a ves- 
sel therefor. If maritime employment 
were to be construed as limited strictly 
to performance of work under contracts 
for which a vessel may be held liable 
through admiralty proceedings, then the 
employes under consideration could not 
be considered as engaged in maritime 
employment as that term is used in th 
Longshoremen’s Act. ; 


Service Covered by Act. 


However, the ,employes in question 
render a service on a vessel on navigable 
waters, which service has some direct 
relation to the service in which a vessel 
is engaged and, by analogy with deci- 
sions in maritime tort cases in which 
the question of locality is of prime im- 
portance, it appears that these employes 
may well be held to be in maritime em- 
ployment within the provisions of the 
Longshoremen’s Act. 

A maritime tbrt is not the foundation 
upon which rests the right to compensa- 
tion under said Act nor a limitation on 
such right. Nor is the right to compen- 
sation connected with or dependent on 
a status as to the work or contract sup- 
porting a lien in admiralty on a vessel. 
Maritime: cmployment in which an_in- 
jury may occur is broader than the law 








of tort or lien, and therefore the long- | 


shoremen’s compensation law 


presents | 


the necessity_for a definition of maritime | 


employment as the term is therein used 


and when there is considered the partic- | January 18, 1928, 
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Seed Verification Service of Government 
. May Be Extended to Beans, Peas 
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~ Plant Quarantines 


| 
! 


and Corn | 


ers to Enlarge Certification Program. 


Department of Agriculture Receives Requests from Deal- 


Seed verification may be extended by 
the Department of Agriculture during 
the next season to include beans, peas, 
and sweet corn for canners’ use, W. A. 
Wheeler, of the United States Seed Veri- 
fication Service, stated on January 24 
before the National Canners Association 
in convention in Chicago. 

Mr. Wheeler explained that the Serv- 
ice is concerned only with the verifica- 
tion of the origin of seeds and not with 
variety, purity, germination, quality, or 
grade, but it does give to the purchaser 
a certificatian that the seed was pro- 
duced in the locality named. 

Mr. Wheeler’s address, explaining the 
function of his division, follows in full 
text: 

The U. S. Seed Verification Service, 
or simply the Seed Verification Service, 
was inaugurated in October, 1927, by the 
Bureau of Agricultural Economics of the 
U. S. Department of Agriculture to give 
the buyer of certain kinds of seed bear- 


ing a verified-origin seed certificate, is- | 
sued under authority of the Department, | 


the proper assurance that the seed pur- 
chased by him was produced wh>re stated 
in the certificate. : 

All dealers enrolled in this Service, 
known as verified-origin seed dealers, 
agree to keep prescribed stock records 
and samples which, together with their 
stocks, are subject to the inspection of 
seed inspectors of this Bureau. Further- 
more, these dealers are required to make 
applications for inspection certificates 
covering all lots which are to be veri- 
fied, to submit weekly reports covering 
new lots of verified-origin seed prepared 
or offered for sale, and to comply with 
the rules and regulations of the Service. 
Sixty-three dealers in 24 States scattered 
from the Atlantic to the Pacific and from 
Minnesota to Texas have enrolled for 
the first season (ending June 30, 1928). 


This Service is concerned only with 
origin of seed; that is, locality of pro- 
duction, and not with variety, purity, 
germination, quality, grade, etc. In con- 
nection with the Service no statements, 
expressed or implied, are to be made that 
the verified-origin seed certificate carries 
with it any verification other than that 
regarding the origin or locality of pro- 
duction and the identification of a par- 
ticular lot. 

The origin of every lot of seed covered 
by verified-origin seed certificate may, 
through an examination by a Federal 
seed inspector of the records and samples 
of the verified-origin dealer offering such 
seed, to be traced back to the place where 
the seed was producd. Furthermore, these 
records will show what disposition is made 
of every pound of the kinds of seed which 
are being verified. 

Verification during the’ first season of 
the operation of this Service is to be lim- 
ited to alfalfa, clovers and seed corn. 
The plan of the Service, however, lends 
itself to verification of all kinds of seed— 
field, vegetable or flower—but it is not 
contemplated that the Service will be ex- 
tended, in the near future, at least, to 
other than field seeds which may include 
beans, peas and sweet corn for canners’ 
use. 


Verification Service 
Purely Voluntary One 


The Seed Verification Service is purely 
a voluntary one, and there are no pen- 
alties other than the withdrawal of the 
privileges accorded dealers enrolled in 
it. Each verified-origin seed dealer un- 
derstands, however, that im improper, 
unehtical, deceptive, fraudulent, illegal, 
or unauthorized use'is made in his ad- 
vertising or otherwise of an inspection 
certificate or of a verified-origin seed 
certificate or of the service itself, he may 
be denied further benefits or use of this 
service and that the privilege or author- 
ity to issue verified-origin seed certifi- 
cates may be withdrawn.. 

The starting point in the evidence sup- 
porting’ the statement of origin is, the 
grower’s or shipper’s declaration or an 
official State certificate of origin. The 
shipper in filling in a shipper’s declara- 
tion declares that the lots described 
therein have been obtained directly from 
growers with proper declaration or other 
sufficient evidence as to locality of pro- 
duction, that the facts stated therein are 
correct to the best of his knowledge and 
belief, and that the locality of produc- 
tion and identity: of each lot are prop- 
erly covered in his records, which will 


be made atcessible for verification by a 
Federal seed inspector at any time upon 
| known 


request. 

With declarations at hand covering the 
various lots of seed for which verifica- 
tfon is desired, the verified-origin dealer 
makes application to the nearest inspec- 
tor for an inspection certificate, giving 


the kind of seed, name of shipper and | 


shipping point, or declaration number 
covering the shipment, date of shipment, 
shipper’s lot number or mark, the veri- 
fied-origin dealer’s receiving lot number, 
the quantity in pounds, place where the 
seed was grown, and kind of declaration 


| covering the shipment.. 


This certificate is in effect a tran- 


script of the dealer’s own record, which | 


may be examined at any time by a seed 
inspector. It entitles the verified-origin 
dealer to issue verified-origin seed cer- 
tificates for all lots covered by it. 

_ The verified-origin seed certificate 
is the recognized commercial document 
verifying the origin and identity of the 
seed which it covers. ‘This certificate 
may be used in either or two forms; 
namley, as a tag certificate attached to 
a bag or other container, or as an in- 
voice certificate mailed with shipping 
documents. The tag certificate gives, in 
addition to the name and address of the 
verified-origin seed dealer, the kind of 
seed, lot number, and where the seed was 
grown. It is attached securely to every 
bag in shipments made to purchasers who 
are not verified-origin seed dealers. The 
invoice form of verified-origin seed certifi- 


— 


ular language used and purpose dis- 
closed in said compensation law— 

It is concluded, and the Commission 
will so hold unless final decisions of the 
courts are rendered to the contrary, that 
all employes engaged in employment 
while on board completed vessels en- 
gaged in commerce or navigation on nav- 
igable waters whose employment has re- 
lation to the service in which the vessel 
is used, as illustratéd by the employ- 
ments heréin discussed, are engaged in 
maritime employment as that term is 
used in the Longshoremen’s and Harbor 
Workers’ Compensation Act. 

Opinion approved by the Commission 


noe 








| to the locality of production of any kinds 





| small seeds if there is any necessity fox 





cates will be used mainly in transactions | 
between verified-origin dealers. | 

An emblem in the form of a shield with | 
the word “Verified-Origin Seed” super- | 
imposed upon the letters “U S” has been | 
adopted for use by verified-origin dealers | 
in letterheads, tags, circulars, catalogs, ; 
newspaper advertising, etc. This emblem 
will serve to identify these dealers from 
others who are not enrolled in the Seed 
Verification Service. 

The Service is conducted by virtue of 
the authority vested in the Secretary of | 
Agriculture by the appropriation act for | 
that Departmetn to establish an inspec- | 
tion service for perishable products. This 
act, among other things, provides for fees 
that are reasonable and that cover as 
nearly as possible the cost of the service. 
Accordingly, for seed listed in an inspec- 
tion certificate a fee of 3 cents per 100 
pounds or 5 cents per bag is charged. The | 
fee for @ particular lot is payable only 
once, no matter through how many hands 
thelot may pass before reaching the ul- 
timate consumer. 


Emblem Identifies 
Enrolled Dealers 


Applications for enrollment in the | 
Service for each year ending June 30, 
wil be considered between July 1- 
September 1 of the preceding year. 
Hence, applications for 1929 (i. e. sea- | 
son of 1928-29) will be considered July 
1-September 1, 1928. Because of the 
difficulty in supervising a service in 
which ‘would be enrolled many country 
shippers or dealers at.more or less in- 
accessible points who handle small quan- ; 
tities of alfalfa or red clover seed for 
which the expense of supervision would 
frequently be as great as, if not greater 
than, that incurred in inspecting records 
of large handlers of these seeds, enroll- 
ment in this service has been considered 
primarily for dealers doing an _ inter- 
state business and handling large quanti- | 
ties, of these seeds grown in various 
States. 

Firms in producing districts who con- 
fine their purchases of alfalfa or red 
clover seed largely to seed produced in | 
their respective districts, and firms in | 
consuming districts who do almost en- 
tirely a local business, probably would ; 
not find it particularly advantageous to 
enroll in the Seed Verification Service. 
Many of these firms, however; will derive 
benefit indirectly from the service by 
selling to or buying from verified-origin 
seed dealers. 

The Seed Verification Service is in part 
a voluntary agreement entered into ‘be- 
tween the Department and qualified deal- 
ers who agree to comply with its pro- 
visions, rules and regulations in return 
for the privilege of issuing verified- | 
origin seed certificates and of enjoying 
the benefits to be derived therefrom. 
The success of the service will depend 
to a considerable extent upon the whole- | 
hearted cooperation of these dealers, 


The Department shares with them the 


| heavy tax‘ burden.” 





responsibility for making a_ verified- 
origin seed certificate in effect a guar- 
antee that the origin of the seed is as 
stated. The service is to be supervised | 
closely so that every one can feel con- | 
fident that its provisions are being com- | 
plied with fully. Inspectors for this 
Service are located at Washington, D 
Cy Chicago, Minneapolis, Kansas City, 
Salt Lake City and San Francisco, 

So ar I have been presenting the ap- 
plication of this service as it applies to 
the kinds of seed which are now covered, 
namely, alfalfas, clovers and seed corn, | 
Any of the seeds grown as field seeds | 
for the use of canners, such as beans, | 
peas and sweet corn, might also be in. | 
cluded in this service. At the present 
time it is generally recognized that lo- 
cality of production is an important fac- 
tor in the value of seed of green or wax 
beans in that seed of these crops pro- 
duced in certain western States is more 
likely to be disease resistant than seed 
from some of the eastern States. 


I shall not discuss here the merits of | 


seed from different localities or the re- 
sults obtained from seed from different | 
localities, but will simply accept the fact 
that there is a difference in the value 
of seed from different localities, and, 
therefore, the matter of origin becomes 
an important factor. 


Service Can Be Made 
Adaptable to Small Seeds 


Inasmuch as peas are produced now : 
largely in western States, and in locali- 
ties in whick there is perhaps little | 
difference in value, I doubt 
whether it would be of importance to 
canners to consider verification of origin | 
in connection with peas. With sweet | 
corn, the question of origin is important, 
but it is also associated with variety or | 
strain to such dn extent that the value | 
of a verified-origin service in connection 
with seed sweet corn might not be so | 
clearly evident as with green and wax 
beans, 

However, as a general statement I can 
say that whether there is value attached 


of seed, the Seed Verification Service | 
can serve in an important way in as- | 
suring purchasers of the locality of pro- | 
duction of seed obtained. | 

The service can be made adaptable to | 


| Co, 
Logs purchased in Mexico under an agree- | 
| ment that only the sound lumber therein 

should be paid for were assessed on the | 
| basis of an average unit value of $60 per | 
1,000 square feet for the entire shipment, | 
in the lumber: j 





doing this. At the present time with | 
most small seeds of garden crops, 
variety, strain and care in handling are | 
far more important factors than locality 
of production. 

Verification of origin in connection | 
with green and wax beans is a matter 


| that could be handled without difficulty 


| sient for the purpose, this may be done, | judement is adirmed 


if the canners as a group wish to have 
the service applied to that group of seeds 
by seedsmen handling such seeds. In 
connection with alfalfas and clovers 
which are handled to a large extent now 
on a verified-origin basis, we have found 
the seedsmen very ready to furnish this 
assurance of origin to purchasers desir- 
ing verified-origin seeds. 

Two-thirds of the membership of the 
Farm Seed Association of North Amer- 
ica are enroiled in the Seed Verification 
Service under voluntary agreement with 
the Bureau and this two-thirds includes | 
practically all of the largest handlers of 
field seeds in the association. The 
seedsmen enrolled in the Service prob- 
ably handle more than 90 per cent of 
the alfalfa and clover seed that is han- 
dled commercially in the country. 

Requests have been received from 
dealers that certain other field seeds in 
addition to alfalfas, clovers and seed 
corn be included in our service next 
year and if the funds available are suffi- | 


| articles in chief value of metal, 


| Customs Court 


Labor . 
Ohio Farmers Oppose 


¢ YEARLY 


INDEX 


Commerce 


E uropean Demand for Linseed Oil Is Firm; 
Markets Await Arrival of Argentine Crop 


Continuing Campaign | 


Against Corn Borer | 


Petition With More Than | 


Thousand Signers Pre- 
sented to House Commit- 
tee on Agriculture. 


A petition asking that the Federal 
Government cease to administer any 
form of corn borer control, signed by 
1,244 farmers of Putnam County, Ohio, 
was presented to the House Committee 
on Agriculture on January 24 by the 
National Chairman of the United States 
Federated Clubs, C. E, Wharton, of Ken- 
ton, Ohio. 

Presentation of the petition followed 


an announcement by Representative 


campaign against the European 


| corn borer begun in 1927. 


Information by Radio and Cable Reports No Stocks on 
Hand in Belgium; Prices Show Increase. 


The linseed-oil market in Europe is 
the subject of a statement specially is- 


| sued by the Department of Commerce 
| January 23, upon receipt of cabled and 


j 


| sels, 
| Purnell (Rep.), of Attica, Ind., that he | 
| would introduce a bill calling for $10,- 

/ 000,000 to continue during 1928 the ac- | 
| tive 


Mr. Wharton, who said his organiza- | 
tion “‘was purely political and represented | 


2,000,000 taxpayers,” said he was op- 
posed to a corn-borer campaign because 
he “wanted to keep from the farmer a 


He told the com- | 


mittee that if the request of his organiz- | 


ation and the petition were not heeded, 
every means would be used to remove 


Denies Borer Is Menace. 
Dr. C, 0. Beardsley, Ottawa, Ohio, rep- 
resenting the Putnam County Tax 


| tke Committee members from public life. | 


League, told the Committee he was op- | 
posed not only to a $10,000,000 appro- | 


priation for active campaigning, but also 


the appropriation of $1,257,580 asked by | 
the Department of Agriculture for scout- | 


ing, quarantine enforcement, and re- 


| search work. 


“The farmers will take care of their 


own crops because it is to their vital | 


interest,” Dr. Beardsley told the Com- 


mittee, adding that there was not one | 


corn borer on his farm in 1927. “I don’t 
think the corn borer is a menace, but it 


| can’t be stopped by any means on earth. | 
| The appropriation is a waste of public 


funds. One man in Pandora, in Putnam 
County, told me he accepted $300 from 
the Government f6r so-called clean-up 
work and “didn’t know what he had 


' done for it.” 


Dr. Beardsley also said that the Gov- 
ernment campaigns against hoof-and- 
mouth disease and tuberculosis in cattle 
were a waste of public money. 


Said to be Farm Duty. 

A member of the Henry County Tax 
League of Ohio, Henry G. Pohlman, Na- 
poleon, Ohio, testified that in his opinion, 
farmers “can control the corn borer in 
their ordinary way of farming. Leave it 
to us and we’ll take care of it. Then if 
there is any loss, it is our loss.” 

Mr. Pohlman, who said that he farmed 
1,000 acres, did not oppose the expendi- 
ture of Government funds in research 
work directed toward controlling the 
borer. But he declared “the corn borer 
administrators are not giving these cen- 
trol methods to us as you men here 


| mean it to be given. Their methods are 
| a humiliation to farmers.” 


Mr. Pohlman said that he had col- 
lected an average of $1.50 for some 300 
acres he had cleaned up, an operation 
that was costing the Government $30 to 
$35 an acre. 


“This Government money didn’t even | 


pay for the extra machinery I had to 


buy,” he declared. “I could have cleaned | 
my county and had half the money the | 
| Government expended left over.” 
Representative Adkins (Rep.), of De- | 


eatur, Ill, told Mr. Pohlman that the 
farmers in his State considered the borer 
such a menace they were willing to con- 


tribute and help Ohio fight the borer. | 
Mr. Pohlman said that the farmers of | 


Ohio were already overburdened with 
taxes. _Methods of administering the 
borer control campaign of 1927 were par- 
ticularly discredited by the witness, 


Proceedings 
of the 


Court of Customs 
Appeals 


On January 23, 1928 continued. 
No. 2934. 
Opinion by Barber, Associate Judge. 


all defects 
no notice 


disregarding 


furthermore, of an advance of 


the appraised over the entered value had | 


been given to the 
by law. 


importer, 2S required 
The importer protested and the 


United States Customs Court sustained the | 
the appraisement was | 
| void, and directed reliquidation upon the 

Their | 


protest, held that 


invoice value less the export tax. 
judgment is affirmed in so far as it holds 








United States v. Tampa Box | 


that the liquidation of these entries by the | 
collector was void, because there Was no | 


final 
so far as it directs reliquidation upon the 
invoice values, and the cause remanded 
for further proceedings in accordance With 
the views herein expressed. 

No. 2994. Lionel Trading Company vy. 
United States. Opinion by Barber, Asso- 
ciate Judge. JLipstick holders 
were assessed at 80 per, cent as articles 
designed to be worn on or attached to the 
person, 


appraisement, and it is reversed in | 


of metal | 


The importer protested that they | 


were properly dutiable at 40 per cent as ; 


because | 
| as imported they were not filled, and until | 


filled they are not carried on or about the | 


person. The United States Customs Court 


overruled the protest of the importer, and | 


their judgment is affirmed. \ 

No. 3004. 
Opinion by Barber, Associate Judge. 
appellant, a resident of the United States, 
took abroad with her a platinum bracelet 
set with diamonds and a platinum ring 
set with two diamonds. While abroad the 
two diamonds were used in the remodeling 
of the platinum bracelet, and upon her 


Ellen Cassity v. United States. 
The | 


return the bracelet was assessed at 80 per | 


cent as jewelry. The appellant protested 


that it was properly free of duty as the | 


personal effects of a resident of the United 
Siates returning from abroad. ‘The United 
States Customs Court overruled the pro- 


test of the appellant, and their judgment | 


is affirmed. . 
No. 2956. 
an association of American manufacturers, 
v. The United States and Wm. J. Oberle, 
ing. Opinion by 
Rice imported by Wm. J. Oberle, Inc., was 
ussessed at 32, cent per pound as broken 
rice. The Rice Millers’ Association, Amer- 
ican manufacturers, protested that the 
rice Was properly dutiable at 2 cents. per 
pound as milled rice. The United States 
overruled the protest of 
the Rice Millers’ Association, and their 


oe 


The Rice Millers’ Association, | 


Smith, Associate Judge. | 


radio advices from its European offices. | 
The information reported is to the ef- | 


fect that the strong demand in European 
countries, with no stocks on’ hand in Bel- 
gium, finds the Brussels market firm. 

Prices increased by 10 per cent in the 
last two weeks, the report states. 


issued by the Department.: 

Information received in the chemical 
division of the Bureau of Foreign and 
Domestic Commerce by cable and radio 


from the Department’s offices in Brus- | 
indicate that | 


London and Berlin : 
the Brussels linseed-oil market is firm 


and an increase of 10 per cent in prices | 
Strong 


was made the past two weeks. 


demand exists from England, Switzer- 


land, France and Holland, with no stocks | 


of linseed oil available in Belgium; Ar- 


gentine corp is awaited, and the indica- | 


tions are for a good demand the next 
three months. The prices of competing 
oilsin Beligium are comparatively high- 
with the market calm. 


The London linseed oil market has | 


been depressed and selling on the Con- 


tinent has been free on account of the ' 


Barberry Eradication 


Reduces Wheat Losses | 


Spreading of Black Stem | 


Rust Is Traced to Bushes 
in Thirteen States. 


Systematic campaigning against the | 


rust-spreading: -barberry ‘in’ 13° upper 
Mississippi Valley States, has reduced 
the average loss from black stem rust 
from 50,000,000 bushels annually during 


the 6 years ended 1920 to 16,000,000 | 


bushels annually during the succeeding 


6 years, the Department of Agriculture | 


stated January 23. 


The statement follows in full text: 
_ In the six years from 1915 to 1920, 
inclusive, the estimated losses of wheat 
from black stem rust in the 13 upper 


Mississippi Valley States amounted to | 


an average ef more than 50,000,000 bush- 
els a year. In the next six years, from 
1921 to 1926, inclusive, the comparative 
figure was less than 16,000,000 bushels. 
The systematic campaign for the eradi- 
cation of the rust-spreading common 
barberry got under way in 1918, since 
which time more than 15,000,000 bar- 
berry bushes and seedlings have been 
destroyed. There still are many bar- 
berriés scattered over these 13 North 
Central and Mountain States where the 
campaign is under way. These bushes 
are sufficient in number to cause wide- 
spread and severe epidemics of stem rust 
if they become infected early and 
weather conditions are favorable for rust 
development. 


Officials in charge of the barberry !} 


eradication campaign are certain as ever 





Fol- | 
lowing is the full text of the statement | 


aceumulation in. stocks. Advance of 
$10.00 per ton was made last week fol- 


lowing rumors of reduced acreage in Ar- | 
gentina, but on January 21 price dropped | 
$5.00 per ton due to Argentine official | 


report, stating that acreage was practi- 


cally identical with previous estimates. .| 
Stecks of linseed oil on the Continent | 
said to be somewhat above normal, with | 


England normal and the demand for con- 
sumption good on account of price, No 
oils competing with linseed for drying 
purposes, but a fair quantity of linseed 
is being used for edible purposes, The 


increased stocks of linseed oil have been | 


partially the result of an active demand 
for linseed cake. 

The market for linseed oil in Ham- 
burg has been steady until recently when 
a depression occurred owing to reported 
large Argentine crop, but has recovered 
somewhat as a result of heavier pur- 


Stocks of linseed oil are reported as 
large and increased sales are expected 
with the usual seasonal revival of the 
consuming industries. Stocks of compet- 


chasing by France and the United States. | 


| 


} 
| 
| 
| 





ing oils are low and an increase in de- | 
mand is expected. Practically the entire | 


German imports which totalled 
| metric tons for the first 11 
1927 were supplied by the 


19,257 
months of 


of the direct connection between the com- 
mon barberry and black’ stem rust on 
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Production of Lime 
Decreases With Drop 
Reported in Prices 


Bureau of Mines States Con- 
ditions in Industry Were 
“Unsettled” During 
19272. 


With conditions -described as “unset- 
tled and unsatisfactory,” the lime in- 
dustry, of the United States has reported 
to the Bureau of Mines decreased pro- 
duction quantities and values during 
1927, according to a statement just is- 
sued by the Bureau of Mines. The full 
text follows: 

The lime sold by producers in the 
United States in 1927 amounted to 4,- 
337,000 short tons, valued at $38,210,- 
000, according to estimates furnished by 
lime manufacturers to the United States 
Bureau of Mines, Department of Com- 
merce. This is a decrease of 5 per 
cent in quantity and 8 per cent in value 
as compared with sales in' 1926. 

The sales of hydrated lime, which are 
included in these figures, amounted to 
1,562,000 tons, valued at $14,300,000, 
a decrease of 3 per cent in quantity and 
6 per cent in value. The average unit 
value of all lime showed a decrease from 


| $9.11 a ton in 1926 to $8.81 in 1927, 


Netherlands. | 


| grains and grasses. It may never be pos- | 


sible absolutely to eliminate all stem rust, 


| ward from the Southern States where 
| One stage of the rust may live over the 
winter and propagate the rust without 
the presence of the barberry. However, 


| such infections reach the Northern States 


for a certain amount may spread north- | 


and that of hydrated lime a decrease 
from $9.45 a ton in 1926 to $9.15 in 
1927. 

Conditions in the lime industry during 
1927 were reported as unsettled and un- 
satisfactory, especially for the last six 
months of the year. Demand for build- 
ing, chemical, and agricultural lime was 
irregular, and although in general it 
was reported as less or the same as in 
1926, there were many reports of good or 


| increased demand. 


late in the growing season and their | 
danger is small compared to the losses | 


from the rust coming from 
neighboring barberries. 

It has been calculated that a single 
barberry bush may produce as many as 
64,000,000,000 rust spores in a single 
crop, any one of which is capable of 


directly 


Ohio, the leading State, showed a de- 
crease of seven per cent in total quantity 
of sales and eight per cent in sales of 
hydrated lime. Pennsylvania, which 


| ranked second, showed a decrease of two 
| percent in total sales. Of the 23 States 


starting a center of infection which will | 


spread. These spores are not limited to | 


spreading rust for short distances as 

they can be carried great ditances by 

| the wind. A spore need not drop directly 
upon a wheat plant to start infection as 
spores germinate on many grasses and 
spread to wheat. 

Farmers’ Bulletin No. 1544-F, “The 
Common Barberry and Black Stem 
Rust,” just published by the 
States Department of Agriculture, gives 
a clear picture of the relationship of the 
barberry to.the start and spread of stem 
rust.’ It gives much evidence of the dam- 
age eyen a single plant may do. It also 
cites ‘evidence of the effectiveness ‘of 
eradication, both in the United States 
and in Europe. The best method of erad- 
icating barberries is the application of 
salt tothe base of the bush, the dose 
recommended being about 20 pounds of 
salt for a bush having a clump of stalks 
one foot in diameter, This bulletin, which 

| may be procured by application to the 
Department of Agriculture at Washing- 
ton, D. C., is not only for farmers but 
for all persons in regions where wheat 
l is grown. The Federal and State au- 


United | 





made. 


in which more than 25,000 tons were 
sold, only eight showed increased sales. 

Sales of lime for building in 1927 are 
estimated at 2,200,000 tons; for chemical 
uses, 1,847,000 tons; and for agriculture, 


| 290,000 tons. 


Sale of deadburned dolomite for re- 
fractory use were estimated at 370,000 
tons, valued at $3,316,000, a decrease of 
four per cent in quantity. 


| Japanese Diet Leaves 


Tariff Rates Unchanged 


The Japanese Diet dissolved without 
taking any action in regard to the pro- 
posals to modify the tariff rates on lum- 
ber, iron and steel, paper pulp, and cer- 
tain other articles, according to a cable- 
gram received in the Department of Com- 
merce from Commercial Attache Halleck 
A. Butts, Tokyo. No tariff change is 
likely, therefore, until the next session 
of the Diet, the Department announced 
January 24. 





thorities want all the information avail- 
able as to the presence of any stray 
barberry bushes which have not been dis- 
covered and eradicated in the surveys 


FAMOUS USERS OF 
NATIONAL CASH REGISTERS 
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FAMOUS @&@ BARR 
ST..-LOUIS, MO. 


Famous & Barr, one of the 
largest 
known department stores is 
completely equipped with 
National Cash Registers. 


West’s 


Customers making purchases 


in this store 
quickest 


possible 
There are no long waits for 
parcels or change, for. the 
salesperson who waits on the 
customer wraps the purchase 
and makes the change. 


and best 


are given the 


service. 
placed. 


Fifteen years 
Famous & Barr Co., placed 
its first order for National 
Cash Registers. 
the speed and accuracy fur- 
nished by this equipment 
many re-orders have been 


ago The 


Because of 


Today the many depart- 
ments of this large store are 
equipped with 245 National 
Cash Registers. 


The National Cash Register Company 
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Valuations 


&O. 


. And N. & W. to Participate in Coal Rates 


| Shipments Involved 
Across Lake Michigan 


Refusal to Take Part in Routes 
to Northwest Destina- 
tions Cited. 


Failure of the Chesapeake & 
Railway and E 
way oo participate with the Detroit & 
Toledo Shore Line, the Grand Trunk 
Railway, the Ann Arbor Railroad and 
the Pere Marquette Railway in through 
routes and joint rates across Lake 
Michigan on bituminous coal from Vir- 
ginia, West Virginia and Kentucky to 
destinations in the Northwest, while 
contemporaneously 


in through routes an 
traffic via Chicago, 


lawfully discriminatory in a report and | 


order made public by the Interstate 
Commerce Commission on January 23 in 
No. 16826, Ann Arbor Railroad Com- 


pany et al. v. Baltimore & Ohio Railroad | 


Company et al. 5 . 
The text of the report by Division » 
is in part as follows: 


Through Rates Asked 


On Bituminous Coal 

By Division 3, Commissioners 
Campbell, and Brainerd: 

Exceptions to the report proposed by 
the examiner were filed by defendants 
and certain interveners. ' s 

Complaints are the Detroit & Toledo 
Shore Line Railroad Company, Grand 
Trunk Railway System, and the Ann Ar- 
bor Railroad Company. The latter two 
operate car ferries from points on the 
east bank to points on the west bank 
of Lake Michigan. a 

They allege by complaint filed March 
20. 1925, as amended, that the failure 


Hall, 


and refusal of defendants to include and 
designate their lines as participating car- 


riers in through routes, and in joint 
rates thereover the same in amount as 


were established March 23, 1925, over 


competing routes through Chicago, Ill., | 


with reasonable divisions of such rates, 
on bituminous coal, in carloads, from 
mines on the lines of the Chesapeake 


t Ohio and Norfolk & Western, herein- | 
steer ‘call & O.and N. & W.,| 


after called the C. &— 1 _& W 
respectively, in Virginia, West Virginia, 


and Kentucky via Toledo, Ohio, and the | 


car-ferry routes above mentioned, to 


destinations in Iowa, Minnesota, North | 


Dakota, South Dakota, and western Wis- 
consin denies to complainants and the 
public the application of such joint rates 
over their lines and car ferries, results 
in violations of sections 1 and 15 of the 


Interstate Commerce Act, and consti- | 
against complain- | 
ants in'‘violation of section 3 of the act. | 


tutes discrimination 


We are asked to establish through 
routes in connection with complainants 


lines, joint rates the same as those con- | 
temparaneously. maintained over Gefend- | 
ants’ lines under tariffs providing joint | 


rates via Chicago, and to prescribe just, 
reasonable, and equitable divisions of 
such joint rates. 


©. and N. & W., and these lines alone 
have it within their power to satisfy 
the complaint. Reference herein to de- 
fendants will be understood, unless other- 
wise indicated, to mean those lines. Rates 
and divisions will be stated in amounts 
per net ton. 
‘ The Ann Arbor and Grand Trunk 
operate five and two car-ferry boats, 
respectively, the former from Frankfort, 
Mich., to Manitowoc and Kewaunee, 
Wis., and the latter from Grand Haven, 
Mich., to Milwaukee, Wis. 

The Pere Marquette, which operates 
seven car-ferry boats from Ludington, 
Mich., to Milwaukee, Manitowoc, and 
Kewaunee, two of them having been 
placed in service in 1924, intervened in 
support of the complaint and seeks the 
establishment of through routes, joint 
rates, and equitable divisions thereof in 
connection with its line. 
and the other complainants will be re- 
ferred to collectively as complainants. 

The Green Bay & Western Railway 


The principal defendants are the C. & | 


Company, Kewaunee, Green Bay & West- | 
ern Railroad Company, Ahnapee & West- | 


ern Railway Company, Manitowoc-Two 
Rivers Traffic League, the Chamber of 
Commerce of Kewaunee, Marinette, Wis., 
and Menominee, Mich., Green Bay Asso- 
ciation of Commerce, Green Bay, Wis., 


Chamber of Commerce, Milwaukee, and | 


various coal companies at that 
Manufacturers Association of Cadiliac, 
Mich., Mitchell Dillon Coal Company, 
Chicago Wholesale Shippers Association, 
and Wholesale Coal Association, Toledo, 
intervened in support of the complaint. 
The C. Reiss Coal Company, Milwaukee- 
Western Fuel Company, and Illinois Coal 
Traffic Bureau intervened in 
to it. 


point, 


opposition 


Origin and Destination 
Of Coal Shivments 

The origin territory is on defendants’ 
lines in Virginia, West Virginia, and 
Kentucky in what are known the 
inner and outer crescents, described in 
Bituminous Coal to C. F. A. Territory, 
46 I. C.C. 66. The destination territory 
as described at the nearing, hereinafter 
referred to as the Northwest, lies west 
of the Mississippi river and north and 


as 


east of the Missouri river in lowa, Min- | 


nesota, South Dakota, North Dakota, and 
along the western border in Wisconsin. 
For many years prior to March 23, 
1925, except as hereinafter stated, the 
usual basis of rates on coal from this 
origin territory to the Northwest was 
F the combination of either the local or 
fythe proportional rates on the gateway 
é through which the traffic moved, as, for 


mstance, Chicago or one of the west- 


/bank Lake Michigan ports, hereintfter | 


called the car-ferry ports. The Chicago 
local rates were applied to the car-ferry 
ports as proportional rates on traffic 


destined to points in the Northwest, ex- | 


wept that the C. & O. and its connec- 
tions maintained a proportional rate 10 
eents higher than the Chicago local rate 
from July 28, 1915, to April 12, 1915, 
over the Pere Marquette to Manitowoc 
and Milwaukee, and from January 23, 
1914, to August 15, 1919, over the Grand 
Trunk to Milwaukee. 


From December 13, 1907, to February | 


2, 1908, the N. & W. and its connections 
through error maintained proportional 
yates from mines on its lines to the car- 
ferry ports, excep. which 
Were 15 cents higher than the Chicago 
local rates. The rates from the car- 
ferry ports were and now are generally 
Fy 


Miluers } 
“iiWwaukee,. 


Ohio | 
Norfolk & Western Rail- | 


participating east of | 
Chicago with competitors of those roads | 
d joint rates on like | 
was found to be un- | 


This intervener | 


| the same as or lower than those appli- 
| cable from Chicago. The through com- 
| binations on traffic moving over com- 
plainants” lines were generally the same 
as or lower than those on traffic through 
Chicago. ; 
| About 1910 or 1911 the Louisville & 
| Nashville, hereinafter called the L. & N., 
| and its connections established the first 
| joint rates from mines on its lines in 
eatsern Kentucky to St. Paul and Minne- 
apolis, Minn., and other points on the 
Minneapolis & St. Louis in Minnesota, 
South Dakota and Iowa. They applied 
only via Peoria, Ill, and were the same 
in amount as the combinations on Chi- 


| 
| cago. 


| These joint rates at no time applied, 

and do not now apply, in connection with 

complainants’ lines. The various in- 
| creases Since October 18, 1913, were ap- 
plied to each of the separate factors 
of the combinations whereas a single 
increase ‘was in each instance applied 
| to the joint rates, with the result that 
| the latter became considerably lower than 
| the combinations. 

The situation thus created was con- 
sidered im several cases. ipids 
| Gas Co. v. Director General, 62 I. C. Cc. 
636; United Light & Railways Co. v. 
Director General, 69 I. C. C. 414.3 
| Coal from Kentucky, Tennessee, and Vir- 
| ginia, 73 I. C, C. 447, a proposal to 
| cancel these joint rates was found not 
justified. 


April 9, 1928, it was 
the joint rates to St. Paul, 
and Minnesota Transfer, 
nection with the Chicago, Rock Island 
& Pacific, leaving higher combinations 
in effect. That proposal, also, was found 
not justified in Cancellation of ( oal Rates 
to Minnesota, 89 I. C. C. 573, decided 


Minneapolis, 


spondents had justified an 
| the joint rate from $4.86 
to that extent the previous 
Coal from Kentucky, Tennessee, 
ginia, supra, was modified. 


Rates Sought to Place 

Mines on Parity Basis 
Following the decision in Cancellation 

of Coal Rates to Minnesota, supra, rates 


from mines on the L. & N. having been 
| adjusted to conform thereto, considera- 


finding in 





establishment of joint rates to the ter- 
ritory here considered properly related 
to the rate of $5.40 found justified. De- 
| fendants sought to establish from mines 
i served by them rates which would put 
‘ es 
pred ge the L. & N., not only to the 
| destination territory t 
N. and its connections had 
l established joint rates but 
destinations in the Northwest. 
contend * that this was mecessary 


to other 
They 
in 


findings im the case last cited. Com- 


iat 2 eavored to have their routes | ere 2 ss 
plainants end | additional gateways is in the public in- 


included therein. ‘ 
i arifs were filed on December 5, 
1924, excluding these routes, but they 
were subsequently withdrawn. Shortly 
thereafter defendants indicated their 
| willingness to include these routes if 
complainants would agree to accept as 
their proportions for the haul to the 
car-ferry ports from the inner and outer 
crescents, respectively, 43.4 per cent and 
40.8 per cent of the divisions to be ac- 
corded the lines east of Chicago out ot 
the rates to be established through that 
point. This, complainants state, was 
| the first intimation they had that the 
existing basis upon which rates to the 


| ear-ferry ports were being divided, as | 
hereinafter referred to, was unsatisfac- | 


in C. &. O. | 


tory. 
Effective March 23, 1925, in C. & 0 
tariff I. C. C. No. 10058 and N. & W. 
tariff I. C. C. No. 3052-B. defendants 
and their connections established joint 
rates on Coal from mines served by them 


in the crescents to destinations on and | 


west of the Mississippi River in Mis- 
couri, Iowa, Minnesota, North Dakota, 
and South Dakota, which were lower 
than the combinations previously appli- 


| over complainants’ lines, and did not 
name those lines as participating car- 


i ras iv : the carriers to the | , 
tion was given by z | terminals, that the Pere Marquette re- 


riew ; N. situation and the | ) re ha 
view of the L. & | no congestion at Toledo during the past 


cable id not provide for routing I r ; 
cable, but did Pp | to February 28, 1925, are shown in the 


| following table: 


| 


Cedar Rapids | 
| Frankfort. 
In } 


Minn., in con- | 


Arrangement Sought 
By Four Railroads 


Competitors Alleged to Be En- 
joying Joint Tariffs on 
Traffic via Chicago. 


and intermediate stations affected by the 
fourth section. 

The first car-ferry began operation in 
1892. Its object was to assist the Mich- 
igan lines to obtain traffic in order to 
offset dwindling lumber tonnage. Four- 
teen car-ferry boats are now in opera- 
tion. The Ann Arbor placed a new ferry 
boat in operation in the spring of 1925. 
At the time of the hearing the Grand 
Trunk contemplated purchasing another 
ferry boat for use on its route between 


Grand Haven and Milwaukee. The ferry | 


boats of the Ann Arbor are said to rep- 
resent a reproduction value of $3,750,000. 


Its investment in car-ferry terminals, 
such as docks, slips, and yards, is given 


as $500,000, a total” of $4,250,000. At 
the time of the hearing it was expending 
$100,000 on a new ear-ferry slip at 
Grand Trunk ferry 
$627.662.33 and the investment in its 
terminal at Milwaukee as $65,537. The 
investment of the Pere Marquette in its 
car-ferry terminals and ferry boats is 


| ete . OF 29 
Again, by schedules filed to take effect | S*Ven 8s $5,820,000. 
) proposed to cancel } 


Coal from this origin territory is de- 
livered to complainants at Toledo, trans- 
ported over their rails to the points on 


the east bank of Lake Michigan, thence | 
| bv 


ear ferries to the west-bank ports 


| where the cars are taken off the ferry- 


boats by the western connecting lines. 


| The distances over the lake by the fer- 


May 13, 1924, but it was found that re- | 
1 increase 1n ! 
to $5.40, and } 


and Vir- 


ries range from 58 to 90 miles. The Ann 
Arbor connects directly at Toledo with 
the Pennsylvania, which is one of the 
principal carriers bringing coal to that 
point. 

Coal arriving at Toledo over the Hock- 


! ing Valley and Baltimore & Ohio is taken 


direct from the yards of the delivering 
carriers to the yard of the Ann Arbor 
by one of its engines. Coal reaching 


| Toledo over the New York Central is in- 


on a parity with the mines | 


to which the L. & | 
already | 


terchanged through the Toledo Terminal. 
It is pointed out that within the past two 
years the Ann Arbor has spent approxi- 
mately $1,000,000 on its Toledo freight 


cently placed in operation a: new termi- 
nal at an expense of approximately $3,- 
500,000, and that the Hocking Valley and 
Pennsylvania are double-tracking their 
lines between Columbus and Toledo, and 
Mansfield and Toledo, respectively. 
These fatts are recited to indicate the 


character of the interchange facilities at | 


Toledo. During August, 1925, 259,541 
cars were received at Toledo and 261,120 
ears forwarded, a total of 520,661 cars. 
Complainants state that there has been 


several years; that the establishment of 


| terest; and that there is no more likeli- 


| Lake Michigan. 


| yiers in the rates, although complainants | 


tion therein. 
Complainants Seek 


To Have Parity Restored 
ulted in a disruption of the 


This resulted | s 
j existing parity. 


| previously 
ants seek _P 
| by application of the joint rates over 
| their lines, it being pointed out that for 
many years a general parity of rates 
has been maintained through Chicago 
and the car-ferry ports on traffic moving 
between the eastern part of the United 
| States and the Northwest. 


rates over their lines only to destinations 
to which joint rates now apply through 
Chicago, nd to which the combinations 
n Chicago and the car-ferry ports had 
the refore been the same. The establish- 
ment of rates over lines which in the 
nast have not operated in connection with 
1 


he car-ferry routes is not sought. 


state that they fully expected represente- | 


Complain- | 
to have this parity restored | 


hood of congestion over the car ferry 
routes than there is through Chicago. 

During 1924, 160,323 loaded cars and 
52,775 empty cars, or a total of 213,098 
cars, were handled by the ferries across 
The Ann Arbor handled 
19.625 loads and 11,000 empties west- 
bound. It claims to have capacity for 
handling approximately 50,000 cars west- 
bound. 

From March 1, 1925, to February 

1925, the Grand Trunk handled 32,- 
719 cars westbound and 34,497 cars east- 
bound, and the Pere Marquette handled 
a total of 165,827 cars in both directions. 
The traffic of the latter line east and 
west is well balanced. It is contended 
that the restricted routing will result 
in disturbing that balance, and also in 
further unbalancing the eastbound and 
westbound movement in connection with 
the Grand Trunk. 

The total number of cars of bitumi- 
nous coal handled by complainants across 
Lake Michigan, the total to the North- 
west, 
ing therefrom, based on 50 tons to a car, 
during the period from March 1, 1923, 


9R 


Column A, total cars handled; column 
B, total to territory northwest; column 
C, estimated revenue. 

B Cc 


Ann Arbor 10,516 1,388 $102,682 
Grand Trunk... 5,873 1,033 76,442 
Pere Marquette. 51,961 5,464 404,360 

About 66 per cent of the 1,388 cars 
handled by the Ann Arbor originated on 
defendant's lines. Of those handled by 


the Grand Trunk 787 originated on the 


C. &. O. and 246 on the N. & W. ‘ 
No Coal Handled 


Under Joint Rates 
Since the joint rates were established 


C laints seek application of joint | complainants have handled no coal from | 
omplia Ss § i Ce . i 


this origin territory to the Northwest. 


| In establishing those rates the question 


' To more clearly set forth the destina- | 


tio territory here considered it should 
be stated that joint rates are sought 
via Manitowoc to all such 
Chicago & North Western and Chi- 
t. Paul, Minneapolis & Omaha; 
iiwaukee to all such stations on the 


two lines 
Chicago, Milwaukee & St. 
Kewaunee to stations on the Green Bay 
& Western, namely, Winona, and inter- 
mediate stations affected by the fourth 
section; and in connection with the 
Kewaunee, Green Bay & Western and 
| Green Bay & Western via: 


| Car Ferries Used When 


Lumber Tonnage Declines _ 
(1) Winona to stations on the Chi- 
cago, Milwaukee & St. Paul in Minne- 
sota, North Dakota, and South Dakota 
| on and north of the line beginning at La 
Minn., through Albert Lea and 
>, Minn, Eagen and Madison, 5. 
Wessington Springs, 8. Dak., 


Crescent, 
Pipeston 


Dak., to 


stations on | 


' generally on the 


of divisions was a matter of controversy 
it being finally agreed that via Chicago 
the revenue pro rate principle would be 


observed, using the factors that had pre- | 
vailed in making the combination rates. | 


For example, the divisions to Minne- 
apolis would be based on $3.09 east of 
Chicago and $2.61 west. Thus lines east 
of Chicago on traffic from the inner cres- 
cent to Minneapolis were allowed 54 
per cent and the lines west 46 per cent 
the joint rate of $5.40. In each in- 
stance the lines to and beyond Chicago 


of 


| were allowed fixed percentages 
just named and also on the | owed fixed percentages of the 
Paul; via | 


joint rates, 

From the outer crescent the lines east 
of Chicago were allowed, in addition, 
whatever differential was employed in 
making the joint rates from the outer 
erescent over the inner crescent. 
proportions east of Chicago were divided 
same percentages as 
those used in dividing the local rates to 
that point. The proportional rate of 


; $3.09 from the inner crescent to the car- 


including stations Loomis to Woonsocket, | 


S, Dak., and Superior, Wis., and ex- 
| cluding stations La Crescent to Whit- 
man, Minmn., inclusive; and to stations on 
the Chicago Great Western in Minne- 
| sota, excepting Taopi to Hayfield, in- 
clusive, Lyle to Waltham, inclusive, and 
| LeRoy to Spring Valley, inclusive. 
(2) East Winona, Wis.. to stations on 
he Chicago, Burlington & Quincy, Wi- 
to Minneapolis, inclusive; and 
Merrillan, Wis., to stations on 
| the Chicago, St. Paul, 


| out of the rate from Ohio mines to 


ferry ports was, and now is, divided by 
allowing the lines south of Toledo, $1.61 
and the lines north thereof $1.48, or 52 
and 48 per cent, respectively. 

These divisions resulted from an agree- 


ment on the part of the car-ferry lines | 


to accept the same division from Toledo 
to the car-fersy ports out cf the propor- 
tional rate of $3.09 as the lines from 
Toledo to Chicago received out of the 
vate of the same amount applied to Chi- 
cago, the amount thus obtained by the 
lines from Toledo to Chicago being the 
same as that received by the same lines 
Shi- 
cago via Toledo. 

Complainants continued their efforts 
toward having the joint rates made ap- 
plicable over their lines. Defendants 


Minneapolis & | again declined unless complainants would 
Omaha, namely Minneapolis and St. Paul agree to subdivide the joint rates on the 


™ 


The original cost of the two | 
boats is given as | 


7 


and the estimated revenue accru- ; 


The | 


Rate Complaints 


Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public by the 
Interstate Commerce Commission on 
January 24 are summarized as follows: 

No. 20496. Simmons Co., 


Railway et al. 
prescribe reasonable rates on upholstered 
box spring mattresses from Kenosha, 
Wis.. to San Francisco and other Pa- 
cific coast and 
claims reparation of $3,420.09. 
No. 20589. 
San Francisco, Calif. et al., v. Southern 
Pacific Company et al. Seeks reason- 
able rates on poles and piling from Ore- 
gon points to California destinations; 
claim reparation. 
| No. 20541. Standard Hardwood Lum- 


vania Railroad et al. Claims reparation 
=" City, Ark., to East Pittsburgh, 

a. 

No. 20541, Sub. 1. Standard Hard- 
wood Lumber Co., of Buffalo, N. Y., v. 
Pennsylvania Railroad et al. Claims 
reparation of $46.86 on shipment of lum- 
ber from Seymour, Ind., and Mound City, 
Ill, to East Pittsburgh, Pa. 

No. 20542. Nutile Fruit Co., of Bos- 
ton et al. v. Boston & Maine Railroad 
et al. Seek reasonable track storage 
charges on grapes at Boston; claim repa- 
ration. 

No. 20543. Citizens’ Truck Company, 
Inc., of Los Angeles, Calif. et al., v. 
Atchison, Topeka & Santa Fe Railway. 
Claim reparation on car of iron awning 
arms from Topeka, Kans., and Los An- 


geles, 
E. J. Lavino & Co., of 





No. 20544. 
Philadelphia v. Pennsylvania Railroad et 
al. Requests Commission to require es- 
tablishment of reasonable rates on ore 
between the Lehigh Valley and Pennsyl- 
vania Railroad interchange at Buffalo 
| and the Iroquois Gas Corporation sid- 

ing at Buffalo; claims reparation of $2,- 

me Rete 


basis theretofore proposed, which basis 
was accepted by the Wabash for handling 
coal from Toledo to Chicago. 


Defendants now take the position that } 


| these additional routes are unnecessary 
} and would not be in the public interest, 


and they, therefore, opose their estab- | 


; lishment upon any basis. The lines be- 
yond the car-ferry ports are willing to 
accept the same proportions as they now 

; receive on coal moving via Chicago to 


the same destinations under the joint | 


| rates established on March 23, 1925. 
Satisfactory Division 
Difficult to Establish 


Although originally the rates were not 
made applicable over complainants’ lines 
because satisfactory divisions could not 
be agreed upon, defendants state that a 
more careful review of the situation re- 
sulted in the conclusion that the cir- 


cuitous character of the routes, the pos- | law and regulation, be catisfied in any 


| sible short-hauling of the C. & O., and | 


| the absence of any compelling necessity 


for those routes made their establish- | 


} ment undesirable. 

They point out that while all-rail C. & 
| O. coal can move to this territory by 
j the use of only two lines and N. & W. 
coal by the use of only three lines, the 


at least four lines. They stress the fact 
| that the shortest distances through Chi- 
cago from mines in this territory are 
considerably less than the average dis- 
tances over complainants’ lines. 
| If the short-line distances over com- 
plainants’ lines or the average distances 
through Chicago were used the excess 
over the distances shown through Chi- 
cago would be considerably less. In com- 
puting the average distances through the 
car-ferry ports defendants have used cer- 
| rates do not apply 
over which complainants do not seek to 
| have the rates applied. 
| The record shows that the joint rates 
which were established on March 23, 
1925, apply over routes to Chicago for 
distances as great as 657.9 miles, where- 
| as the short-line distance over the-C, & O, 
is shown by complainants as 512 miles 
and by defendants as 526 miles, a dif- 
ference of over 130 or 140 miles. To 
Minneapolis, complainants show the dis- 
| tances over the r 
} Thacker and Cabin Creek Junction to 
| range from 919 to 1,173.5 miles, 
| The record shows that defendants now 
maintain certain routes through Chicago 
the distances over which exceed consid- 


routes sought 
tion that it does not 


necessaril y 
merely because they ee 


| be added. 

The record is 
whose rails exte 
pates in through 


| itself on traffic moving thr i 
to the destination anew Nees cant 
ered, but declines 


| with complainants operating in conjunc- 


tion with other lines between the same | 


| points. This carrier conten it is 
| entitled to protection Sattels 


long as no discriminat 

“he comnectione Similarly situated 

; . there ig no serious ¢ io: 

| this record el ae contention upon 

| complainants via Toledo are not 

i . . a r 
ticable and economical as the Toutes vie 
Chicago in which the C. & O. short- 


hauls itself. The evidence bearing upon | 


that point indicates 
Moreover, the C, 
of the <i Stock of the 
» Which, in connection wit} h 
C. & O., f a Yeas i Bod 
e <a ee a reasonably direct route 
Toledo is longer than it i 
[ } s haul - 
nection with some of the Settling saan 
ments to Chicago. No question of short- 


Seema 4 , s . : 
priling is raised in connection with the 


Defendants 
through routes 
| tablished only 
sary or desirable in the 
and that no shippers or 
signees are here seeking the establish- 
ment of additional he We es 
faced with that question. Through routes 
now exist over the car ferries, Vir- 


that they are, 


and joint rates may be es- 


public interest 
ultimate con- 


ginia Ry. v. United States, 272 U. S., | 


658, 666. 


The fact that defendants maintain a | 
lifferent basis of rates over those routes | 
maintain over | 


. 
from those which they 
—_—______ 
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of. New | 
York City, v. Chicago & North Western 
Requests Commission to | 


intermediate points; | 


Hammond Lumber Co., of | 


| ber Co., of Buffalo, N. Y., v. Pennsyl- | 


of $45.48 on shipment of lumber from | 


| which the State commissions are called | 
| poor service, and a new applicant. 


| tificate in such cases may be justified 
; especially where there is a well developed | 


| greater power on the part of the com- 


| tive regulation through the granting of 


car-ferry routes necessitate the use of | 


j tain long routes over which the joint | 
through Chicago and | 


respective routes from | 


erably the distances over some of the | 
f in connection with the | 
car-ferry lines, but they take the posi- | 


{n , bec have established | 
; Some circuitous routes that others should | 


clear that the C. & O., | 
nd to Chicago, partici- | 
a i routes and joint rates | 
with various other carriers whose lines | 
| extend to that point, thus short-hauling | 


territory here consid- | 
to participate jointly | 


of its long haul so | 
ion results against | 


routes sought by | 


& O. owns a majority | 
Hocking | 


ul over this route to | 


contend that additional | 


when found to be neceg- | 


Electrical Industry 
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Consent of Community to Be Served 
Urged in Regulation of Electric Industry 


Means to Safeguard 
Local Interests 


Federal Trade Commission Con- 
siders Possibility of Avoid- 
ing Controversee. 


Publication was begun in the is- 
sue of January 23 and continued in 
the issue of January 24 of the chap- 
ters of the second report on the Elec- 
trical Industry made to the Senate 
by the Federal Trade Commission, 
dealing with competitive operation, 
State regulation and holding com- 
panies. 

The full text proceeds: 

It is evident that in the issuance of 
certificates of convenience and necessity 
the State, through its duly constituted 
commission, is assuming certain func- 
tions previously exercised by cities and 
other political subdivisions in the ‘grant- 
ing of franchises and permits. From 
this fact controversies may arise, due 
either to the feeling on the part of local 
governmental agencies that their func- 
tions are being usurped, or that omis- 
sions by the State agency to consider 
some matters of local importance leaves 
the local public interests inadequately 
safeguarded. This, however, may be 
avoided by the insertion in the cer- 
tificate issued by the State of provisions 
requiring the company to obtain from 
the local government further authoriza- 
tion in the form‘ of permits or franchises 
in which local public interests may be 
protected. Thus coordinated the cer- 
tificate of public convenience and netes- 
sity and local permits become important 
instruments in public utility regulation. 

Although not so frequent in the elec- 
tric power industry as in some other 
publie utilities, there sometimes occur, 
as just noted, cases in which a utility 


| commission is called upon to discriminate, 


in the public interest, between the rela- 
tive abilities of two or more applicants 
to render the most efficient service, or 
to consider the grant of a certificate to 
a& company desiring to enter territory 
already occupied by another company. 
In either case the presumption is that, | 
under the generally adopted principle 
that monopoly in the generation and dis- 
tribution of power is preferable to com- | 
petition, only one permit will_be issued 
for the same power distribution area. 

From time to time, cases arise in 
upon to decide between a company al- 
ready occupying a territory, but giving 
n 
the absence of full authority to regulate 
service, the issuance of a permit or cer- 


and well founded local demand for better 
service that cannot, under existing State 
other way than by authorizing a compet- 
ing company to enter the territory. Such 


cases apparently point to the need of 


missions to regulate services. 
More directly within the scope of effec- 


certificates, is the possibility of prevent- 





ing monopolization of territory for 
future development by the insertion in 
certificates or permits of time limits 
within which construction must be com- 
pleted. The State Commission of Mary- 
land has recently begun the insertion of 
such clauses for the reason stated. (See 
— World, September 17, 1927, p. 
583. 


Terminable Permits | 
Slowly Developed 

The question as to whether the issu- 
ance of certificates of convenience and 
necessity by the State marks a great 
curtailment of home rule depends largely 
upon the consideration that is given to 
local public opinion and the degree to 
which provisions are inserted in State 
certificates requiring further authoriza- 
tion from local authorities respecting 
matters, of local importance. With proper 
coodination between the two, the results } 


In addition to the $650,000, 


' 


attained would seem’to warrant more 
general adoption of State laws making 
the issuance of permits or certificates by 
State regulatory bodies a part of their 
regulatory duties. 

Indeterminate permits.—Another im- 
portant development in State regulaion 
of the power industry is the so-called 
“indeterminate permit,” a more descrip- 
tive name for which would seem to be 
“terminable permit,” because the essen- 
tial feature is that it may be terminated 
at any time under conditions safeguard- 
ing the investment against confiscation. 
Although not a recent development in 
regulation, the adoption and use of in- 
determinate permits has been slow. 

A prime requirement for investment 


| of private capital in the power industry 


is assurance that the investment will 
not suffer impairment’ by subsequent 
withdrawal of authorization to do busi- 
ness in the locality. Perpetual fran- 
chises, because of the monopoly feature 
involved in the power industry, are 
found to provide this protection so com- 
pletely as sometimes to remove the in- 
centive of managements to maintain 
plants and services at high efficiency. 
Likewise, definite period franchises are 
found to be unsatisfactory for the same 
reason and in addition, in many cases 
as franchise periods draw to a close, 
plants and services are likely to deteri- 
orate, particularly if there is any ques- 
tion of franchise renewals. The problem, 
therefore, is to grant local monopoly and, 
at the same time, to retain to the great- 
est possible degree incentives to man- 
agements to keep equipment and services 
at the highest possible efficiency. 

The essential feature of the indeterm- 
inate permit is that it may be revoked 
at any time the company fails to per- 
form its duty in rendering adequate and 
proper service at reasonable rates, with 
the condition attached that if the permit 
is revoked, the company’s plant shall be 
taken over at a fair value by the munici- 
pality. In Wisconsin, where the inde- 
terminate permit has been more highly 
developed than in any other State the 
law defines it as covering: (Public Utility 
Laws of Wisconsin.) 

“Every grant, directly or indirectly, 
*from the State, to any corporation, com- 
pany, individual, association of indi- 
viduals, their lessees, trustees or re- 
ceivers appointed by any court what- 
soever, of power, right or privilege to 
own, operate, manage or control any 
plant or equipment, or any part of a 
plant or equipment within this State for 
the production, transmission, delivery 
or furnishing of heat, light, water or 
power, either directly or indirectly to or 
for the public, which shall continue in 
force until such time as the municipality 
shall exercise its option to purchase as 
provided in section 1797 m-1 to 1797 m- 
109, inclusive, or until it shall be other- 
wise terminated according to law.” 

Other sections of the law set forth in 
detail the procedure by which permits 
are to be terminated and the properties 
involved taken over at fair value by 
municipalities. 

Although the indeterminate permit or 
franchise avoids some of the objection- 
able features from the viewpoint of the 
public served, of both the perpetual fran- 
chise and the short term franchise and 
from the viewpoint of utility investors, 
offers greater certainty of continued 
safety of investment than the short term 
franchise, it has made only slow prog- 
ress toward general adoption. Several 
States have laws providing to some ex- 
tent for its use, but its greatest develop- 
ment and use has been in Wisconsin and 
Indiana. ; 

Regulation by States 
Of Utilities Financing 

Section 5. Regulation of Financing. 

Purpose of Regulation—The laws of 
about half of the States provide for some 
degree of State control over the issuance 
of securities by light and power operat- 
ing companies within their respective 
jurisdictions. Apparently the original 
object of such provisions was to prevent 
or to correct speculative over-capitali- | 
zation or stock watering found to occur 
even in the early days of the industry, 
in the initial formation of operating | 


—_——_— 


Control of Service 
Important Function 


Economic Advantages Resull- 
ing from Consolidations 
Are Also Discussed. 


companies, in the construction of prop- 
erties, and in consolidations in which the 
securities of one operating company were 
exchanged for those of another. The 
benefits anticipated from such regula- 
tion appear to have been the elimination 
of speculation, thereby protecting the in- 
vesting public by ensuring greater sta- 
bility of electric power security values, 
and the provision of a readily ascertain- 
able and usable rate base by ensuring 
that the books of the operating com- 
panies shall correctly show investments 
in the power business. 

Present day control is exercised mainly 
through the supervision of security is- 
sues as provided in the various State 
laws in order that they may bear a 
definite relationshin to the investments 
used in the production and distribution 
of power. Prior to the establishment of 
Stats utility commissions it was not cus- 
tomary for the State to pass in advance 
upon the amount of securities to. be is- 
sued. Today, in the States in which 
regulation is most effective, every issue 
must be passed upon in advance by the 
commission, and some states exercise 
considerable control over the use made 
of funds raised. The State, after au- 
thorizing the issuance of securities, is 
in a sense morally bound to safeguard 
the interests of investors by the allow- 
ance in future rate cases of rates that 
will yield a fair return upon the securi- 
ties authorized. Thus the State must 
exercise great care in its authorizations, 
as its responsibility to both the consum- 
ing public and investors is involved in 
passing upon security issues. For these 
reasons new issues in a number of states 
are allowed only for the purpose of ac- 
quiring additional properties, expansion 
of existing plants, or for refunding pur- 
poses, or for the reimbursement of the 
company’s treasury for legitimate ex- 
penditures already made for properties. 


Economic Advantages 
Resulting from Mergers 


Direct State control of security issues 
is limited in general to operating com- 
panies. But beyond the operating com- 
panies are the pyramided corporate in- 
terests represented by the so-called hold- 
ing companies, or combined holding and 
management companies, which, although 
not engaged in the actual operation of 
properties, control their managements, 
policies and operations. Such companiés 
generally have interests in more than 
one State; sometimes is twenty or more 
States. State commissions for the most 
part have no direct control over holding 
companies. This constitutes a real de- 
fect in utility regulation, because the 
scope of a holding company’s activities, 
as set forth in its charter, is subject only 
to the laws of the State in which it is 
incorporated. In the exercise of char- 
ter provisions, the holding company 
escapes direct regulation under State 
utility laws because it does not actually 
operate any properties. Yet it acts to 
a large extent as the financial agency 
of local operating properties, and in this 
capacity frequently is able, by various 
means, to evade State control of security 
issues of operating companies, or to 
carry on financial manipulations to bring 
about desired changes of security prices. 
As a result there is developing a strong 
demand that holding company finances 
be brought under public control to pro- 
tect the interests of both investors and 
consumers. 

Section 6. Regulation of Mergers. 

The character of mergers.—A feature 
of the electric power industry has been 
the economic advantages to be gained, 
both through speculation and in the way 
of greater operating economy, by con- 
solidating local plants to form larger 
and larger operating systems. In recent 
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Prepare for a Sunny Future 


I that momentary impulse—that fleeting whim— 
worth the cost if it is bought at the expense of 


000 future safety and contentinent ? 


assets of the Cities Service or- 


ganization funds invested in 
this concern have the protec- 


tion of both geographical 


industrial diversification. The 
organization serves 3,000 com- 
munities in 33 states, and its 
profits accrue from three great 


industries—Electricity, Gas 
Petroleum. 


Henry L. Doherty & Co. 


Send copy of your book “Serving 


000 
Communities” and information — 


Cities Service investment securities. 


USD—1- 
501 Southern Bldg., Washington, D. 
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really hope to get anywhere. 


and 


and 


Only by spending less than you make can you ever 


The clear, certain way of making your efforts count 
is to make your dollars count by investing them in en- 
terprises of seasoned merit and indisputable strength. 


Cities Service Company is such an organization. 


Seventeen years of growth are behind it, in which 


Cc. 


time it has paid dividends totalling over $92,000,000 
in cash and securities to holders of its common stock. 


HENRY L. DOHERTY & CO. 


501 Southern Bldg., Washington, D, C. 
Branch Offices in Principal Cities. 
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Kansas City, Mexico 
and Orient Railroad 
Valued as of 1919 


Amount of Property Owned 
and Used Fixed at $6,- 
146,500; Texas Lines 
Not Included. 


A‘final valuation report on the Kan- 
sas City, Mexico & Orient Railroad, as 
of 1919, made public on January 24 by 
the Interstate Commerce Commission, 
finds the final value for rate-making 
purposes of the property owned and 
used for common-carrier purposes to be 
$6,146,500 and that of the property owned 
but not used to be $307,028. 


The company had an outstanding capi- 
talization on valuation date of $77,420,- 
000, according to the report, and its in- 
vestment in road and equipment as 
stated in its booksAvas $22,190,935. The 
company also owned $16,140,845 par 
value of a of other companies, 
recorded in its books at $59,320,562 book 
value. The valuation report, however, 
covers only 258 miles of road, not in- 
cluding the Texas lines operated by a 
separate company. i 

The Commission also made public 
final valuation reports finding the final 
value for rate-making purposes of the 
Mississippi Central Railroad as of 1918 
to be $4,834,000 and that of the Ala- 
bama, Tennessee & Northern Railway as 
of 1918 to be $2,204,700. 


Bill for Railway Unification 
Criticized as Being Unfair 


[Continued from Page 1.] 
unification plans proposed recently have 
been drawn up by people sitting on both 
sides of the table, most of them have 
been unfair to the minority interests, and 
most of them have been condemned.” 

Mr. Root said that the general doc- 
trine that the majority should rule should 
not apply where the majority interest is 
“on the other side,” pointing out that 
many unification proposals are made by 
2 railroad that has already obtained a 
majority interest in the stock of the rail- 
road to be acquired and therefore con- 
trol of its board of directors. 


Minority Bears Own Expense. 


“This brings about a great discrepancy 
in resources between a minority that 
thinks the plan unfair and those in con- 
trol.” he said, “becaues the majority can 
conduct its fight at the expense of the 
railroad while the minority has to 
shoulder the expense itself, without the 
aid of its board of directors, and is gradu- 
ally worn down. 

“I am not suggesting that the minority 
shall be allowed to block the plan,” he 
said, “but only that the proceeding shall 
not be conducted as if they had consented. 
The procedure should be as by adverse 
condemnation, instead of that of a ma- 
jority interest dealing with itself as if 
it represented two separate parties who 
are in accord.” : 5 

When Representative Burtness said 
that in many instances the road seeking 
to acquire another already has almost 
complete control, so that the practical 
effect is the same as if there were al- 
ready a unification, Mr. Root replied that 
as long as there is a substantial minority 
there are interests to be protected. 


Holds Rights Are Violated. 

“They have drawn this bill,” he said, 
“in such a way as to facilitate a com- 
plete sweeping away of the rights of 
the minority. - They have enough diffi- 
culty now and are generally gradually 
worn down, but they at least can go to 
a court and say that their interests have 
been betrayed by their board of directors 
that should be their fiduciary. No 
minority unless it is a very large one 
could carry on the fight that this bill 
would require.” , 

Mr. Root said that the Interstate Com- 
merce Commission in passing on pro- 
posed acquisitions of control under the 
present law has held that it is charged 
with consideration of the private inter- 
ests of the minority, but that specific 
provision to that effect should be made. 
Chairman Parker of the Committee asked 
him to file his proposed amendments 
with the Committee in writing. 

The hearing was adjourned to Jaf- 
uary 25. 


|Foreign Exchange 


New York, January 24—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
622 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and éollection of 
duties upon merchandise imported into ’‘:e 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the “ew York market at noon today for 
eable transfers payable in the foreign cur- 
rencies are as shown below: 

Coyntry 
Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (l+\) 

Czechoslovakia (krone) ...... ; 
Nenmark (krone) 

England (pound sterling) 
Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) . 

Holland (guilder) 

Hungary (pengo) .... 

Italy (lira) 

Norway (krone) ... 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) .....cccccees 


.141075 
.189350 
.007233 
029630 
.267788 
4.876065 
025192 
.039308 
.238350 
1013261 
.403539 
.174783 
.052934 
266044 
112435 
049177 
.006169 
.169021 
.268438 
.192591 
.017620 


-660000 
647916 
-63272 

-670833 
-500625 
-458500 
-AST9I1G 
-454583 
-367117 
-468843 
-567708 


-998081 
-9994387 
-487166 
-995234 


Asia: 

China (Chefoo tael) ...... 
China (Hanko- tael) .......... 
China (Shanghai tael) ........ 
China (Tientsim tael) 

China (Hong Kong dollar).... 
China (Mexican dollar) 

“hina (Tientsia or Peiyang dol). 
China (Yuan dollar) ; 
India (rupee) 

Japan (yen) 

Singapore (S. S.) (dollar) 
North America: 

Canada (dollar) ...... ° 

Cuba (peso) ... 

Mexico (peso) 

Newfoundland ‘dollar) 
Sc .h America: 
Argentina (pese) 
Syauil (milveis) 

Chile (peso) . 

Uruguay (neso) 
Colombia (peso) 


971147 
-120045 
-122109 
1.020710 
-981000 


): 


| 
| 


Rate of Increase of 


THE UNITED STALES DAILY: 


Savings Deposits - 


Savings Deposits 


In Germany Declines Below 1926 Level 


Monthly Average in Latter Part of 1927 Also Was Below 
‘ That Early in Year. 


Savings deposits continued to increase 
in Germany in the latter part of 1927 
but at a rate lower than the average 
for 1926 or the first four months of 1927, 
according to the report for 1927 of the 
Agent General for Reparation Payments, 
S. Parker Gilbert. The report has been 
received by the Department of the Treas- 


ury. 

Publication of sections of Mr. Gilbert’s 
report was begun in The United States 
Daily on December 30 and has been con- 
tinued on successive days since. 

The text of the sections of the report 
dealing with credit conditions, currency, 
and foreign exchange continues as fol- 
lows: ‘ 

The rate of expansion in the credits 
of the Girozentralen, the central insti-- 
tutions through which the various sav- 
ings offices and communal banks are in- 
terrelated, has been greatly reduced dur- 
ing the past six months, and the total 


increase for the year was considerably |! 


less than during the previous 12-month 
period. The credits are granted largely 
out of proceeds of long-term loans is- 
sued by the Girozentralen and the de- 
cline in their rate of increase corre- 
sponds with a period of comparative in- 
activity on the market for new security 
issues. There has been some disposition 
during the year on the part of the Giro- 
zentralen to restrict their ordinary bank- 
ing activties. 


Twenty State & 
provincial 
banks, includ- 
ing Seehand- 
lung (in mil- 
lions of reichs- 
marks, 


June 30, 
1927 


| Cash and amts. 


| 


| 
| 


due from banks 
and bankers 
Bills and treas- 
ury notes .... 
Loans and ad- 
vances ..... 1 

“Glaubiger’’— 
mainly time & 
demand depos- 


to 
rm 
=! 
to 


Fifteen Giroz- 
entralen (in 
millions of 
reichsmarks.) 


April 30, 
1927 
1927 


June 30, 


Cash and amts. 
due from banks 
and bankers .. 207 252 
Bills and treas- 
HOCUS 6 i003. 
Loans and ad- 
vances ..... 1,300 1,550 1,688 1,707 
“Glaubiger”— 
mainly time & 
demand depos- 


154 183 


165 


1,742 


1,127 1,218 1,183 1,261 1,236 

The statements of the public banks 
covered in the foregoing tabulations are 
issued once in two months and one month 
after the respective statement dates. In 
this the publications correspond with 
those of the private banks, but Decem- 
ber 31 figures are not assembled in such 
a way that they can be combined into 
composite statements. It/may be hoped 
that such changes as are to be effected 
in the private bank statements will be 
made to apply whenever possible to the 
statements of the public banks also. Up 
to the present, it will be recalled, the 
Verkehrs-Kreditbank and the Reichs- 
Kredit-Gesellschaft have limited their 
statements to annual reports. 


Savings Deposits 
Continue to Increase 


(f) Savings.—Savings deposits in 
Germany as reported by the savings of- 
fices (Sparkassen) have increased during 
the past six months at the rate on the 
average of 100 million reichsmarks a 
month. This is much above the monthly 
increase in pre-war years but lower than 
the average for 1926, or the first four 
months of 1927. It is also slightly 
lower, as a rule, than during the months 
of depression in 1926. Such a falling- 
off in times of business activity was en- 
tirely characteristic of the course of sav- 
ings deposits in Germany before the war. 
At the end of October, 1927, the total 
was about 23 per cent of the accumula- 
tion in 1913. ; 

Savings deposits in Germany 
month in millions of reichsmarks: 
Month to 
month in- 

crease 

121.8 

124.2 

134.7 

290.3* 

191.7 

146. 


(end of 


Savings 
; deposits 
26 average ..... 2,434.0 
6 November ... 2,956.1 
December ... 3,090.8 
January 3,381.1* 
February .... 3,572.8 
March . 3,718.8 
April . . 3,854.0 
May 
June .. 
July 
PC 
September ... 
October 

*Including interest. 

Until recently the private banks in 
Germany had not established savings ac- 
counts, although in the payment of in- 
terest they have distinguished between 
demand deposits and time deposits. But 
as from November 1, 1927, the Berlin 
Bankers Association (Stempelvereini- 
gung) has agreed that its members may 
take savings deposits at 5 per cent in- 
terest. This rate compares with a pres- 
ent rate of 446 per cent at the savings 
offices, 

The savings reported by the Spark- 
assen constitute of course only a por- 
tion of the annual savings fund of Ger- 
many, but they are the only part sus- 
ceptible of approximately accurate state- 
ment. Even the Sparkassen savings are 
perhaps open to qualification on the score 
that other funds occasionally find their 
way into these accounts, but the sav- 
ings offices endeavor to make the dis- 
tinction as clear as possible. As to other 
components of the savings fund as a 
whole, such an insurance and business 
profits reinvested, no accurate figures are 
available. 


Currency Above Par 
With Foreign Paper 


ce. The German Currency. The Ger- 
man currency, the stability of which was 
one of the primary objects of the Ex- 
perts’ Plan, continues to satisfy all the 
requirements of the gold standard. In 
its external value, as measured in the 
foreign exchanges, it has been for many 
weeks above parity with the other prin- 
cipal gold curencies of the world, the 
result of the heavy inflow of credit from 
abroad and not the reflection of a fa- | 
vorable trade balance or a falling price | 
level. On the contrary, the level of 
prices, which furnishes the measure of | 
the internal value of the currency, has | 
risen; but up to the present the decline 
in the purchasing power of the currency 


is to be regarded not so much as a mat- 
ter already of grave consequence as a 
tendency to be taken into serious ac- 


count in fixing borrowing and spending | 
policies, particularly on the part of the | s 
| ing the capital amount of the instal- | 


public authorities. 

Except for such influences as the sea- 
sons exert, the volume of the German 
currency has continued to rise with re- 
markable regularity ever since stabiliza- 
tion. The total circulation has 


when it fluctuated around 6,000 mil- 
lions. Whether the various factors of 
difference between the pre-war period 
and the present, such as a higher world 


and other means of settlement, the dis- 
appearance of gold from the circulation, 
a smaller German territory at home and 
abroad and a smaller population, offset 
one another in such a way as to make 
the 1913 circulation suit present condi- 
tions of production and trade, cannot 
now be foreseen. 
likely to be the course which German 


prices take in comparison with prices in import balance’ of  4,396,000,000. 


| yeason for these sudden changes is to be 


gold standard countries. 

The gradual change in the composi- 
tion of the currency noted in previous 
years has continued during the past 12 
months; that is, the volume of Reichs- 
bank notes and coins has continued to 
increase while Retenbank notes have been 
further reduced. Reichsbank notes com- 
posed nearly 70 per cent of the total 
circulation at the end of November, 1927, 


as compared with about 68 per cent a! 


year before. During that period Reichs- 


bank notes increased 800 million reichs- | 


marks or about 300 millions more than 
the total increase in circulation, due to 


the fact that Reichsbank notes replaced { 


the greater part of the Rentenbank notes 
withdrawn from circulation. 

Reichsbank notes are practically the 
only elastic element in the currency and 


the saturation point any changes in cur- 


rency requirements must be reflected al- } 


most entirely in changes in the volume 
of Reichsbank notes. Outside of the 
Rentenbank notes which are due to be 
retired within the next seven years, the 
‘inelastic element of the currncy is rela- 


tively small, consisting of notes of pri- | 


vate banks of issue and coins. The maxi- 
mum amount which the private note 
banks may issue is 194 million reichs- 
marks and the amount in actual circula- 
tion during the year ended November 
ke 1927, varied between 172 and 189 mil- 
ions. 


Circulation of Coins 
Increased During Year 


Coins in circulation increased 108,- 
000,000 reichsmarks during the year, due 
In part to putting into circulation new 
5-reichsmark pieces, which are designed 
to replace the 5-rentenmark notes of 
the Rentenbank. On October 31, 1927, 
there were 35,000,000 reichsmarks of 
these new 5-reichsmark pieces in circu- 
lation, nearly all of which had been 
issued in September and October. Alto- 
gether the coins in circulation now 
amount to nearly 13 reichsmarks per 
head of the population, as against a legal 
maximum of, 20 reichsmarks, exclusive 
of gold coins, of which none is now in 
circulation. Further issues of 5-reichs- 
mark coins are to be expected, since at 
the end of October there were still 253,- 
000,000 of Rentenbank notes of that de- 
nomination in circulation. But for 
smaller coins the needs of the public 
are apparently well supplied. 

Substantial progress was made during 
the last six months in reducing the 
Reichsbank’s stock of “unissued or re- 
dundant coins. On November 30, 1927, 
the Reichsbank held 55,000,000 reichs- 
marks of such coins, as compared with 
about 98,000,000 at the end of May. This 
reduction was due in part to the action 
of the Reich in taking back 50-pfennig 
pieces held by the Reichsbank, but unfit 
for circulation. New 50-pfennig coins 
are now in process of minting and some 
have appeared in circulation. 

Rentenbank notes composed about 13 
per cent of the total circulation at the 
end of November, 1927, compared with 
about 22 per cent a year before. Up 
to the end of October, 1927, the total 
redemption of Rentenbank notes had 
aggregated 1,059,000,000 rentenmarks. 
The funds for redemption came from 
the following sources (in millions): 
Interest on the general mortgage on 

agricultural land 
Payments by the Reich 
Share of the Reich in Reichsbank 

DPS v0. np tad COON eh awieeseekes 
Repayment of agricultural bills .. 


The biils last mentioned in the fore- 
going summary were part of the so- 


called economi¢ credits granted in the | 
| early days of stabilization through the 


medium of the Reichsbank and the pri- 
vate banks of issue. They were mainly 


for the benefit of agriculture. ‘On Octo- | 
ber 11, 1924, the date when the Renten- | 


bank liquidation law went into effect, 
there were outstanding in virtue of 
these credits 880,384,583 rentenmark 
notes of equal value with reichsmarks. 
The law provided that these credits 
should mature in equal installments by 
November 30 of the three years 1925, 
1926, and 1927, and that the proceeds 
should be used for the retirement 
Rentenbank notes. 


Agriculture Repaid 
Only Part of Amount 


The repayment of the 1927 instal- | 
ment of approximately 293 millions was ' 
In its most recent | 


in part anticipated. 


statement, that for October the 


31, 


Rentenbank reported that the credits | 
outstanding amounted to 238 millions | 
and that 25 millions of the November : 


30 instalment had already been paid 
into the retirement fund. 
date the last part of the final instal- 
ment was paid in full, but agriculture 
was able to repay in cash only an un- 
stated fraction of the amount. A con- 
siderable part of it was covered through 


the help of other banks, among them the ; 


Rentenbank Credit Institution (as dis- 


tinguished from the Rentenbank itself), | 


the Gold Discount Bank and the Prus- 
sian Zentralgenossenschaftskasse. 

With this retirement, the redemption 
of Rentenbank notes reached the total 


E. H. Rollins & Sons 


Founded 1876 
624 Southern Bldg., Washington 
Boston New York Philadelphia 
Chicago Denver San Francisco 
London 


now | 
reached about the same level as in 1918, | 


s o ys rei rade for the 12 months 
price level, a more general use of checks | many’s foreign trade . 


| the official figures, has 
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‘A: hatter teat fe-mers | small export balance. 


c | fiation and the ensuine prostration. 
after the circulation of coins has reached | 











of 


On the due | 


amount of 1,827 millions, plus such other 
minor contributions as were payable dur- 
ing the month of November. This is 
about 100 millions less than the organ- 
izing committee of the Reichsbank ex- 
pected would take place in the first 
three years. Their estimate, which was 
given in a letter to the Reparation Com- 
mission on July 11, 1924, fixed the total 
at about 1,440 millions. But they in- 
cluded an item of 110 millions for profits 
on these credits, which apparently the 
Rentenbank has not utilized in the way 
outlined, but has applied, as appears 
from its annual reports, toward meet- 


ments themselves or for the benefit of 
agriculture. The application of the in- 
terest receipts in this way was the re- 
sult of an agreement between the Reich, 
the Reichsbank and the Rentenbank. 


Imports Exceeded 
Exports for Year 
VII. Germany’s Foreign Trade: Ger- 


1927, according to 
resulted ina 
heavy excess of imports, aggregating 3,- 
million reichsmarks. This import 
balance, which is striking enough in it- 
self, is all the more noteworthy because 
the preceding 12 months resulted in a 
Nevertheless, to 
go back still .mother year, the 12 months 
ended October 31, 1925, resulted = on 
e 


ended October 31, 





found not in the movement of exports 
but in the very wide fluctuations of im- | 
ports, reflecting important changes which | 
were taking place in economic conditions | 
in Germany. The figures used are ex- 
clusive of deliveries in kind on repara- 
tion account. 


Increased Employment 
Stimulated Demand 


In the earliest of these 2-month | 
periods, beginning immediately after the | 
definitive stabilization of the currency 
under the Experts’ Plan, the German 
economy was engaged in building up its 
stocks of raw materials and other goods 
which had fallen very low during = 
n 
the earlier. part of the next 12-month 
period Germany was passing through a 
post-stabilization crisis and depression; 
industrial production and purchasing 
power were both diminished, and domes- | 
tic conditions all tended in the direction 
of reducing current imports and of real- 
izing, through exports, on some of the 
goods accumulated in the preceding year. | 
The British coal stoppage, coming just | 


| at that time, not only enabled Germany 


to realize on large accumulated stocks 
of coal but gave industry a decided im- | 
pulse towards recovery. In the third 
and latest 12-month period, which is es- 
pecially under review in this report, the | 
rapidity of the industrial recovery in 


| Germany has involved a sharp rise in 


imports to a high level which has now 
been sustained for many ‘ears. i 
Industry has had to meet a growing 
home demand for goods of all’ kinds, 
stimulated by the reabsorption into em- 
ployment of about one and one-half mil- 
lion workers and by increased wages, 
the level of which on the average has 
risen in the last 12 months. The develop- 
ment of a strong and healthy home 


market is, of course, a prerequisite to 
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Currencies 


the development of a stable export trade, 
and it is interesting to note that, par- 
ticularly in recent months, exports have 
begun to increase. Indeed, in looking 
back over these three 12-month périods 


a small but steady increase in exports | 


is observable. In the first period they 
averaged 716 millions a month, in the 
second 809 millions, and in the latest 
period 837 millions. 

It is becoming more and more evident, 


however, that the insistent domestic de- | 


mand for finished and consumers’ goods, 
which characterized the earlier part of 
the last period, has somewhat diminished, 
and that to maintain the heavy produc- 
tion now under way in many industries 


larger export outlets must be found. | 
Indeed, for a‘ great industrial country | 


like Germany, dependent on foreign 
countries for many of its raw materials, 


| a much larger volume of exports than 


at present seems essential. 
The question of Germany’s foreign 


; trade was covered briefly in the Memo- 


randum of October 20, 1927, which em- 
phasized particularly the danger that the 
various measures taken by the public 
authorities would over-stimulate imports 


| and make additional difficulties for the 
In its reply, the | 


German export trade. 
German Government said: 

“The German economy is realizing 
more and more the present limited ca- 


pacity of the internal market to absorb | 


goods, and the necessity of strengthen- 
ing exports... The Government, like 


| the Agent General, places special em- | 


phasis on a steadily growing increase of 
our exports.” 
Publication of the text of sections 
of Mr. Gilbert's report will be con- 
tinued in the issued of January 26. 


U. S. Treasury 
_ Statement 


January 21. 
Made Public January 24, 1928. 


Receipts. 

Customs receipts 
Internal-revenue receipts: 
InCOME TASs0000 cs scce- 
Miscel. internal revenue 
Miscellaneous receipts.... 


6,376 ,692.34 
38,461,450.00 
132,915,569.80 


Total ordinary receipts. 


3alance previous day.... 


Expenditures. 
General expenditures.... 
Interest on public debt.. 
Refunds of receipts 
Panama Canal 
Operations in special ac- 

counts 

Adjusted serv. certif fund 
Civil-serv. retiremt. fund. 
Investment of trust funds 


$3,700,358.82 
917,965.74 
645,993.26 
28,037.58 


6,644.06 
66,558.12 
19,800.42 

313,754.29 
5,685,824.17 
42,335,240.60 
129,732,647.37 


Total . seoce LTUj1OR, ties 
The cumulative figures, together with 
the comparative analysis of receipts and 
expenditures for the month and for the 


Tot. ordinary expendits. 
Other public debt expends.. 
BAlaNCe TOURS « 0.6 0:0:6:v:ccks 


Year, are published each Monday. 


| Monica, California, capital $200,000. 
| respondent, E. 
| Boulevard, Santa Monica, Calif. 


}; pany 


| spondent, Joseph &. 
| 292, Scranton, 


| sion of Cumberland 


| Co., Fayetteville, N. C. 


| P. Snyder; cashier, C. A. Bridges. 


} Harbor, Mich, to “The American National 
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| Banking 


| 
Changes in Status 


of 
National Banks 


In Week Ending January 21. 


Changes in the st&tus of National 
Banks in the week ending January 21, |! 
as reported by the Comptroller of the | 
Currency, Department of the Treasury, 
aye as follows: 


{ 
Applications to organize received: | 
The National Fruit & Produce Bank of | 

New York, N. Y., capital $1,000,000. Cor- 

respondence, R. 8S. Nichols, 117 Liberty 

Street, New York, N. Y. 

The Santa Monica National Bank, Santa 
Cor- 

H. Seaver, 230 Wilshire 

The Mahwah National Bank, Mahawh, 

New Jersey, capital $50,000. Corre- 

spondent, Raymond F. Dator, Mahwah, 

N. J. 

The National Bank of Island Park, New 

York, capital $50,000. Correspondent, 

Charles N. Talbot, jr., Island Park, N. Y. 
Applications to organize approved: | 
The Third National Bank & Trust Com- 

of Camden, N. J., capital $200,000. 

Correspondent, Harold IF. Stephenson, 

2637 Westfield Avenue, Camden, N. J. 
The Leola National Bank, Leola, Pa., 

capital $50,000. Correspondent, R. E. De- 


| Walt, Leola, Pa. 


The 
Scranton, 


Washington National Bank of 
Pa., capital $100,000. Corre- 
Nemethy, P. 0. Box 
Pa. 

Charters issued: 

The Cumberland National Bank of Fay- 
etteville, N. C., capital $150,000. Conver- 
Savings and Trust 
President, Frank 
cashier, Albert Stewart. 

The First National Bank in Gibsland, 
La., capital $25,000. President, H. A. Sher- 
man; cashier, L. T. Baker. 

The First National Bank in Glen Rose, 
Tex., capital $25,000. President, George 


Hi. Stedman; 


Changes of titles: 
The American National Bank of Benton 


Bank and Trust Company of Benton Har- 
bor.” ; 

The Moultrie National Bank, Moultrie, 
Ga., to “Moultrie National Bank.” 

The First National Bank of Newtown, 
Pa., to “The First National Bank and 
Trust Company of Newtown.” 

The Peoples National Bank of Monessen, 
pa., to “The Peoples National Bank and 
Trust Company of Monessen.” 

The Citizens National Bank of Riverside, 
Calif., to “The Citizens National Trust and 
Savings Bank of Riverside.” 

Voluntary liquidations: 

The First National Bank of Witt, IIL, 
capital $50,000; effective January 10, 1928. 
Liquidation Commissioners, C.. H. Lock- 
hart, H. F. Hoehn, Witt, Ill, and Henry 
C. Weber, Nekomis, Tll. Succeeded by The 
National Bank of Witt, No. 13144. 

The First National Bank of Findlay, I, 
capital $25,000; effective December 31, 
1927. Liquidation agent, J. E. Dazey, 
Findlay, Ill. To be succeeded by a new 
State bank. 

The National Bank of Commerce in 
Philadelphia, Pa., capital $500,000; effec- 
tive December 1, 1927. Liquidation agent, 
Jacos Netter, 718 Chestnut Street, Philq- 
delphia, Pa. 

The First National Bank of Fort Lauder- 
dale, Fla., capital $100,000; effective Jan- 
uary 10, 1928. Liquidation agent, Harold 
S. Day, Fort Lauderdale, Fla. Absorbed 
by Fort Lauderdale Bank and Trust Com- 
pany, Fort Lauderdale, Fla. 

The Merchants National Bank of Scobey, 
Mont., capital $25,000; effective December 
31, 1927. Liquidation agent, F. E. Dillon, 
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| Decline in Business 
Indicated in Ninth 
Federal District 


Lowering of Recent 
Level. 


December business in the district 
served by the Federal Reserve Bank of 
Minneapolis receded even below the level 
established in the early fall months, the 
bank announced on January 23. The an- 
nouncement in full text follows: 

The December volume of business in 
this district receded farther below the 
level established in the early fall months, 
The December volume of debits to indi- 
vidual accounts is ordinarily 4 per cent 
larger than the November volume, but in 
1927 the 17 reporting cities experienced 
a decline of 10 per cent. The return of 
money from circulation exceeded the is- 
sue of money by this bank during De- 


cember for the first time since 1921. It 
is probable that unfavorable weather 
conditions contributed largely to the poor 
business showing. : 

The volume of business continued to 
exceed the 1926 volume, although by a 
smaller margin. Debits to individual ac- 
counts were 3 per cent larger in De- 
cember than in the corresponding month 
last year and carloadings of freight 
during the four weeks ending Decem- 
ber 24 were 2 per cent larger. Flour 
and linseed product shipments during 
December were larger than in Decem- 
ber, 1926. Building reports showed con- 
flicting trends with building permits 
larger than in December, 1926, and 
building contracts smaller than in De- 
cember, 1926. 

The agricultural industry continued 
to show larger income from crops than 
a year ago but smaller income from 
livestock marketings. The value of 
wheat, rye and flax marketed during 
December was estimated to exceed the 
value of December marktings in 1926 
by 63 per cent. The value of hog mar- 
ketings, on the other hand, was 30 per 
cent lower in December than in the 

corresponding month last year. 


Scobey, Mont., No. 10838. 
Consolidations: 
Citizens National Bank of Hammond, 

Ind., capital $100,000; The Hammond Trust 

and Savings Bank, Hammond, Ind., capi- 

tal $100,000. Consolidated under the Act 
of November 7, 1918, as dmended Feb- 
ruary 25, 1927, under the charter of the 

Citizens National Bank of Hammond, No. 

8199, and under the corporate title of 

“Hammond National Bank and Trust Com- 

pany,” with capital stock of $400,000. 

First Wisconsin National Bank of Mil- 
waukee, Wis., capital $6,000,000; The 
American National Bank of Milwaukee, 
Wis., capital $1,000,000. Consolidated un- 
der the Act of November 7, 1918, under 
the ‘charter and corporate title of‘ “First 
Wisconsin National Bank of Milwaukee,” 
No. 64, with capital stock of $6,000,000. 

Branch authorized under the Act of 
February 25, 1927: 

The Boston National Bank, Boston, 
Mass. Location of branch, vicinity of the 
corner of Blue Hill and Woodrow Ave- 
nues, Boston. 








An industry that must carry on regardless 
of business conditions 


THE 
STRENGTH OF THE 
UTILITIES 


INVESTORS wiia desi 
infor- 
in- 


more specific 
mation about the 
vestment amerils 


Public Utility Bonds, 
this 
It is an au- 
treatment 
of the subject, based 
on knowledge gained 
through years of wide 
activity in financing 
important companies 
branches 


will find it in 
booklet. 


thoritative 


in various 
of the utility 
dustry. 
Request 
UD-IF, 


book 


tu- 


le 


Most industries are more or less 

elastic. In good times, they can 
expand production and push on, 
before the breeze of general prosperity. 
At the first sign of a calm, they can 
trim sails and wait a more favorable 
A business may even cease 


season. 
operation temporarily. 
Not so with the utilities, 


in good times or dull. This 


tiality of the utilities, amounting to a 
public necessity, has demanded at the 
helm of the utilities, men of experience 
and vision who realize to the full their 
tremendous responsibility, while reg- 
ulation has wisely been left to local- 
state authorities, best able to judge 
local conditions and local needs 


re 


o; 


Under this system, 


PHILADELPHIA 113 South Fifteenth Street 
t ST. LOUIS 319 North Fourth Strece 


MILWAUKEE 425 East Water Street 


The de- 
mand for their service goes on and on. 
Every day new uses are found—new 
users are added. They must carry on, 


engineering 
genius has solved production and dis- 
tribution problems that seemed insu- 


HALSEY, STUART & CO. 


CHICAGO 20% South La Salle Street 


riding 
were formerly scarcely ab 
their own territory, due to 


antiquated plant facilities o 
demand, 


cessation of service. 
essell- 
terconnections, it merely m 


rupted service in the face 
conditions. The resulting 


perable a few years ago. Organization 
genius has brought under unified man- 
agement, plants and systems which 


le to serve 
the handi- 


caps of their isolated position and to 


r restricted 


In those districts where interconnec- 
tion has progressed, the breakdown of 
one plant can seldom cause complete 
With a number 
of plants linked together through in- 


eans a tem- 


porary redistribution of the load. Thus 
strengthened, the power companies are 
better able than ever to increase their 
volume of service, to render uninter- 


of difficult 
support of 


. the public, manifest in a steady flow of 


capital into the industry, 
financial’ stability 
periods of business stress. 


INCORPORATED 

NEW YORK 14 Wall Stree: 
DETROIT 602 Griswold Streee CLEVELAND 9 

BOSTON 85 Dewonshire Street 

MINNEAPOLIS 608 Second Avenue, South 


able to 


assures the 
weather 
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States’ 


Government Employe WhoMakesInvention 


3326) 
Jurisdiction 


Assets 


Under Instructions Not Entitled to Patent 


Ideas Were Furnished 
By His Superiors 


Conducted Experiments for 
Fumigant Under Direction 
of Surgeon General. 


HARRY W. HouGuron, APPELLANT, V. 
THE UNITED STATES OF AMERICA. No. | 
2662, Circuit CourT oF APPEALS, 
FourTH CIRCUIT. 

Where the patentee makes an inven- 
tion consisting of combining an irritant | 
gas with hydrocyanic acid gas so as to | 
produce a safe fumigant, and the pat- 
entee was employed and paid a salary | 
by the United States Government to 
conduct specific experiments for the pur- | 
pose of making said gas, and received 
substantial assistance from his superi- 
ors and coworkers, it was held that the | 
invention is the property of the United 
States. . 

Appeal from the District Court for the 
District of Maryland. 

Joseph W. Hazell (Francis B. Leechon 
on brief) for appellant, and Henry C. 
Workman, Attorney, Department of Jus- | 
tice (F. Gwynn Gardiner, United States 
Public Health Service; H. J. Galloway, 
Assistant Attorney General, and A. W. 
W. Woodcock, United States Attorney, 
on brief) for appellee. 

Before Waddill, Parker and Northcott, 
Circuit Judges. The full text of the | 
opinion of the court, which opinion was | 
rendered by Judge Parker, is as follows: 


Board Appointed 
To Work on Problem 

This in appeal from decision that the | 
United States is the equitable owner and | 
entitled to the assigment of a patent is- | 
sued to the defendant Houghton, who, | 
when he made the invention which is the 
subject thereof, was an employe of the 
Public Health Service in the ‘'reasury De- 
partment. The facts are fully stated in 
the opinion of the Court below. U. 8. | 
vy. Houghton, 20 Fed. (2d) 434. Those 
necessary to an understanding of the 
questions involved in this appeal can be 
stated very briefly. 

Houghton was a trained chemist hold- | 
ing a degree from a University. He was 
appointed Assistant Chemist in the office | 
ot Industrial Hygiene and Sanitation in 
the Public Health Service in June, 1920, 
‘at a salary of $2,500 per year, which in | 
December of that year was increased to 
$3,000. Prior to his being designated to | 
make the experiments hereinafter de- 
scribed, his duties consisted chiefly in 
analyzing samples of dust from indus- 
trial plants. 

The patent granted Houghion covers a 
fumigant gas produced by a combination 
of hydrocyanic acid gas with cyanogen 
chloride gas. Hydrocyanic acid gas -had 
been used as a fumigant in disinfecting 
vessels in the ports of the United States 
for a number of year prior to the grant- 
ing of the patent. Its use for this pur- 
pose, however, was fraught with consider- 
able danger on account of the fact that its 
presence could not readily be detected 
and a very small amount of it would 
cause death. After Dr. Hugh S. Cum- | 
mings was appointed Surgeon General 
of the Public Health Service in 1920, and 
at his direction, experiments were con- 
ducted for the purpose of combining a | 
warning of irritant gas with this hydro- 
cyanic acid gas, so as to produce a gas 
which could be readily detected and thus 
safely used as a fumigant. About the | 
first of March, 1922 a board composed of 
three members of the Public Health Serv- 
ice was appointed to conduct investi- 
gations for the purpose of developing 
such a fumigant gas, and Houghton was 
named as a member of tke Board. He 
was familiar with the results of the ex- 
periments and investigations which had 
previously been conducted by or at the 
request of the Health Service, had made 
astudy of the literature on the subject 
at the direction of his superior in the 
service, and at the time of the appoint- 
ment clearly understood that it was the 
special duty of the board to develop a 
fumigant or method of fumigation which 
would achieve the end desired. He also 
understood at that time that cyanogen 
chloride was one of the derivatives of 
cyanogen which it was the duty of the 
board to investigate and consider in its 
attempt to solve the problem committed 
to it. 


Other Chemists 


Contributed Suggestions 

Shortly after Houghton’s appointment 
to the board he was sent to the Edgewood 
Arsenal Laboratory to conduct experi- 
ments in the production of the gas, in col- 
laboration with three employes of the 
Chemical Warfare Service. These experi- 
mnts were conducted not only at the di- 


rection of the officials of the Public Health | 


Service, butin accordance with their ad- 
vice and along the general lines indi- 
cated by previous study and investiga- 
tion. Houghton made reports during the 
progres of the experiments to his im- 
mediate superior, Dr. Thompson, who was 
in charge of the office of Industrial Hy- 
giene and Sanitation, and continously 
received orders from him for further ex- 
periments and investigations, the lab- 
oratory details of which was left to his 
judgment and that of the chemists of the 
Chemical Warfare Service who were coop- 
erating with him. The experiments re- 
sulted in the production of the desired 
gas, which was a mixture of hydrocyanic 
acid gas and cyanogen chloride, through 
a proper combination of sodium chlorate, 
sodium cyanide and dilute hydrochloric 
acid. The method adopted for generating 
the gas was suggested by Houghton, 
but the success of the method was due in 
part to suggestions contributed by the 


chemists of the Chemical Warfare Serv- | 


ice who were at work with him on the 
problem. 

Prior to the development of the desired 
gas, nothing was said as to securing a 
patent, and the patenting of the gas or 
of the method of producing it seems not 
to have been considered. After the ex- 
perimenis had proved successful, how- 
ever, this matter was discussed and 
Houghton agreed with his three associ- 
ates of the Chemical Warfare Service 
that a patent should be obtained in which 


each should have a one-fourth interest | 


subject to a nonexclusive license on the 
part of the government; and this agree 


ment seems to have received the approval | 


of his superior in the office of Industrial 
Hygiene and Sanitation. He accord 
ingly made arrangements for filing an ap- 
plication for a patent through attorney 
attached to the War Department; but be- 
fore the application was filed he asked 
permission of the Surgeon General to ap- 
ply for the patent and the Surgeon Gen- 
. 


> 


| sented to assign to the 


| patent to be issued, but 


| did 


eral requested the opinion of the Solicitor 
of the ‘Treasury Deparment with regard 
to the matter. The opinion of the Solic- 
itor of the Treasury was that the in- 
vention belonged to the government; but 
' before it was received, Houghton had pro- 
ceeded to file the application, filing at the 
same time an assignment to the Segre- 
tary of the Treasury and his successors 
in office, granting to them a nonexclusive 
license to make, use and sell the gas 
which was the subject of the patent ap- 
plication. The Surgeon General pro- 
tested the granting of the patent, and the 
first application was finally abandoned. 


Associates Gave 


Consent to Assignment 
Subsequently, Houghton secured pri- 
vate patent attorneys and filed a new ap- 
plication on which a patent was granted 
to him over the protest of the Surgeon 
General. Before the filing of the origi- 
nal application, the three chemists who 
had coilaborated with Houghton signed 
an instrument dedicating to the public 
their interest in the invention. A little 
over a year later, and while the original 
application was pending, Houghton con- 


interest in the 
later withdrew 


trust for the public his 


the consent. 
It is clear, we think, upon the facts 
that the case presented is not the ordi- 


; nary case of an invention made by an 
employe who, while discharging the du- | 
ties assigned to him in his department | 


of service, conceives and perfects an in- 
vention. In such the rule is that the in- 


| vention is the porperty of the employe. | 


Hapgood v. Hewitt 1ly U. S. 226; Solo- 
mens v. U. S. 137 U. S. 342, 
v. Dueber Mfg. Co, 149 U. S. 315. Nor 
is it a case where the only claim of the 


employer arises out o fthe fact that the | 


employes arises out of the fact that the 
of works, has devised and improved a 
method or instrument for doing that 
work, using the property of his em- 


ployer and the services of other em- | 
| ployes to develop his invention, and has 
assented to the employer’s use of same. | 


In such case the rule applies which 


Houghton seeks to invoke, viz., that the | 
invention is the property of the employe | 


subject to an irrevocable license on the 
part of the employer to use it. McClurg 
v. Kingsland 1 How. 202; Solomons v. 
U. S., supra; Lane & Bodley Co. v. Locke 
“150 U. S. 193; Gill v. U. S. 160 U. S. 426. 


Conception Was 
Previously Advanced 


But the case here presented is that 
of an employe who makes a discovery 
or invention while employed to conduct 
experiments for the purpose of making it. 


Houghton did not conceive the idea of | 
combining an irritant gas with hydro- | 


cyanic gas so as to produce a safe tumi- 
gant. ‘hat was the idea of Dr. Cum- 


| ming, the Surgeon General, under whom 


he was working. He gid not conceive 


the idea of using cyanogen chloride gas | 
as the irritant with the deadly gas. Tnat | 
; idea had been advanced 


in a German 
periodical and experiments and studies 
along that line had previously been con- 
ducted at the direction of the Health 
Service. All that he did was to take the 
idea of the Surgeon General upon which 
the Health Service had been experiment- 
ing and conduct experiments under its di- 
rection for the purpose of determining 
how best to produce and combine the 
gases so as to achieve the result which 


| the Surgeon General had in mind. For 
this, he was relieved of other work and ! 


sent to the Edgewood Arsenal to make 
the experiments. His regular salary 
was paid to him while he was thus 
engaged; and when he deduced from the 
experiments the method to be followed in 
produ@ng and combining the gases, he 
merely that which he was being 
paid his salary to do. 


doubt that his invention is the property 
of his employer, the United States. U.S. 
v. Solmons supra; Gill v. U. S., supra, 
160 U. S. 426, 435-6; Standard Parts 
Co. v. Peck 264 U. S. 52. 

The rule applicable in such cases can- 
not be better stated than it was by Mr. 
Justice Brewer in the Solomons case, 
supra, where he said (at p. 346): 

“An employe, performing all the duties 


assigned to him in his department of | 


service, may exercise his inventive facul- 
ties in any direction he chooses, wth the 
assurance that whatever invention he 


may thus conceive and perfect is his in-* 


dividual property. There is no difference 
between the government and any other 
employer in this respect. But this gen- 
eral rule is subject to these limitations. 
If one is employed to devise or perfect 
an instrument, or a means for accomplish- 


ing a prescribed result, he cannot, after | 


sucessfully accomplishing the work for 
which he was employed, plead title 
thereto as against his employer. 
which he has been employed and paid to 


accomplish becomes, when accomplished, | 


the property of his employer. Whatever 
rights as an individual he may have had 


in and to his inventive powers, and that | 


which they are able to accomplish, he has 
sold in advance to his employer.” 


Rule Is Cited 
From Solomons Case 


It is true, as argued by defendant, that 
in the Solomons case claim was made 
against the government for use of the de- 
vice covered by the patent, and it was 
held that the patentee was estopped to 
claim compensation from the govern- 
ment under the authority of McClurg v. 
Kingsland, supra; but in the later case of 

| Gill v. U. S., supra, Mr. Justice Brown 
cites with approval the reasoning of the 


Solomons case which we have quoted, and | 
; not employed as an inventor or to invent, | 
| but as chief of the Bureau of Engraving | 


i and Printing. He devised the stamp, | No. F-69, Emily S. Picher et al.; No. | 


| Says that the case might have been de- 
| cided on that proposition alone, saying: 
“There is no doubt whatever of the 
| proposition laid down in Solomons case, 

that the mere fact that a person is in 


the employ of the government does not | 


preclude him from making improvements 
in the machines with which he is con- 
nected, and obtaining patents therefor, as 
his individual property, and that in such 
case the government would have no more 
right to seize upon and appropriate such 
property, than any other proprietor 
would have. On the other hand it is 
equally clear that, if the patentee be em- 
ployed to invent or devise such improve- 
ments his patents obtained therefore be- 
to his employer, since in making 
such improvements he is merely’ doing 
What he was hired to do. Indeed, the 
Solomons case might have been decided 
wholly upon that ground, irrespective of 
the question of estoppel, since the find- 
ing was that Clark had been assigned the 
duty of devising a stamp, and it was 


| long 


understood by everybody that the scheme | 


| Would proceed upon the assumption that 


+ 


government in | 


346; Dalzell | 


4 Under such cir- | 
cumstances, we think there can be no! 


That | 


Paid Regular Salary 
For Laboratory Work 


Court of Appeals Holds United 
States Is Owner of Prod- 
uct Perfected. 


the best stamp which ‘he could devise 
would be adopted and made a part of 
the revised scheme, 


| ing in his official capacity as Chief of 


but it was not understood or intimated 
that the stamp he was to devise would 
be patented or become his _ personal 
| property. 
| paid to do the very thing which he did, 
| viz., to devise an improved stamp; and, 


the fruits of his ivention skill belonged 
as much to his employer as would the 
fruits of his mechanical skill.” 
Invention Deemed 

To Belong to Employer 





| Co. v. Peck, supra, the Supreme Court 


having been employed for that purpose | ] t 
| of discovering a cure for them, one of 


| tents conducted for it discovers a remedy | 


| of which the experiments are conducted, 


In the recent case of Standard Parts 


held that where an employe agreed to ! 
devote his time to the development of a | 


process and machinery, his invention be- 
longed to his employer, and reversed a 


force convey to the employer the equita- 


| holding by the Circuit Court of Appeals | 
that such a contract did not of its own | 


| ble title to the patentable inventions, but | 


gave him a license only. It cited with 


approval both the Solomons case and the | 


| Gill case as sustaining the proposition | 


decided and apropos of the contention 


(also made here) that the expressions in | 


those cases as to the equitable owner- 
ship of the patents by the employer, 
were mere dicta, said: 

“It is going very far to say that the 
declaration of Solomons v. 
| States, repeated in subsequent cases, and 
apparently constituting their grounds of 


It might be said that there is persuasion 
in the repetition.” 
The Court further said: (and this seems 


to us decisive of the question involved | y 4 . 
| Health Service itself may make of it, 


in the case at bar): 
“It cannot be contended that the in- 
vention of a specific thing cannot be 


| is their interest. 
| discoveries are made for their benefit. 

And although neither it nor they have 
United | 
| which may be made in the course of its 


decision, may be put aside or underrated | 
—assigned the inconsequence of dicta. | 


| 
| 
| 


In these consulta- | 
tions it was understood that he was act- | 


the Bureau of Engraving and Printing, | 


| In Withholding Patents 


In fact, he was employed and | 


employer to solve a specific problem 
within the scope of his general employ- 
ment, is as truly employed and paid for 
the particuljar project as if it had been 
described at the outset in the contract of 
employment.” 

Deefndant contends that the rule to 
the effect that inventions made by one 
employed to invent belong to the em- 
ployer is based upon the presumed inten- 
tion of the parties, and will not be ap- 
plied where the employer, as in the case 
of the government, does not desire a 
monopoly. We think, however, that there 
is no sound basis for the distinction 
sought to be made. Even though the em- 
ployer may not desire a monopoly on the 
rights in the invention, it may well be that 
he desires that it be thrown open to the 
public; and his desire to thus dedicate 
it to the public should not be thwarted 
because he does not desire monopolistic 
control. 


Right Discussed 7 





Let a case be supposed of a charitable 
foundation which employs chemists and 
physicians to study diseases with a view 


whose employes in the course of experi- 
which it is seeking, and for the discovery 


and procures a patent on it. Should 
such employe be allowed to withhold the 
patent from the foundation for his own 
profit merely because the foundation 
does not desire to monop6lize the remedy 
but to give the benefit of the discovery to 
mankind? To ask such a question is to | 
answer it; and yet we do not think that 
the principle involved is different from 
that involved in the case at bar. If there | 
be any difference, there would be less 
reason in allowing an employe of the | 
Public Health Service to withhold a 
patent from the government than in al- 
léwing an employe to withhold a patent 
from a private charitable organization. 
The Public Health Service represents the 
people of the United States. Its interest 
It investigations and 


any interest in monopolizing inventions 





studies and experiments, both have an in- 
terest in seeing that these inventions are 
not monopolized by anyone. In the case 
of the fumigant gas developed by the de- 


; fendant while employed and paid by the 


government to develop it, they are in- 
terested, not only in the use of which the 


but also and primarily in having it sup- 


| plied to the public as freely and cheaply 


made the subject of a bargain and pass | 


{ in execution of it. And such, we think, 


| was the object and effect of Peck’s con- | 
tract with the Hess-Pontiac Spring and | 


Axle Company. 
| want in its business, a ‘problem,’ is 
Pecks’s word, and he testified that ‘Mr. 
| Hess thought probably’ that he, Peck, 
‘could be of 


Hess had 
and ap- 


the ‘thought’ was natural. 
| inventive. and other ability, 


That company had a | 


some assistance to him | 
(Hess) in working out’ the ‘problem,’ and | 


| has paid for its production, upon merely 


| proached him, the result being the con- | 


tract of August 23, 1915, * * 


and machinery’ and was to receive there- 
| for a stated compensation. Whose prop- 
| erty was the ‘process and machinery’ to 
to be when developed? The answer 
would seem to be inevitable and resist- 
, less—of him who engaged the services 
and paid for them, * * *.” 


Capacity of Hire 
| Said to Be Immaterial 


By the¥ 
contract Peck engaged to ‘devote his | 
time to the development of a process | 


| ordinary rule is applicable in the case 
| of such employes. 
| supra; Gill v. U. S. supra; note in 16 A. 
| L. R. at 1196. 


| parties did not intend that the govern- 


See, also Goodyear Tire & Rubber Co. | 


v. Miller (C. C. A. 9th) 22 Fed. (2d)—; 
Magnetic Mfg. Co. v. Dings Magnetic 


| Separator Co. (C. C. A. 7th) 16th Fed. | 


(2d) British Reinforced Concrete 


720. 
739; 


Co. v. Lind 86 L. J. Ch. N. S. 486, 116 | 
L. T. N. S, 243, 33 Times L. R. 170; Air | 


Reduction Co. v. Walker 195 N.Y. Supp. 
120; Wireless Specialty Apparatus Co. v. 
Mica Condenser Co. 239 Mass. 158, 131 
N. E. 307, 16 A. L. R. 1170; Dental Vul- 
| canite Co, v. Weatherbee, Fed. Cas. No. 
| 3810. 
| It is contended, however, that the rule 
| which we have discussed has no applica- 
tion here, because it is said that defend- 
ant was not employed by the govern- 
ment as an inventor or to invent the 
fumigant gas which is the subject of the 
| patent, but merely to do ordinary work as 
| a chemist, such as the analyzing of dust 
samples. The trouble with this argument 
| is that it gives too narrow a meaning to 
| the word “employed.” The right of the 
employer to the invention or discovery of 
the employe depends not upon the terms 


of the original contract of hiring but | defendant, could have conferred any right 


upon the nature of the service in which 
the employe is engaged at the time he 
makes the discovery or invention and 


of hiring but upon the nature of the | 


service in which the employe is engaged 


| at the time he makes the discovery or | 


invention and arises not out of the terms 
of the contract of hiring but out of the 
duty which the employe owes to his em- 


he is engaged. 


ploye with respect to the service in which | 
It matters not in what | 


| capacity the employe may originally have | 


been hired, if he be set to experimenting 
with the view of making an invention, 


and accepts pay for such work, it is his | 
duty to disclose to his employer what he | 


discovers in making the 


experiments, | 


| and what he accomplishes by the experi- | 


ments belongs to the employer. 


During | 


| the period that he is so engaged, he is | 


| “employed to invent,” and the results of 


| his efforts at invention belong to his em- | 


ployer in the same way as would the 
| product of his efforts in any other direc- 
| tion. 


, Additional Wage 
| Not Paid for Invention 
In the Solomons case, supra, Clark was 


| which was the subject of the patent, at 
the requets of a committee of Congress, 
and was paid nothing for his efforts at 
| invention other than his regular salary. 
| In the case of the British Reinforced 
| Concrete Engineering Co, v. Lind, supra, 
| the patentee Lind was employed as an 
| assistant engineer, and made the inven- 
tion for which the patent was granted 
when directed by his employer to design 
an appropriate lining for the heading of 
a coal mine. What we deem to be the 
correct rule was well stated by Judge 
Soper in the court below as follows: 
“The broad principle is now laid down 
by the Supreme Court, too clearly to be 
misunderstood, that, when an employe 


merely does what he is hired to do, his | 
successes, as well as tailures, belong to | 


his employer. Nor can it be said that 


one who willingly carries out the orders | 


of his employer is not engaged upon that 
which he is employed to do. An employe, 
| who undertakes upon the direction of his 


States 


as possible. 


Public Servants 


Have No Claim 


It is unthinkable that where a valuable 
instrument in the war against disease is 
developed by a public agency through the 
use of public funds, the public servants 
employed in its production should be al- 
lowed to monopolize it for private gain 
and levy a tribute upon the public which 


granting a nonexclusive license for its 
use to the governmental department in | 
which they are employed. We think, 
therefore, that the distinction which com- 
plainant seeks to draw in favor of em- 
ployes of the government has no basis in 
reason. The authorities hold that the | 
Uz 


Solomnos v. Ss. 


Finally, the contention is made that the 


ment should have the right of ownership 
in the invention, but that it should have 
a@ mere nonexclusive license to make and | 
use the gas under a patent to be secured 
by defendant, this contention being based 
upon the fact that the chief of the office 
of Sanitation and Hygience approved de- 
fendant’s preparing the application for 
patent. There is manifestly nothing in 
this contention. In the first place, al- 
though, as stated, there had been some 
talk as te taking out a patent which was 
approved of by the Chief of the Office of 
Sanitation and Hygiene, when the con- 
sent of the Surgeon General was sought 
to the application for patent, he opposed 
the application acting upon the advice of 
the Solicitor General of the Treasury that 
the invention belonged to the govern- | 
ment. In the second place, the invention 

was made before a patent was mentioned | 
or apparently thought of by anyone. | 
Upon the principles heretofore discussed, 

it was the property of the government, 

No official of the government was au- 

thorized to give away any interest in it, 

and no subsequent recognition of a right 

in defendant, not even a conveyance to 





upon him or been binding upon the gov- 
ernment. The Floyd Acceptances 7 Wall. 


5 Tie <j ‘ , 7, & } 
; ariss not out of the terms of the contract | 666; Wisconsin Cent. R. Co. v. U. S. 164 | 


U. S. 190; Sutton v. U.S. 256 U. S. 575. 
There was no error, and the decree of 
the District Court is accordinly affirmed. 
Affirmed. 
January 10, 1928. 


Proceedings 
of the 


Court of Claims 
January 24, 1928. 


Present: Chief Justice Campbell and 
Judges Booth, Graham, and Moss. 

Harold V. Ambrose and Samuel Rob- 
inson admitted to practice. ‘ 

No. E-201, New York Shipbuilding | 
Co., argued by Ernest G. Fifield and 
Frederick DeC. Faust for the plaintiff 
and J. R. Anderson for the United 


No. F-94, Chicago & Eastern Illinois 


| Ry. Co., argued by Will H. Lyford for 


the plaintinff and L. A. Smith for the 
United States. 

Call for Wednesday, January 25, 1928: 
No. C-669, Frank D. Schroth, receiver; 


| —-115, California Wine Association of 





New York; No. D-682, Julius J. Goetz, 
trustee; No. E-145, Biggam Trailer Cor- 
poration; No. E-241, David Hofer et al.; 
No. F-82, Ithaca Trust Co.; No. D-316, 
J. Henry Miller; No. E-667, Wheeler 


| Lumber Bridge & Supply Co.; and No. 


H-55, First National Bank 
N. Dak. 


of Kulm, 


Nomination Is Favored 
For Porto Rican Court 


The Senate Committee on the Judici- 
ary in executive session on January 23, 
ordered a favorable report to the Senate 
on the nomination of Jacinto Texidor 
to be Associate Justice of the Supreme 
Court of Porto Rico, 

The action of the Committee was an- 
nounced through the office of its Chair- | 
man, Senator Norris (Rep.), Nebraska. | 


Fumigants 


‘AUTEN SHUN S O8TE Ake PARSENTID Tiehtin, Bersvo 


Pusuisupp Wirnout ComMENT BY THE UNITED States DAILY. 


Patents 


Bankruptcy Court Is Held to Have Superior ; 
Jurisdiction to State Tribunal Over Assets 


Memorandum Grants Trustee for Concern Right to Re- 
quest Delivery of Property by Receiver. 


Ceci, K. Scott, TRUSTEE IN BANK- 
RUPTCY OF QUAKER City Fox FArRMs, 
Inc., PLAINTIFF, Vv. I. H. GOODMAN, 
RECEIVER OF QUAKER CITY Fox FARMS, 
Inc. DistrRICT COURT FOR THE NORTH- 
ERN DIstTRIcT oF OHIO, EASTERN DiIVvI- 
SION. 

The jurisdiction of the bankruptcy 
court was herein held to be superior to 
that of the State court with reference 
to assets of the bankrupt and the orders 
of the former court were held to prevail 
in requiring the assets to be turned over 
to the bankruptcy court for administra- 
tion, to the exclusion of ¢he State court. 

The full text of the memorandum of 


Judge Jones, on petitidn and temporary | 
| restraining order issued theron, follows: 


a 
State Receiver 
Filed No Answer 
The plaintiff, as trustee in bankruptcy 
of the Quaker City Fox Farms, Inc., 
filed a petition against I. H. Goodman, 
receiver of that concern appointed by the 


Court of Common Pleas of Mahoning | 


County. This court, on December 29, 
1927, issued a temporary restraining or- 
der upon the application of the plain- 
tiff against the defendant as_ receiver 
in the State court, enjoining the latter 
from proceeding with the administration 


mer court shall prevail in rqaquiring the 
assets to be turned over to the bank- 


| ruptey court for administration, to the 


| 
| 
| 





of the estate of the Quaker City Fox j 


Farms, Inc. The order was served upon 
the State receiver &nd hearing on the 
permanent injunction was assigned, upon 
notice and consent of counsel represent- 
ing both parties, for hearing January 
5, at 11:00 a. m. No -return, answer, 
or appearance was made for the State 
receiver. In addition to prayer for in- 
junction, the trustee in bankruptcy also 
prays for an order requiring the State 
receiver to show cause why the assets 
and property of the Quaker City Fox 
Farms, Inc., now in his possession, to- 
gether with its books, papers, records, 
and documents, should not be imme- 
diately delivered to this plaintiff as trus- 
tee in bankruptcy for the Quaker City 
Fox Farms, Ine. 

The plaintiff was elected trustee in 
bankruptcy, upon which adjudication was 
entered December 5, 1927. The defend- 
ant was appointed receiver by the Court 
of Common Pleas of Mahoning county 
on the 10th day of November, 1927. It 
will thus appear that the proceedings 
in the State court were commenced 
within four months next preceding the 
filing of the voluntary petition and ad- 
judication in bankruptcy. The insol- 
vency of the bankrupt on November 
10 is not disputed. On the 21st day 
of December, 1927, pursuant to an order 
of the referee in charge of this bank- 
ruptcy, the trustee filed an application 
in the Court of Common Pleas of Mahon- 
ing county for an order upon its re- 
ceiver to surrender the assets and prop- 
erty of the Quaker City Fox Farms, Inc. 
Plaintiff avers that said application was 
denied and that the defendant has failed 
and refuses to surrender the assets and 
property, and continues to hold posses- 
sion thereof. 


Powers Given 
By Act of Congress 


The question is presented as to whether 


propriate 


the jurisdiction of the bankruptcy court | 


is superior to that of the State court 


with reference to the assets of the bank- | 
rupt, and whether the orders of the for- 


exclusion of the State court. 

Under the Act of Congress creating 
courts of bankruptcy, they are invested, 
within their respective territorial limits, 
with such jurisdiction at law and in 
equity as will enable them to exercise 
original jurisdiction in bankruptcy pro- 
ceedings in vacation, in chambers and 
during their respective terms as they are 
now or may be hereafter held, to—(15) 
make such orders, issue such processes, 
and enter such judgments in addition to 
those specifically provided for as may 
be necessary for the enforcement of the 
provisions of the Act (Section 2 of the 
Bankruptcy Act). By Section 3 of the 


| Bankruptey Act it is provided, among 


that 
consist 


an act of bankruptcy 

of a person having 
—(5) made a_ general assignment 
for the benefit of his creditors 
or, while insolvent, a receiver or a trustee 
has been appointed, or put in charge of 
his property (underscoring Amendment 
of 1926.) 

It is also further provided by Section 
67 of the Bankruptcy Act that any lien 


others, 
shall 


; created or obtained in or pursuant to 


any suit or proceeding at law or in 
equity, including an attachment begun 
against a person within four months be- 
fore the filing of a petition in bank- 
ruptcy by or against such person, shall 
be dissolved by the adjudication of such 
person to be a bankrupt when it appears 
that. such person was insolvent; and also 


| that all levies, judgments, attachments, 


or other liens obtained through legal pro- 
ceedings Against a person who is insol- 
vent, at any time within four months 
prior to the filing of a petition-in bank- 
ruptcy against him, shall be-deemed null 
and void in case he is adjudged a bank- 
rupt; and the property affected by the 
levy, judgment, attachment, or other 
lien, shall be deemed wholly discharged 
and released from the same, and shall 
pass to the trustee as part of the estate 
of the bankrupt. The State court pro- 
ceeding having been commenced within 
four months before the filing of the pe- 
tition in bankruptcy, and the adjudica- 
tion having been entered thereon, the 
jurisdiction of the District Court, sitting 
in bankruptcy, immeditely attached and 
was exclusive. In re Gutwillig, 90 Fed. 
475; In re Smith, 92 Fed. 135; In re 
Etheridge Furniture Company, 92 Fed. 
329. 


Jurisdiction Held 
To Surpass Other Courts 


The filing of a petition in bankruptcy 
is a caveat to all the world, and in ef- 
fect an attachment and injunction, and 
on adjudication and qualification of a 
trustee, the bankrupt’s property is placed 
in the custody of the bankruptcy court, 
and title becomes vested in the trustee. 
Mueller v. Nugent, 184 U. S. 1. 

The general rule is that. where a court 
of competent jurisdiction: has, by ap- 
proceeding, taken property 
into its posession through its officers, 
the property is thereby withdrawn from 
the jurisdiction of all other courts. Lion 
Bonding Company v. Karatz, 262 U. S. 
89. And when such court has legally 
acted with respect to property 
taken by it, its rights must be respected 
and cannot be collaterally attacked or 
overridden by a subsequent order of a 





bankruptcy court. Metcalf vs. Barker, 
‘187 U. S. 165; Pickens vs. Roy, 187 U. 
S. 177 -Howéver, this rule has only a 
qualified’application’ where bankruptcy 


proceedings have intervened, in which 
event the jurisdiction of the bankruptcy 
court is supreme and exclusive. In re 
Watts, 190 U. S. 1; Randolph vs. Scruggs, 
190 U. S.'533, 536; In re Etheridge Fur- 
niture Company, 92 Fed. 829; In re Day- 
ton. Coal & Iron Company, 291 Fed. 
390, 398. 

The power of the bankruptcy court 
in- such cases is plenary under the stat- 
ute ‘and. its jurisdiction in bankruptcy 
cases is superior to and not concurrent 
with the State courts, and under the 
bankruptcy law it is authorized to issue 
injunctions against the parties and stay 
proceedings in State courts when heces- 
sary for the: exercise of its jurisdiction. 
Lea et.al. vs. George M. West Company, 
91 Fed. 237. To the same effect see In 
re Smith, 92 Fed. 135; In re Fellerath 
(District Court, Northern District of 
Ohio), 95 .Fed. 121. Although an in- 
solvent corporation is’ in the hands of a 
receiver appointed by a State court, this 
will not deprive the Federal court of 
jurisdiction in proceedings against the 
corporation, under the bankruptcy law, 
Louisville Trust Company vs. Cincinnati, 
22 C.-C. A: 378. 


Power to Enjoin 
State Courts Established 


That the District Court in bankruptcy 
has the power to enjoin proceedings in 
a State court, under proper circum- 
stances,e has been pretty definitely esp 
tablished by statute and the decisions 
of the highest courts. Section 265 of 
the Judicial Code provides that, “the writ 
of injunction shall not be granted by any 
court of the United States to stay pro- 
ceedings in any court of a State, ex- 
cept in cases where such injunction may 
bé authorized by any law relating to pro- 
ceedings.in. bankruptcy.” General Or- 
der 12 of the United States Supreme 
Court provides (3): “Applications for 
an injunction to stay proceedings of a 
court or officer of the United States, or 
of a State, shall be heard and decided 
by the judge.” Section 2 of the Bank- 
ruptcy Act empowers the Court io 
make such orders, issue such proc- 
esses, and enter such judgments, in ad- 
dition to those specifically provided for, 
as may be necessary for the enforce- 
ment of the provisions of the Act. 


Many of the cases hereinbefore cited 
support the power of the Court as to 
injunction. See In re Watts, 190 U. S. 
1; In re Smith, 92 Fed, 135; In re 
Lengert Wagon Company, j10 Fed. 927; 
Lea et al. v. George M. West Company, 
91 Fed. 257; Morehouse et al. v. Giant 
Powder Company, 206 Fed. 24, 28. In 
view of the paramount character of the 
bankruptcy law, the jurisdiction of the 
bankruptcy court, when properly in- 
voked, is exclusive as respects the ad- 
ministration of the affairs of insolvent 
persons and corporations, and insolv- 
ency proceedings pending in State courts 
may be enjoined within four months 
after their commencement, especially as 
Revised Statute Section 720 (U. S. Judi- 
cial Code Section 265), providing that 
an injunciion shall not be granted to 
stay proteedings in any court of a State, 
expressly excepts cases where the in- 
junction is authorized by any law re- 
lating to bankruptcy. Ohio Motor Car 
Company v. Riseman Magneto Company, 
230 Fed. 370, 877 (C. C. A. 6th). 

Adequate support for the order herein 
made may be found in In re Diamond’s 
Estate, 259 Fed. 70 (C. C. A. 6th), 
wherein Knappen, Circuit Judge, de- 
livering the opinion of the court, said: 


[Continued on Page 9, Column 1.] 


When sore throat rules the house 


Mothers should present the facts to a great novelist 
and let him write of the trials of a woman whose three 
children and husband are at home for a week or more 


with a cold. ‘ 


Fretful little Junior ... his sniffling sisters... the 
irritable father out ofhis element ...the worry of won- 
dering whether it is just a cold or something worse. 

Can such trying sieges be avoided? Oftentimes, yes. 

Listerine, the safe antiseptic, used early has checked 
many and many a cold before they had a chance to 


get the upper hand. 


You will be delighted to find what threatened to be 
a nasty cold is often gone in a day or two. 


The antiseptic action of Listerine explains its ability 


to check cold weather complaints. The moment it 


At the first sign of irritation use Listerine full 


strength. Asa gargle. As a mouth wash. And occa- 
sionally diluted, as a nasal douche. 


* 


enters the. mouth it attacks the disease-producing 
bacteria that lodge there. 

The intelligent thing to do is use it systematically 
during these cold weather months when “flu” and 
Pneumonia are a constant menace. Lambert Phar- 
macal Company, St. Louis, Mo., U.S. A. 


Do something about it 


LISTERINE 


SH 
CREAM 


+2. 


AVING 


If you don’t say this won- 
derful new cream gives 
you the coolest shave you 
ever had you will be one 
of the few exceptions. 


LISTERINE 


—the safe antiseptic 


? 
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Shipping 


Comptroller General | 
Cannot Review Order 
For Remission of Fine 


Court Holds That He Must 
Certify Voucher for Pay- 
ment Directed by Secre- 
tary of Labor. 


THE UNITED STATES EX REL., THE SOCIETA 
LIGURE DI ARMAMENTO, A CorPORATION, 
AND THE SMOKLESS FUEL COMPANY, A 
CORPORATION, PETITIONER, v. J. R. Mc- 
CARL, COMPTROLLER GENERAL OF THE 
UNITED States, RESPONDENT. AT LAW 
73080. SUPREME COURT oF THE DIs- 
TRICT OF COLUMBIA. 

A fine was imposed by immigration 
authorities upon the relator Societa 
Ligure di Armamento because of the 
escape, from the vessel of the relator, of | 
seven alien members of the crew, while 
the vessel was a port of the United 
States. The fine was paid under protest 
and subsequently the company applied to 
the Secretary of Labor for a remission 
of the fine, upon the ground that it was 
imposed by error and was therefore un- 
lawful. 

The Secretary of Labor so determined 
and directed remission of the fine, and 
that a voucher to cover this remission 
be transmitted to the General Accounting | 
Office to certify the voucher to the Treas- 
ury Department for payment, 

The contention of respondent, the 
Comptroller General, that he had a duty 
and a right to review this determination 
of the Secretary of Labor, and, in effect, 
to reverse that finding and that the Court 
is without jurisdiction to issue a writ of 
mandamus in the case was overruled as | 
invalid. 

Mere Ministerial Act. 

The full text of Justice Siddons’ 
memorandum on submission after hear- 
ing of relators’ demurrer to respondent’s 
answer follows: 

The writer of this memorandum has | 
desired to state fully the reasons for the 
conclusion hereinafter anrounced, but the 
excessive pressure upon time and 
strength in connection with other cases 
has prevented the doing of this, and the 
court does not feel warranted in delay- 
ing further a disposition of this pending 
demurrer. 

The questions presented by the de- 
murrer were well argued and the oral 
arguments later supplemented by care- | 
ful and exhaustive briefs. The argu- 
ments and briefs have been considered, 
and the court does now no more than 
to state what seems to it to be the most 
important question raised. 

It is this: That the respondent has 
nothing more to do, under the juncture 
of affairs presented by the pleadings, 
than a mere ministerial act, that act be- 





ing to certify, or have the General Ac- 
counting Officer certify, the voucher is- 
sued by the Department of Labor in favor 
of the relator fuel company to the Treas- 
ury Department for payment. 

And in this connection, it is insisted 
that, under the date of the applicable 
law, he has no right to review the de- 
cision of the Secretary of Labor remit- 
ting the fine of $7,000 that had been 
imposed by the immigration authorities 
upon the relator Societa Ligure di Ar- 
mamento. That fine was imposed be- 
cause of the escape, from the vessel of 
the said Societa Ligure di Armemento, 
of seven alien members of the crew, 
while the vessel was in a port of the 
United States. 

Fine Paid Under Protest. 


The fine was imposed by an immigra- 
tion officer while the vessel was making 


a brief stop at the port of Norfolk, Va., | 


and the fine was paid under protest. 
Subsequently, the company applied to the 
Secretary of Labor for a remission of the 
fine, upon the ground that it was im- 
posed by error of the immigration offi- 
cer, and, therefore, was unlawful. | 
The Secretary of Labor so determined 
and directed a remission of the fine, and 
that a voucher to cover this remission 
be transmitted to the General Accounting 
Officer to certify the voucher to the 
Treasury Department for payment. | 
In substance, the respondent claims 
that, under the law binding upon him, 
he had a duty and a right to review this 


and, in é¢ffect, to reverse that finding 
by refusing to allow a refund of the fine 
thus remitted by the Secretary of Labor. 
The respondent challenges the jurisdic- 
tion of this court to issue a writ 


of | 





mandamus at all, excepting in aid of its | 


own jurisdiction. 
Neither Contentions Valid. 

In the opinion of the court, neither 
of the contentions of the respondent 
are valid. The power and jurisdiction 
of this court to issue a writ of mandamus 
as an original proceeding has been too 
long the settled law here to admit of 
challenge now. It has several times been 
distinctly affirmed by the Supreme Court 
of the United States, and the Court of 
Appeals of this district. 

The court is also of opinion, and so 
holds, that the respondent has neither 
the power, duty or right to review and 
reverse, modify or affirm the decision 


of the Secretary of Labor remitting the | 


fine mentioned, and, therefore, without 
further statement of reasons, the court 
holds that the relators’ demurrer to the 
respondent’s answer must be sustained. 
And it is so ordered. 

January 17, 1928. 


Jurisdiction Over Assets 
Vests in Bankruptcy Court 


[Continued from Page 8.] 
“Upon the adjudication of bankrupt, 
the District Court acquired jurisdiction 
essentially exclusive to administer the 
estate of the bankrupt generally, includ- 
ing the determination of claims to or 
liens upon the property, as well as ques- 
tions of disbursement and distribution 
generally.” As a matter of fact, under 
the last-mmentioned decision rendered by 
the Circuit Court of Appeals for this 
District (which is the law controlling 
upon this Court), the bankruptcy court, 
having made an adjudication, is not at 
liberty to surrender its exclusive juris- 
diction. over property of the bankrupt 
estate in its actual or constructive pos- 
session, and the State court, which has 
appointed a receiver for the estate, no 
longer has any power so to dispose of 
it as to deprive the bankruptcy court 
of power finally to determine the pro- 
priety of the disposition. The action 
under which the order herein is entered 
is plenary in character, although the 





above cited decision would seem to have 
supported a summary order under the | 
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Public Services 


Immigration 


| 


Of Latest Federal | Court Decisions 


DMINISTRATIVE LAW: 


Comptroller General of 


the United States: 


Power: Mandamus.—Where fine was imposed by immigration authorities 
upon owner of vessel because of escape of alien members of crew, while in 
United States port, the fine was paid under protest, and the Secretary of La- 
bor directed remission of the fine and that a voucher to cover the remission 
be transmitted to General Accounting Office to certify the voucher to the 
Treasury Department for payment, held: Contention of Comptroller that he 
had duty and right to review determination of Secretary of Labor and that 
Supreme Court of District of Columbia is without jurisdiction to issue writ of 


mandamus in the vase, is invalid—United States ex rel. Societa 
Armamento et al. v. McCarl, Comptroller, ete. 


Ligure di 
(Supreme Court of the Dis- 


trict of Columbia).—Yearly Index Page 3327, Col. 1 (Volume II). 


B ANKRUPTCY: Bankruptcy Court: 


Jurisdiction: Assets in Hands of Re- 


ceiver of State Court.—The jurisdiction of the bankruptcy court is su- 
perior to that of the State court with reference to assets of the bankrupt and 
orders of the former court shall prevail in requiring the assets to be turned 
over to the bankruptcy court for administration, to the exclusion of the State 


court.—Scott, Trustee, etc. v. 


Goodman, 


Receiver, etc. (District Court, 


Northern District of Ohio).—Yearly Index Page 3326, Col. 5 (Volume II). 


JATENTS: 


Patents 


Infringement: Employer-Employe: 


Fumigant.—Where an em- 


. ploye of the Government did not conceive the idea of using hydrocyanic 
acid gas so as to produce a safe fumigant and did not conceive the idea of 
using cyanogen cloride gas as an irritant to be used with the deadly gas, but 
all he did was to take these ideas of the Surgeon General, upon’ which ideas 
the Health Service had been experimenting and conducted experiments under 
its direction for the purpose of determining how best to produce and combine 
the. gases to achieve the result which the Surgeon General had in mind and he 
was paid a regular salary.to do this work; such invention is the property of the 


United States—Houghton v. 


United 


States. (Circuit Court of Appeals, 


Fourth Circuit)—Yearly Index Page 3326, Col. 1 (Volume II). 


ATENTS: Infringement: Employer-Employe—In an ordinary case of an 
invention made by an employe who, while discharging the duties assigned 
to him in his department of service, conceives an invention, in such cases the 


invention is the property of the employe.—Houghton y. United States. 
cuit Court of Appeals, Fourth Circuit)—Yearly Index Page 


(Volume II), 


(Cir- 
3326, Col. 1 


| interstate development in 
Such developments, however, | 
scope | 





JATENTS: Infringement: Employer-Employe—Where the only claim of the 
employer arises out of the fact that the employe, while employed in a cer- 
tain line of work, has devised and improved a method or instrument for doing 
that. work, using the property of his employer to develop his invention and has 
assented to employer’s use of the same, the invention is the invention of the 
employe, subject to an irrevocable license on the part of the employer to use 


it—Houghton v. United States. 


(Circuit Court of Appeals, 


Fourth Circuit). 


Yearly Index Page 3326, Col. 1 (Volume II). 


ATENTS: Infringement: Employer-Employe: Applies to Government as 
Well as Any Other Employer.—There is no difference between the Gov- 


ernment and any other 
rules. Solomons v. U. 


(Circuit Court of Appeals, Fourth Circuit)—Yearly Index Page 


(Volume II). 


employer as to the working of the employer-employe 
S. 187 U. S. 342, 346 cited —Houghton v. United States. 


3326, Col. 1 


ATENTS: Infringement: Employer-Employe: Relation of Parties Depends 
Upon Nature of Service and Not on Original Contract.—The right of the 
employer to the invention of the employe depends not on the terms of the 
original hiring but upon the nature of the service in which the employe is en- 
gaged at the time he makes the invention and arises not out of the terms of 
the contract or hiring but out of the duty which the employe owes to his em- 
ployer with respect to the service in which he is engaged; and if he is set ex- 


perimenting with the view of making 


an invention and accepts pay for such 


work, it is his duty to disclose to his employer what he discovers in making 
his experiments, and what he accomplishes by his experiments belongs to the 


employer.—Houghton v. United St 


states, 


(Circuit Court of Appeals, Fourth 


Cirecuit).—Yearly Index Page 3326, Col. 1 (Volume II). 


Char ges of Fraud in Senatorial Election 
Specifically Denied by Senator-Elect Vare 


Contestant Only Accuser, Says Reply, With No Prosecu- | 


tions or Convictions for Corruption. 


Senator-Elect Vare (Rep.), Penn- 
sylvania, has filed with the Senate 
Committee on Privileges and Elec- 
tions am amended answer to the 
complaint jiled against his clection 
by William B. Wilson, Democrat, 
opponent of Mr. Vare in the Penn- 
sylvania senatorial election of 1926. 
The first part of the answer, deny- 
ing that there were any irregulari- 
ties, either at the polls or in the 
counting of ballots, was published 
in The United States Daily on Jan- 
uary 23 and continued in the issue 
of January 24 (Yearly Index Pages 
8297 and 3318.) Continuation of the 
full text of the answer by Mr. Vare 
follows: 

On the contrary, respondent avers, on 


information and beli hat in eg g | . 
d belief, that in each and | corruption whatsoever, 


| contestant, concerning 
Luzerne, including the Cities of Wilkes- | 


every election district in each and every 


| ward in the cities of Wilkes-Barre, Hazel- 
ton, and Pittston, or any of them, in the | 


county of Luzerne, with or without any 


determination of the Secretary of Labor, | exceptions whatsoever; or that any fraud 


was practiced on behalf of your re- 
spondent in the said cities by the illegal 
use of receipts upon a so-called occupa- 
tion tak, or in any other manner. 
Conduct of Election. 
On the: contrary, respondent, avers on 


|; information and belief, that in each and 
| every election district in each and every | 
| ward in the Cities of Wilkes-Barre, Hazel- 


ton and Pittston, in the County of Lu- 
zerne, the said election was carried out 
throughout in a lawful manner in every 
respect. Respondent further avers that 


as a result of the election there have not | 


been any charge of fraud, irregularity 
or corruption whatsoever, other than by 
contestant, concerning the election in the 
cities of Wilkes-Barre, Hazelton, and 
Pittston, and that no prosecutions or con- 
victions whatsoever have taken place 
thereabout. 

Respondent further avers that all the 
allegations contained in paragraph 2 
hereof, except in regard to occupation 


tax instead of poll. tax, concerning the | 


City and County of Philadelphia are 
true as regards each and every election 
district in the Cities of Wilkes-Barre, 
Hazelton and Pittston. 

11. Respondent further denies, on in- 
formation and belief, chat all or any of 
the allegations contained in paragraph 


| 2 of the amended complaint concerning 


the City and County of Philadelphia 
are true as regards all or any of 
the election districts in the County of 
Luzerne, including the Cities of Wilkes- 
Barre, Hazelton and Pittston, with or 
without any exceptions whatsoever; or 
that any fraud was practiced on behalf 





circumstances (See In 
Estate, Supra, page 74). 

In view of the law and the decisions 
thereunder, I am of opinion that the 
plaintiff trustee is entitled to the relief 
prayed for, and an order may be entered 
accordingly. It is assumed that the 
trustee has or will proceed respectfully 


re Diamiond’s 


to request the receiver to turn over to | tt Ss re 
| tion districts of the 


him the assets of the bankrupt concern, 
and to make such further application 
to the State court as courtesy and com- 


ity would seem to require, in accord- | 


ance with the principle as laid down In 
the Matter of Norman Williams, 38 A. 


B. R. 762; In re Knight, 125 Fed. 35; | 
| Ross-Meeham 


Foundry Company - v. 
Southern Car & Foundry Company, 124 
Fed. 403; In re Dayton Coal & Iron 


| Company, 291 Fed. 390, at 399, 


January 6, 1928, 


| ters, 
' ceipts 


| election of November 2, 
| ried out throughout in a lawful manner 
| in every respect, including (a) the law- | 
ful enrollment of voters, and (b) the | 

legal use of occupation tax receipts. 





| stead of 





| of respondent in the said county, cither 


(a) by the fraudulent enrollment of vo- 
or (b) by the illegal use of re- 

on a so-called occupation tax, 
or in any other manner. 


No Convictions or Prosecutions. 


On the contrary, respondent avers, on | 
| information and belief, that in each and 
| every election district in the County of 
| Luzerne including the cities of Wilkes- 


Barre, Hazelton and Pittston, the said 
1926, was car- 


Respondent further avers that as a re- 
sult of the election there have not been 
any charges of fraud, irregularity or 
other than by 
the County 


Barre, Hazelton and Pittston, and that 
there have been no prosecutions or con- 
victions whatsoever thereabout. 


| Respondent further avers that all the | 
| allegations contained 


in paragraph 2 
hereof, except in regard to enrollment 


for registration, and occupation tax in- | 
poll tax, concerning the City | 
and County of Philadelphia are true as | 
| regards each and every election district 


in the County of Luzerne, including the 
cities of Wilkes-Barre, Hazelton 


| Pittston. 


12. Respondent further denies, on in- 


formation and belief, that all or any of | 


the allegations contained in paragraph 
2 of the 
as regards all or any of the 


are true 


election districts in the city of Scranton, | 


in the county of Lackawanna, with or 
without any exceptions whatsoever, or 
that any fraud was practiced on behalf 
of your respondent in the said city by the 
illegal use of receipts upon a so-called 
occupation tax, or in any other manner. 


Discusses Scranton Election. 


_ On the contrary respondent avers, on | 
information and belief, that in each and , 


every election district in the city of 
Scranton the said election was carried 


| out throughout in a lawful manner in | 
| every respect. 


Respondent further avers 
that as a result of the election there 
have been no charges of fraud, irregu- 
larity or corruption whatsoever, other 
than by contestant, concerning the elec- 
tion in the city of Scranton, and that 


there have been no prosecutions or con- | 


victions thereabout. Respondent further 
avers that all the allegations contained in 
paragraph 2 hereof, except in regard 


| to occupation tax, instead of poll tax, | 


concerning the city and county of Phila- 
delphia are true as regards each and 
every election district in the city of 
Scranton. 

13. Respondent further denies, on in- 
formation and belief, that all or any of 


| the allegations contained in paragraph | 


2 of the amended complaint concerning 


| the city and county of Philadelphia are | 
true as regards all or any of the elec- | 


county of Lacka- 
wanna, including the city of Scranton, 
with or without any exception whatso- 
ever; or that any fraud was practiced 


on behalf of your respondent in the said | 


county, either (a) by the fraudulent en- 
rollment of voters, or (b) by the illegal 
use of receipts upon a so-called occupa- 
‘tion tax, or in any other manner. 
On the contrary, respondent avers, on 


[Continued on Page 11, Column 4.] 


| State commissions apparently I 
power to regulate the issuance of securi- | 
ties in mergers of holding companies. | 
The financing of the two likewise is dis- | 





of | 





and | 


‘ amended complaint concern- | 
ing the city and county of Philadelphia | 





Consent of Community Served Proposed 
In State Regulation of Electrical Industry 


Federal Trade Commission Suggests Method for Avoid- 
ance of Disputes Over Jurisdiction. 


[Continued from Page 5.] 


years, with the growth of holding com- 
pany structures, the same movement Is 
being carried out by the further con- 
solidation of more or less widely sepa- 
rated local consolidations under a single 
financial or management control. 
Control of local mergers.—State con- 
trol of the issuance of securities was de- 
veloped as the means of curbing specu- 
lative manipulations in the formation of 
early consolidations of local operating 
companies. In States where such con- 
trol began sufficiently early to restrict 
reasonable investment for rate making 
the total of securities outstanding to the 
purposes, the two objects of security reg- 


| ulation have been quite effectively ac- 


complished with respect to local combi- 
nations. 

Control of Holding Companies.—With 
the rise of the holding company, with its 
consolidations under unified control of 
operating companies in two (or more 
States, sometimes continguous, some- 
times widely separated, the trend toward 
the industry 
is marked. 
are almost entirely beyond the 
of State regulation. Controlling inter- 
ests in desirable properties 


earnings of the operating companies at 
the time of purchase, or of their probable 


| earnings for years to come, may be con- 


solidated and exploited in the formation 
of pyramided holding companies whose 
securities are sold to the investing pub- 
lic which may buy them under the as- 
sumption that State regulation of elec- 
tric power companies properly safe- 
guards investments in holding company 
stocks and bonds. 


Financial Pyramiding 


Of Control of Utilities 

In this connection it is argued by hold- 
ing company interests that State control 
of operating companies affords effective 
control over holding company finances. 
Obviously this is only 


tinct and different. Consequently, the 


| fact that the underlying properties are 


under State regulation offers on assur- 


stocks and bonds. Unless 
a most conservative basis, the 
commission’s responsibility to maintain 
fair rates to the consumer may result 
later in inability on the part of the 


holding company to pay anticipated in- | 
terest or dividends upon its outstanding | 
securities. On this point, William Z. Rip- | 


ley, an authority on corporation finance, 


| has this to say: 


| magnified earnit 


| posed holding company 


partially true. | 
have no | 





| companies. 


“These public-utility holding companies 


thus financed ate, as we have already | 


seen, highly provocative of pyramiding 
of control. In much the same fashion 
they lend themselves also to magnifica- 
tion of returns in finance. Pyramiding 
in this second sense consists of ‘making 
a little capital go a long way.” It is 
otherwise defined as ‘the custom of trad- 
ing on a thin equity, control resting in 
the hands of the common stockholders, 


while the funds are supplied by the sale | 


of preferred stocks and bonds.’ By this 
simple expedient, then, the attenuation 
of the equity in the property brings about 
an abnormally accentuated rate of re- 
1 yon p 
bata Tavestment. This contingency of 
ig power operates some- 
on a hose pipe in 
so to speak. But 
in such a set-up, 
on the crest of a 


thing like the nozzle 
speeding up the flow, 
the financial danger 
customarily created o ) 
wave of prosperity, arises from the little 
appreciated but simple mathematical 
proposition that_deciines are accentuated 
as truly as are increases in revenue. In 


purchased | other words, a minor drop in the income 
at figures far in excess of the capitalized | r cor 
| lated into a major 


concern is at once trans- 
one for the holding 
company.” (William Zs Ripley “More 
Light and Power Too,” Atlantic Monthly, 
Nov. 1927, p. 676.) c : 
The cumulative effect of decreases in 
earnings upon the earnings of superim- 
groups is espe- 
industry 


of the operating 


cially important in the power 


| where 50 per cent or more of the financ- 


ing of operating companies is done with 
bonds bearing fixed interest rates_that 
must be met, and in many cases 25 per 
cent or more with preferred stocks that 
must have a fixed dividend before there 
is anything left for the common stock 
which forms the basis for holding com- 
pany control Thus 50 per cent to 75 
per cent of the operating company’s 
normal income may be pledged to pay 
interest and cumulative preferred divi- 
dends. If 50 per cent of the operating 
company’s income _is thus absorbed, a 10 
per cent decrease 1n income will result in 
a 20 per cent decrease in income avail- 
able for common stock dividends; while 
if 90 per cent is required for interest and 


, = a ivi . 3 ner cent de- 
ance or guaranty of reasonable return | preferred dividends, a 10 pe c 


upon money invested in holding company | : ; : 
ete holding | ings entirely, leaving the holding com- 
company’s financing has been done on | 
State | W 
| ciple o 0 ‘ 
| and bonds is found in holding company 


crease will wipe out common stock earn- 


pany entirely without a source of income. 
When it is realized that the same prin- 
f large use of preferred stocks 


financing, it is obvious that the effect of 
even minor changes ¢ 

underlying operating companies may re- 
sult in very large changes in the rate 
of return on junior securities of holding 


_— 


a relatively small part of the | 


in the earnings of | 


| company piled one upon the 





Furthermore, cach holding | 
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series, further accentuates the tendency 
provided each layer has its own fixed ob- 
ligations. The past success of holding 
company groups and pyramids has un- 
doubtedly been due to the generally in- 
creasing earnings of operating com- 


panies which has reduced to a minimum, | 
entirely climinated, the | 
danger that fluctuations in earnings may | 


but has not 


cause holding company structures to fall 
like houses of cards. 


Regulation Obstructed 
By State Charters 


The manner in which a number of the | 


largest and generally most conservatively 
managed and therefore most 
power holding company groups are con- 
structed has been described in. detail in 
Volume I of this report. (See “Control 
of Power Companies,” Sen. Doc. No, 213, 
69th Cong. 2d Session, Chanters 5 to 24 
inclusive.) The inability of State com- 
missions to regulate such combinations 
where one of the parties 
in another State has been 
by the Massachusetts Department of 
Public Utilities in a report to the Masgsa- 
chusetts legislature (El. Wed. Dec, 
1926 p. 1288) and by the New York Pub- 
lic Utilities Commission in connection 
with the formation of the Northeastern 


IS 


Power Co. (Atlantic Monthly, Noy. 1926, | 
| pp. 684-685.) 


Other State commissions 
are struggling ineffectually with prob- 
lems of regulation growing out of pyra- 
mided holding company control of op- 
erating companies and its concomitant 
problems of 
interstate business in electric power, 

In his article, dealing with this sub- 
ject, Professor Ripley has asserted that 
“the impotence of State administrative 
agencies in the face of the growth of 
these great combinations is indubitable,” 
and has suggested several lines that 
State and Federal legislation 
to alleviate the situation, but 
from definite recommendation 
grounds that—— 

“«* * * in any event, such proposals 
call for precise data, in order that the 
legislation shall be practicable; and par- 


on 


other in } 


successful | 
| 


chartered | 
pointed out | 


18, | 


interstate ownership and | 


may take | 

refrains | 
the | ; : 
| more economical operation. 


ticularly that it shall not, in the endeavor | 


to restrain the ill-intentioned 
erate to discourage the legitimate initia- 


few, op- | 


tive of the many. About a hundred such | 


things we need information. The light 
at present falls upon many of them in 
slanting shafts due to the natural self 


interest of those who now command the | 
” 


| situation * 


Control Over Service 
Is Important Function 

“A searching inquiry by real experts, 
stripped of political bias and 
which the truth, 


test in regardless of 


is the quality of the service. If the 
rate is too high with respect to the serv- 
| lce rendered, the public interest is im- 
| properly safeguarded, while if the serv- 
| ice rencered is too expensive for the rate, 
| the capital invested will be impaired, and 
again the public will, in the long run, 
be the loser through lessened ability of 
the utility to render service or, if pressed 
to too great an extent, bankruptey of 
; the utility company. 

Because of these reciprocal relation- 
| ships, the regulation of services as to 
quality becomes as important a function 
of State public utility commissions as 
regulation of rates. This-was recognized 
| in 1917 by a committee of the National 
| Association of Railway and Public Util- 
| itv Commissioners. The report of this 
|; committee recommended, among other 
things: (1) that the regulation of the 
Service of public utilities be vested (as 
is done by many of the States) ‘in the 
public utility commissions of the various 
States; (2) that each State commission 
establish standards of service for each 
class of utilities under its jurisdiction; 
(3) that each State establish and main- 
tain a_ service division to inspect, and 
from time to time to determine, the 
quality of the service furnished: and (4) 
that each commission recognize the im- 
portance of adequate service to the pub- 
lic, and that it take such steps as may 
be necessary to insure the furnishing 
of adequate and efficient service by public 
| utilities. (Proceedings, National Asso- 
| clation of Railway and Public Utility 
( ommiissioners, Report of Committee on 
Service of Public Utility Companies, 
1917, pp. 520, 521.) 

. Among the more important phases of 
State regulation involved under the out- 
line above are control of rates and 
quality of service, of extensions, and of 
improvements and renewals of property 
to secure the betterment of service or 
1 : ; The power 
of the State to require op-rating power 
companies to do these things is now well 
established in some, but not all respects. 

Regulation of quality of service in- 
volves the establishment and enforce- 
ment of standards of service, including 
within their scope the quality of service, 
and such provisions as to safety de- 
vices, location of conductors, insulation, 
and the like,as will reasonably safe- 
guard the public against personal in- 
juries and property damage. The power 
of the State to supervise with respect 


| to these things appears to be well es- 
| tablished. 


1 é affording | 
| a field day for all comers; an open con- 


_The power of the State to require ex- 
tionsions of service appears to be less 
well established. There seems to he 


| little doubt that State legislatures, and 


self interest shall prevail — this is the | 


downright need of the moment.” (Atlan- 
tic Monthly, November, 1927, ». 687.) 
Section 7. Regulation of Services, 
Relation of Services to. Rates.—The 
fact that there is a reciprocal relation- 
ship between rates and quality of service 
makes regulation of services of equal 
importance with regulation of rates, A 


their commissions, have the right to re- 
quire such extensions as are reasonably 
required to render service within areas - 
covered by franchises and permits. For 
areas not so covered, the power appears 
to be less well defined, and concrete at- 
tempts to exercise such control appear to 
be less general. 
To be continued tm the issue of 


measure of the reasonableness of a rate| January 26. 


Subscriptions having been received in excess of this issue, this advertisement appears as a matter of record only 


$45,912,000 


Republic of Chile 


Railway Refunding Sinking Fund 6% Gold External Bonds 


Dated January 1, 1928 


Due January 1, 1961 


Cumulative Sinking Fund Will Operate to Redeem Entire Issue by Drawings at Par 


Interest payable January J 
cipal and interest payable in New 
The National City Bank of New 

well as in time of peace, 


1 and July 1. 


Coupon Bonds in denominations of $1,000 and $500, registerable 
York City in United States gold coin of the present st 
York, without deduction for any present or future Chilean taxes, in time of war as 
irrespective of the nationality of the holders or owners. ey 
the right to increase the semi-annual Sinking Fund payments. 


THE NATIONAL CITY BANK OF NEW YORK, Fiscal Agent. 


as to principal onl 
andard of weight and finene: 


The Republic reserves 


The Bonds of this Loan, authorized by Law 4160 of the Chilean Congress, dated August 12, 1927, will be direct 


obligations of 
in any manner dispose of 
on any revenue or asset 0 


The following is summa 
of Senor Don Pedro Blanquier, 


The proceeds of the present loan will be applied to 
the redemption of the two issues of 8% Dollar Bonds 
of the Republic of Chile, to the repayment of short-term 
dollar indebtedness of the Chilean State Railways, to the 
purchase of railway equipment and supplies, and to the | 
repayment of borrowings made by the Chilean Treasury 
from funds originally destined for harbor improvements 


and public works. 


Chile with an estimated population of 4,000,000 has 
an area of 290,000 square miles. The leading industries 


are agriculture and mining. 


Agriculturally the country 


is self-supporting and its mineral output averages ap- 


proximately $200,000,000 per annurn. 


American capi- 


tal invested is estimated at $425,000,000, and British at 


$485,000,000. 


The gold and gold exchange held by the Banco Cen- 
tral De Chile on January 18, 1928, was $56,307,901 pro- 


viding a ratio of gold cover t 


deposits of 108.7%. 


Appectes 
to be public 
aeons Mendelssohn & Co., Amsterdam, 


o notes outstanding and 


the Republic of Chile, which agrees that if, in the future, it shall sell, offer for public subscription or 
any bonds or contract or create any loan, internal or external, 


secured by lier che 
f the Republic, the Bonds of this Loan shall be secured equa core 


lly and ratably therewith. 


marized fron the letters of Senor Don Pablo Ramirez, Minister of Finance of the Republic of Chile, and 
Director of the Chilean State Railway, copies of which may be secured from the undersigned: 


The ordinary revenues for 1927 totalled $112,489,147, 
as compared with ordinary expenditures of $111,686,175. 
Budgetary estimates for 1928 place ordinary revenues at 
$116,686,503 and ordinary expenditures of $114,691,238. 
The total funded debt as of January 1, 1927, including 
all guaranteed obligations, amounted to $328,354,461. 


The Chilean Government as owner of the Chilean State 
Railways Company is responsible for its obligations. 
The Company operates 3,390 miles or 63% of the total 


railroad mileage in Chile. 


Although not operated for 


profit, average annual earnings during the period 1923- 
1927 inclusive, after deducting interest charges and de- 


preciation, were $1,638,300. 


Nitrate exports in 1927 totalled 2,375,441 metric tons 


compared with 1,612,000 metric tons in 1¢26. 


During 


the last six months of 1927, nitrate exports were more 
than double those of the corresponding months of 1926. 


Application will be made to list these Bonds on the New York Stock Exchange. 
Price 931/2 and Interest 


Yield if not drawn prior to maturity 6.48%; yield on average expectation of redemption over 6.60% 


ely $6,000,000 of this issue has been reserved for sale abroad, including $1,250,000 
ly offered in The Netherlands by Pierson & Co., Nederlandsche Handel-Maat- 
; Proehl & Gutmann and Vermeer & Co. 


We offer these Bonds, if, as and when issued to and —— by — ~— a oJ our counsel, Messrs. Shearman and Ster- 
ling, New York City, and Senor Don Manuel Foster an enor Lon Hector Hoccardo, saniiago, Chile. Delivery in temporary form 


is expected on or about February 7, 1928- 


The National City Company 


Head Office: National City Bank Building, New York 
Washington—741 15th Strect, N. W. 
Telephone—Main 3176 
Offices in more than 50 cittes in the United States and Canada 


The above information has been obtained partly by cable, from official statements and statistics. We do not guar- 


antee, but believe it to be correct. 


All conversions into United States 


dollars have been 


made at par of exchange. 
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Deduction as Loss 
Allowed for Value of 
Discarded Equipment 


Opinion of Officers of Cor- 
poration Accepted in De- 
termining Worth of 
Property. 


THE WINTER GARDEN, INC., PETITIONER, 
v. COMMISSIONER OF INTERNAL REVE- 
NUE. BOARD OF TAX APPEALS, No. 8246, 
The taxpayer purchased a going busi- 

ness and found within a few days that 

he was compelled to remodel the plant, 
which necessitated the scrapping or dem- 
olition of most of the equipment. De- 
duction was sought for the amount of 


the cost of the equipment thus destroyed | 


and the Commissioner of Internal Reve- 
nue rejected the claim as improper. 

The taxpayer’s contention was found 
by the Board of Tax Appeals to be cor- 
rect and the full amount allowed, since 
there was no appreciable depreciation 
between the purchase and the decision to 
scrap the equipment. 


E. J. Aye, C. P. A., and W. E. Smith 


for the petitioner. 


Brice O’Toole and LeRoy Hight for | 


the Commissioner. 


The full text of the findings of fact 


and opinion follows: 


Findings oi 1acv: The petitioner is a | 


corporation duly organized under the 
laws of California and located in Los 
Angeles. Its business was that of con- 


ducting a chain of cafes in and near 


Los Angeles. 
Purchased Restaurant. 


About December 1, 1921, petitioner 
took possession of an Italian restaurant, 


the Roma, which had been in operation | 


about two and one-half years. The pur- 
chase price was $60,000. Officers of 
the petitioner made no inventory as 


such, before purchasing; they accepted 


the seller’s inventory as to kitchen and | 
dining room equipment and estimated 
the lease and good will at $40,000 and | 


the equipment at $20,000; of the latter 


sum petitioner allocated $13,000 to din- | 


ing room equipment and 
kitchen equipment. 

After operating the Roma cafe for 
three days, frem Thursday morning to 
Saturday midnight, petitioner closed the 
place because of insufficient patronage 
and within a few day thereafter began 


$7,000 to | 


a thorough remodeling. The kitchen and | 
dining room were practically made over, | 


and the guest capacity nearly doubled. 
The various changes made it necessary 
to discard most of the equipment and 


decorating, the value of which was esti- | 


mated by petitioner to be $15,000. This 
was a total loss. The entire cost of 


remaking and equipping the cafe was 


approximately $36,000. 
Patronage Unsatisfactory. 
At the time the Roma cafe was pur- 


chased it was the intention of the peti- | 


tioner to operate the restaurant as it 
then stood, with no extensive altera- 
tions. Meats and other food supplies 
were bought in the manner usual for 
a continuing business, in quantities far 


in excess of the needs of only three | 


days of operation. 
of the poor patronage during the first 
three days of business that the plans 
were changed and immediate remodel- 
ing decided upon. 


It was only because | 


In making its income tax return for | 


the year 1921 the petitioner deducted 
from its taxable income the sum 
ment scrapped in remodeling the Roma 
cafe, claiming that amount to be a loss 
not compensated for by insurance or 
otherwise, and one occurring in trade 
or business. This deduction was disal- 
lowed by the respondent. 

Opinion by Marquette: The petitioner 
bases its claim for the deduction of $15,- 
000 as a loss upon section 254(a)(4) of 
the Revenue Act of 1921. This section 
provides that in computing net income 
there shall be allowed as a deduction 
losses sustained during the taxable year 
and not compensated for by insurance 
or otherwise, if incurred in trade or busi- 
ness. 

Respondent Found No Loss. 

The respondent has denied the claim 
on the ground that it is unreasonable to 
suppose a group of men would conduct 
their business affairs in the manner in 


of } 
$15,000, the estimated cost of equip- | 


which petitioner bought and coriducted | 


the Roma cafe. He therefore allocated 
of the purchase price paid for that res- 
taurant $55,000 to lease, good will and 


the like, leaving $5,000 as the fair value | 


of the equipment, and as the petitioner 
admits it kept and used $5,000 worth of 
the equipment, respondent concludes that 
no loss whatsoever was sustained by the 
petitioner. 

However good this line of reasoning 
may be, it starts with a faise premis2 
and reaches a wrong conclusion. We 
have to deal with a condition, as shown 
by the facts, not with a theory as to 
what constitutes sound business methods. 

The evidence shows that petitioner did 
purchase the Roma cafe without know- 
ing that the business was earning a 
profit; that petitioner intended at the 
time of purchase to continue operating 


a a SS eneeeneee 


the restaurant in its then condition, but | 
that this plan was changed after three | 


days’ operation showed a loss. The evi- 


dence also shows that petitioner, through | 


its officers, placed a valuation of $40,000 
upon the lease and good will of the Roma 
cafe, and a valuation of $20,000 upon the 
equipment of the restaurant, including 
expensive decorations. 

In the estimation of these men the 
dining room equipment and decorations 
were valued at $¥8,000 and the kitchen 
equipment at $7,000. In the remodeling 
of the place there was practically no 
salvage as to the dining room, while 
about $2,000 worth of kitchen equipment 
Was scrapped. 

It is true that petitioner’s valuations, 
as given above, were the opinion of cor- 
porate officers of petitioner, but these 


men had had years of experience in the | 


lunch room and restaurant business and 


were familiar with the values of prop- | 


erty used therein. ‘here is also evi- 
dence tending to show that the equip- 


ment which petitioner valued at $20,000 | 
had actually cost nearly $70,000 some | 


two and one-half years previously. 

This Board has held on several oc- 
casions that the opinion of the corporate 
officers as to the value of depreciated 
property is entitled to considerable 
weight. Appeal of Multibestos Com- 
pany, 6 B. T. A. 1060; Appeal of Kilby 
Car & Foundry Company, 4 B. T. 
1294; *Appeal of Dilling Cotton Mills, 2 
B. T. A. 127. In view of all of the evi- 
dence, we are disposed to accept the 
values fixed by these witnesses. 

We think, also that there was no in- 
tent by the petitioner to remodel the 
Roma Cafe and change its character and 
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SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


EDUCTIONS: 


Scrapped Equipment: 


1921 Act.—The cost of scrapped 


equipment constitutes a deductible loss where a going business has been 
purchased and it is later found necessary to remodel the plant, despite a previ- 
ous intention to continue operation of the plant as it stood when possession 
was obtained.—The Winter Garden, Inc., Petitioner, v. Commissioner of In- 


ternal Revenue. 
(Volume II). 


(Board of Tax Appeals).—Yearly Index Page 3328, Col. 1 


CAPITAL ASSETS: Restoration—Capital items of equipment, furniture 
and fixtures, in use during a taxable year but acquired prior thereto, may 
be restored to capital account and depreciation allowed thereon.—Clinton G. 


Edgar v. Commissioner of 


Internal Revenue. 


(Board of Tax Appeals).— 


Yearly Index Page 3328, Col. 5 (Volume II). 


ETERMINATION OF VALUES: Basis for Determination: Taxpayer’s 
Records: Evidence.—The fact that the taxpayer’s records do not reflect 
an appreciation in the value of the property owned prior to March 1, 1918, 
does not preclude him from proving the true value on that date by other evi- 
dence for the purpose of establishing gain or loss upon a subsequent sale. Bit- 


ter Root Stock Farm, Petitioner, v. Commissioner of Internal Revenue. 


(Board 


of Tax Appeals).—Yearly Index Page 3328, Col. 4 (Volume II). 


VIDENCE: Valuatign.—In determining the value of equipment, the scrap- 
ping of which has been found necessary to meet the needs of the busi- 
ness, the judgment of corporate officers experienced in such values is entitled 
to weight.—The Winter Garden, Inc., Petitioner, v. Commissioner of Internal 


Revenue. 
ume/II). 


(Board of Tax Appeals).—Yearly Index Page 3328, 


Col. 1 (Vol- 


AIN OR LOSS DETERMINED: 1921 or Prior Revenue Acts.—The basis 


for determining gain or loss from the sale in 1925 


9 


by one company of part 


of the assets of another company which were acquired incident to reorganiza- 
tion of the second company is the fair market value at the date of acquisition 
which was the date shareholders of the second company exchanged all of their 
shares that company for shares of the first company.—G. C. M. 2579.—Yearly 


Index Page 3328, Col. 7 (Volume II). 


NCOME: Contributions—Amounts contributed by consumers toward defray- 
ing construction costs in extension of facilities of a public utility do not 


constitute taxable income. 
Commissioner of Internal Revenue. 
Page 3328, Col. 5 (Volume II). 


El Paso Electric Railway Company, Petitioner, v. 
(Board of Tax Appeals).—Yearly Index 


No unpublished ruling or decision will be cited or retied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenues. 


~ Decisions of Board of Tax Appeals 


Published January 24, 1928. 


Sims Construction Co., Inc., Petitioner, | 
«. Commissioner. Docket No. 9717. 
Personal service classification de- 
nied. No error committed by Com- 
missioner in disallowing as a deduc- 
tion from 1919 income, net profits 
alleged to have been earned in 1918. 
William C. Newman, Petitioner, v. Com- 
missioner. Docket No. 6530. ; 
Right to and amount of amortiza- 
tion of cost of leaseholds determined 
Rate of depreciation determined. 
Petitioner exchanged property for 
stock in a corporation and at the 
same time all of the stockholders 
entered into an agreement restrict- 
ing the sale of the stock. Held, 
that the transaction gave rise to tax- 
able income. 
Katharine. S. Crampton, Evxecutriz, | 
Estate of Orson L. Crampton, De- 
ceased, v. Commissioner. Docket No. 
11362. 


Real estate deeded by a husband 
to his wife more than two years 
prior to the date of his decease was 
improperly included in the gross es- 
tate in determining the amount of 
the net estate subject to estate tax. 

Daniel Kelly, Petitioncr, v. Commis- 
sioner; Richard G. Lambrecht, Peti- | 
tioner, v. Commissioner; Gustav 
Dietrich, Petitioner, v. Commissioner. 
Docket Nos. 8365, 8366 and 8367. 

1. The fair market value of stock 
on March 1, 1913, determined. 

2. The gain derived from the ex- 
change of stock for assets which 
were immediately exchanged for 
stock in another corporation, deter- 
mined. . 

Leonard Holden Vaughan, Co-Executor | 
of the Estate of YJohn Charles 
Vaughan, Deceased, Petitioner, vv. 
Commissioner. Docket No. 10514. t 


Larger Recompense Asked 
For Seized German Ships 


[Continued from Page 1.] 

dead weight ton on seized German ships. 
It was his belief, therefore, that the 
Navy figures “were low outside of all 
proportion,” and particularly was this 
true when it is considered that ship- | 
building costs now are far greater than | 
the cost basis used in the Navy ap- | 
praisal. 

Mr. Hunt said that as proof of the 
failacy of the Navy appraisal, he had 
but to call attention to the recent Ship- 
ping Board recommendations for an ap- 
propriation of $20,000,000 with which to 
recondition the two former German 
steamers, Agamemnon and the Mt. Ver- 
non. Both ships were described as “old 
hulls,” and the witness said the fact that 
they still were worth reconditioning was 
evidence of their earlier value. 


3oard is asking for this money,” Sena- 


' . . 

| peared in behalf of the American owners 
| of German securities seized in Germany, 
whose interests, he said, approximated | 


tor King (Dem.), of Utah, interrupted, |! 


“yather evidence of something else than 
their worth? Isn’t it an evidence of un- 
wisdom?” 


Mr. Hunt said he could not be com- | 
mitted on the point further than that the ; 


recommendation came from a Covern- 
ment agency. The witness then occupied 
more than an hour in reviewing. testi- 


mony given before the Ways and Means } 


Committee of the House when it had the 
bill before it. 

L. A. McGowan, of New York, ap- 
atmosphere at the time of its purchase. 
This is corroborated by the fact that pe- 
tioner gave instructions to the steward 


to continue operating the restaurant as |! 
supplies | 


usual. This was done, and 
placed in store far in excess of the needs 
for only three days’ business. 
tention to remodel and change the at- 
mosphere of the restaurant was an after- 


thought, following three days’ experi- | 


ence in operation. 
Our conclusion follows that petitioner 


' did sustain a loss of $15,000 as claimed, 


and such loss is deductible under Section 
234(a)(4) of the Revenue Act of 1921. 


| B. T. A. 9; Appeal of Multibestos Com- 


A. | 


pany, supra. 

As there was no appreciable depreci- 
ation in the equipment scrapped during 
the few days intervening between the 
time of its purchase and its demolition, 
the loss should be allowed in full. 

Judgment will be entered on 15 days’ 
notice, under Rule 50, 

January 21, 1928, 


The in-. 





| 
| 
} 
| 


Fees in the total amount of $18,- 
503 paid to the executors of dece- 
dent’s estate and to attorneys em- 
ployed by the executors in connec- 
tion with the administration of the 
estate held, to be proper deductions 
in computing the net estate subject 
to the Federal estate tax. 

W. H. Rogers Company, Petitioner, 
Commissioner. Docket No. 10708. 
_ Under the evidence held, the peti- 
tioner is not entitled to have its tax 
liability for the fiscal years ended 
June 30, 1919, and June 30, 1920, 
computed under the provisions of 
sections 327 and 528 of the Revenue 
Act of 1918. 


T. I. Hare Powell, Executor, Estate of 
Hope Ives Powell, Petitioner, v. Com- | 


missioner. Docket No. 9888. 

The values of farm lands reported 
by petitioner for estate tax are ap- 
proved. 

W. S. Trefry, Petitioner, v. 
sioner. Docket No. 3397. 

Under the evidence held, that the 
assessment involved herein made 
April 13, 1925, is void and of no 
force and effect, and that assessment 
and collection of the tax ure now 
barred by the statute of limitations. 


Commis- 


| Great Lakes Hotel Company, Petitioner, | 


v. Commissioner. Docket No. 1952. 
Petitioner was not affiliated with 
other corporations in 1920, 


Globe Outlet Compduny, Petitioner, v. | 
| penses, ete., totaling $20,207.80. 


Commissioner. Docket No. 14029. 

The Commissioner of Internal 
Revenue erred in excluding from in- 
vested capital the amount of $75,000 
repre.ented by notes received by the 
petitioner in payment for shares of 
its capital stock since the maker 
of the notes was solvent and they 
were duly paid. 


$67,000,000, face value. He proposed that 


; Gongress should include in the bill provi- 


sion for payment of these obligations, 


| but the suggestion immediately aroused 


a half dozen inquiries from members of 
the Committee as to the legality of such 
action. 

It was the contention of Senator Reed, 
(Rep.) Pennsylvania, that this Govern- 


_ ment could take no such action as the 


witness proposed, because the Treaty of 
Berlin specifically delimited the purposes 
for which the funds in American hands 


‘ could be used. Mr. McGowan said, how- 


ever, that all he proposed to do was to 
“use the funds of A to pay A’s debts” 


where such funds were available, but | 


several Senators agreed that the present 
status of law and treaty prohibited such 
disposition of the funds. 


“But isn’t the fact that the Shipping | Record of Stock Holdings 


[Continued from Page 1.] 

tude oi any employe of the Federal 
Government on any measure is affected 
by their personal or financial relation 
to the interest or industry affected by 
such legislation: Now, therefore, be it 

Resolved by the Senate and House of 
Representatives of the Unitd States of 
America in Congress assembled, That 
every member of the Senate and House 


of Representatives, and every employe of | 


the Federal Government receiving a sal- 
ary of $5,000 or over, is hereby directed 


, to file with the Federal Trade Commis- 


sion at its main offices in Washington, 
District of Columbia, on or before 
March 31, 1928, as a public record, a 
statement sworn to 
public or other officer legally empowered 
to administer oaths, setting forth: 


1. The amount of stock, bonds, or other | 


investment he or she owns directly or 
as a trustee, or has owned within the 


preceding two years, in any industrial, | 


railroad, banking, shipping, mining, oil, 
and all other corporations, firms, and 


partnerships, if any, giving name and ad- ! 
| dress of chief office of such concern and 
Appeal of Evanston National Bank, 1 j 


names of executive officers, and when 
acquired. 

2. The same information for such 
member’s or employe’s wife or husband 
or immediate family. 

3. The name and address of chief of- 
fice, and names of executive officers of 
corporations, firms, and partnerships for 
which such member or employe has been 
attorney or in the employe thereof in any 


| sioner. 





| Montana. a 
| was a tract of about 8,000 acres lying 
| in the vicinity of the city of Hamilton. 


| 8,000-acre tract. 
| years comprised about 2,500 acres and 
| consisted of small tracts of land rang- | 
| ing from a few acres each to large tracts 
of several hundred acres, at prices rang- | 
| ing from $20 to $250 per acre. 
| During the fiscal year ended March 31, | 
1 1920, petitioner sold various tracts of | 
| land from that remaining portion of its | 
| acreage 
+ , 8,000-acre tract. 


buildings. 


before a notary | 


‘to the March 1, 





Profits 


Book Value of Land 


Rejected in View of 
Evidence on Worth 


Records of Owner Are Not 
Conclusive in Determina- 
tion for Tax Pur- 
poses. 


| 
Bitter Root Stock FARM, PETITIONER, 


y. COMMISSIONER OF INTERNAL REVE- 
NUE. BOARD OF TAX APPEALS, No. 5777. 
The taxpayer’s records showed the 


| value of certain lands owned by him 
: prior to March 1, 1913, and the Commis- | 


sioner of Internal Revenue considered 


| this value as the basis for determining | 


gain or loss by the taxpayer on parcels 
of the land sold during 1919. 


The Commissioner refused to accept | 
| evidence of appreciation in the land val- 
ues between the time of purchase and | 
of Tax Appeals | 
ruled that the fact that the taxpayer’s | 


1918, but the Board 


records fail to reflect an appreciation in 


| value does not preclude him from prov- 
ing the true value by other evidence. 


Book entries are not conclusive proof 
of value on March 1, 1913, under the 


| facts stated. 


Spotsworth D. Bowers for the peti- 
tione. J. E. Marshall for the Commis- 
The finding of facts and opinion 
follow: 


Findings of Fact: The petitioner is a | 
| Montana corporation, with principal of- 
| fice at Hamilton. 
| farming and stock raising. 


Its business is general 
For some 
10 years or more prior to 1913 petitioner 
owned approximately 16,000 acres of ir- 
rigated farm lands in Ravalli County, 
Included in this total acreage 


Land Adapted to Farming. 


| The 8,000-acre tract consisted of lands | 
of the same general nature, for the most | 
| part irrigated, the higher and lower por- | 
| tions of which varied only to the extent 
; of about 25 feet. 


This land was adapted 
to the raising of: grain, farm produce, 
and grazing. From 1912 to 1914 land 


| of this character near Hamilton was in 
| demand and petitioner in those years | 


made many sales of its lands from this 
The various sales those 


previously described as 
These sales were six 
in number, and comprised land with an 


| acreage of 1,958.19 acres which sold for | 
In 


a total contract price of $131,032. I 
addition to these six sales of land, peti- 


| tioner also sold during the fiscal year 


1920 a town lot in the city of Hamilton 
for $750. 
Tracts Are Described. 


The Hartson tract contained no build- | 
no | 


The Davis tract contained 
This was bench land and 
carried water rights. The Woodson 
tract contained no bench land, rather 
rolling, and had no bottom land. The 


ings. 


| Richli tract contained some buildings in | 


1913 and at time of sale in 1919. The 


Lagerquist tract consisted of a manu- | 
| facturing 
O’Connell tract <consisted of pasture 
land. | 
| The tracts of land in question were | 
earried on petitioner’s books from the | 
| time of organization in 1901 to the 
time of making the various sales at a | 


site near Hamilton. The 


value of $34,102.63. Petitioner in mak- 
ing the sales of $131,782 incurred ex- 


When petitioner made its income tax 


| return for the fiscal year ended March | 


31, 1920, it considered the seven par- 
cels of land sold during that fiscal year 


to have had a value at March 1, 1913, | 


equal to the sales price received for the 
land in 1920. Petitioner reported in 


its return an amount of $77,471.57 as | 
| representing the difference between the 


gross sales price, less expenses, etc., 
and the book value; this difference of 


| $77,471.57, however, was not included 


in its taxable income but reported as 
carried to “surplus.” 

In auditing the petitioner’s return for 
the fiscal year ended March 31, 1920, the 
respondent mde no allowance for a 
March 1, 1913, value, but determined 
that the amount of $77,471.57 represented 


| the total gain derived from the sales that 


year, basing his determination on the 
book values of the lands sold. 


Value is Sole Question. 


Opinion by Van Fossan: The sole ques- | 


tion to be determined in this appeal is 


the value of the seven tracts of land | v 
; erty owned and used by said copartner- 
| ship in the conduct of its business, re- 


owned by the petitioner on March 1, 
1913. - 


The depositions of four witnesses were | 
introduced in evidence in behalf of peti- | 
tioner. Each of these witnesses qualified 


by virtue of his experience and knowl- 


edge of the properties here in question, | 
gave opinion testimony concerning the | 
| value of the various tracts of land as of 


Of Federal EmployesAsked | 


March 1, 1913. 

At the hearing petitioner’s general 
manager, Charles A. Crawford, who had 
held that position from some years prior 


' to 1913 to the present time, and who had 
personal knowledge of all the sales of | 


land by petitioner, gave opinion testi- 
mony concerning the value of the vari- 


ous tracts of land in question as of March | 
1, 1913, supporting his testimony by ref- | 


erence to numerous sales of similar land. 
Each of these five witnesses was of 


the opinion that the March 1, 1913, value | 


of the seven tracts of land was greater | ery, installed in warehouses leased for an 


than the sale price in 1919 or 1926; THis 
decrease in value was attributed in part 


the fact that from 1912 to 1914 there 


was‘a land boom in this particular sec- | 


tion. 


Evidence Not Contradicted. 

No contradictory evidence was fur- 
nished by the respondent with respect 
1913, value of the 
tracts of land in question, but it was 
contended that the value at which the 
land was carried by petitioner on its 
books, namely $34,102.63, should be 
used as the basis for determining the 
gain or loss on the lands sold during 
the fiscal year 1920. The mere fact that 
the increase in value had not been en- 
tered upon petitioner’s books does not 
preclude proof of March 1, 1913, value. 
Book entries are not conclusive. 
v. Mitchell Bros. Co., 247 U. S. 179. 


Upon the uncontroverted evidence in | 


the case, we are of the opinion that the 
property designated as the 1,958.19 


acres of land had an average value at | 


capacity during the preceding two years. | March 1, 1915, of at least $70 per 


the | 
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Deductions 


| leet: 
| Contributions of Consumers to 


Avrnortzen Statements Onty Arp Presenten ITerern, Berna 
Puruisuep Witnout CoMMENT RY THe Uniten States Dalry. 


tility 


acim oa end" 


Public 


Are Held Not to Constitute Taxable Income 


En PAso E.ectric RAILWAY COMPANY, 
PETITIONER, V. COMMISSIONER OF IN- 
TERNAL REVENUE; Et. PASO ELECTRIC 
COMPANY; PETITIONER, V. COMMIS- 


SIONER OF INTERNAL REVENUE. BOARD 
or TAX APPEALS, Nos. 7048 AND 7049, 
Consumers, desiring to use petitioner’s 
facilities, contributed in varying amounts 
to the construction of extensions that 
the facilities would be available to them. 


Commissioner of Internal Revenue to 
| represent taxable income but that view 


Tax Appeals. 

George W. Mathews, Esq., for the Pe- 
| titioner; Thomas P. Dudley, for the 
Commissioner. 

The full text of the findings of fact 
and the opinion follows: 

Findings of fact: The petitioner, the 
El Paso Electric Railway Company, a 
| Texas corporation with principal offices 
in the city of El Paso, is a subsidiary 





Jersey corporation. 


| Distributes Electric Current 
|For Power and Lighting 


Petitioner operates a street railway in 
the city of El Paso, Tex., and also gen- 
erates and distributes electric current 
for power and lighting purposes in that 
city and adjoining territory. 


The city of El Paso covers an area} 


of about 13 square miles, the outlying 
districts of which are thinly settled. Pe- 
titioner, in many instances, was not jus- 
tified in extending its electric transmis- 
sion lines and furnishing service in the 
thinly settled areas of the city and ad- 


| joining territory, unless financial aid was 


received from the consumer. 

In such cases, prospective consumers, 
desiring to have their premises connected 
with petitioner’s power lines and to re- 
ceive the service of its facilities, entered 
into separate agreements with petitioner 


for the construction of electric transmis- | 
sion lines connecting their premises with | 


the existing lines of the petitioner, and 
for the installation of the equipment es- 
sential to such connection. 


During the years 1920 and 1921 cer- | 
tain consumers made contributions to the 
petitioner toward the cost of construct- | 


ing power-line extensions desired by the 
consumers, which contributions amounted 
to $685 and $4,437.33, respectively, for 
those years. These contributions were 


made by the consumers in each instance | 


under agreements, which provided for the 


construction and maintenance by peti- | 
tioner of power-line extensions to con- | 


sumer’s premises, the consumer defray- 


ing the whole or a portion of the cost | 
After construction the exten- | 
| notice under Rule 50. 


thereof. 
sions became the property of petitioner. 
These agreements, numbering approx- 


; These contributions were held by the | 


| of the El Paso Electric Company, a New | 


is held to be in error by the Board of | 








Amounts Were Paid by Patrons to Help Defray Cost of 
Extension of Facilities Made by Company. 


imately 50, were oral with one exception, 
that in writing with the El Paso Country 
Club in 1921. All contributions under the 
oral agreements were based on estimated 
cost of petitioner’s power-line extensions 
as determined by petitioner’s engineer, 
and in most instances such contributions 
represented only a portion of the esti- 
mated cost of construction. 
bution of the El Paso Country Club was 
based on the actual cost of petitioner’s 
power-line extension and represented ap- 
proximately one-third of such actual cost 
of construction. 

Consumers were furnished electric 
current by the petitioner at the same 
rates as charged its regular consumers 
for similar service. 

Petitioner, on its books, charged the 
costs of the extensions to its property 
accounts and credited the contributions 


received from the consumers to reserve | 


and surplus. 

Upon the audit of petitioner’s returns, 
the Commissioner held that the contri- 
butions by consumers, to the extent of 
$695 in 1920 and $4,437.33 in 1921, con- 
stituted taxable income within those 
years. 

Opinion by Van Fossan: The sole is- 
sue presented in this appeal is whether 
contributions in money received in aid 
of construction of petitioner’s power line 
extensions constituted taxable income. 
The facts in this case are similar, in 
all essential respects, to those which 
obtained in the Appeal of Liberty Light 
and Power Co., 4 B. T. A. 155 (The 
United States Daily, Yearly Index, Page 


| 1621, Vol. I). 


Did Not Constitute 


| Taxable Income 


In that case the petitioner entered into 
contracts with certain individuals for the 
construction of rural transmission lines 
in Ohio and Indiana. The contracts pro- 


| vided that the lines should be the prop- 


erty of the power company, and that 
the individuals should contribute a cer- 
tain part of the cost of construction. 
The entire cost of construction was 
charged to the property account and the 
amount contributed by the individuals 
was credited to an account designated 
“Donations in Aid of Construction.” 
Relying upon the decision of the 
Supreme Court in the case of Edwards 
v. Cuba Railroad Co., 268 U. S. 628, 
the Board held that such contributions 


did not constitute taxable income to the | 
There is no material | 


power company. 
distinction in that case from the one 
under consideration. See also Great 
Northern Railway Co. v. Commissioner, 
9 B. T. A. 216 (The United States Daily, 
Yearly Index Page 2102, Vol. II). 

Respondent was in error. 

Judgment will be entered on 15 days’ 


January 21, 1928. 





Equ 


ipment Charged to Expense Restored 


To Capital and Depreciation Is Allowed 


Board of Tax Appeals Overruling Assessment of Defi- 
ciency Against Taxpayer. 


MISSIONER OF INTERNAL REVENUE. 

BoArRD OF TAX APPEALS, No. 9354. 

The issue presented is the amount of 
petitioner’s distributive share of the net 
profits of a partnership. 

In conducting its business, the part- 
nership consistently charged all capital 


| items to its expense account; and the 


petitioner’s distributive share, he con- 
tended, was overstated by refusal of the 
commissioner to permit inclusion of the 
capital items for years prior to the tax 
period in question. His claim is now 
upheld by the Board of Tax Appeals. 
J. H. Amick, Esq., for the petitioner; 


| Robert A. Littleton, Esq., for the Com- 


missioner. 

Following is the full text of the find- 
ings of fact and the opinion: 

Respondent has determined a defi- 
ciency in the amount of $1,153.87 in the 
income tax liability of this petitioner for 
the calendar year 1921. 

Petitioner disputes the entire amount 
of the said deficiency, and alleges that 
respondent erred by including in peti- 
tioner’s net income for 1921 the sum of 
$30,506.78 as his distributive share of 


| the net earnings of a copartnership, W. 
| H. Edgar & Son, Detroit, Mich. 
tioner further alleges that respondent, in | 


Peti- 


his determination of the net profit of the 
said copartnership for 1921, has failed 
to allow adequate depreciation of prop- 


sulting in an overstatement of its net 
earnings. 


Costs of Equipment 


Charged to Expenses 

Findings of fact: Petitioner is an in- 
dividual residing in Detroit, Mich. Dur- 
ing the year 1921 and for many years 
prior thereto, petitioner was a member 
of the copartnership, W. H. Edgar & 
Son, hereinafter referred to as the part- 
nership, which was engaged in conduct- 
ing a wholesale sugar business in the 
city of Detroit. 

The partnership had been in business 
for 18 years or more and its predecessor 
partnership had existed since about 1860. 
In conducting its business, the partner- 
ship owned and used delivery equipment, 
office furniture and fixtures and machin- 
of 


indefinite period, for the purpose 


. | handli 1 “king s 4 E r 
to general 1919 conditions, but more to | dling and packing sugar and also ‘for 


converting granulated sugar into pow- 
dered sugar. 

The partnership consistently charged 
all capital items of equipment, machin- 
| ery, furniture, etc., to its expense ac- 
count, and in the years prior to 1921 
the respondent allowed as deductions 
from its gross income such charges to 
expense. 

The two partners, petitioner and Mary 
G. Edgar, agreed that the latter should 
| have received: as her distributive share 
a fixed sum in the amount of $13,500 
annually, and that petitioner should re- 


acre and that the property designated 
as the town lot had a value at March 1, 





Doyle | 


1913, of $750. 

It follows that upon sale during the 
; fiseal year ended March 31, 1920, for 
an aggregate sum of $131,782 no profit 
was realized. 

Judgment will be entered on 15 days’ 
notice, under Rule 50, 

January 21, 1927, 











| 1921 should be eliminated; for the proper 


| CLINTON G. EpGAR, PETITIONER, Vv. Com- | ceive the remainder of the partnership’s 


net profits. 


owned and continued to use during that 
year the following capital items pur- 
chased prior thereto and charged to ex- 
pense: Automotive equipment (cost), 
$39,834.13; machinery (cost), $12,618.15; 
office equipment (valued), $5,996.20; 
total, $58,448.48. 


New Purchases Credited 


To Capital Account 

The partnership also owned on Janu- 
ary 1, 1921, and used during that year 
other capital items, but the same could 
not be definitely identified as to cost or 
date of acquisition. During the year 
1921 the partnership acquired certain 
delivery equipment, machinery, fixtures 
and furniture which it charged to ex- 
pense account. 

In auditing the partnership return the 
respondent disallowed the deduction of 
these items, required them to be charged 
to capital account, and allowed depreci- 
ation thereon. 
fused to restore to the partnership’s cap- 
ital account and allow depreciation on 


capital items acquired prior to 1921 and | 


in use during 1921. 
Counsel for the parties hereto have 
stipulated and agreed that the partner- 


leak Estate 


Fair Market Value 
Used in Calculating 
Profit on Property 


| Worth at Date of Acquisition 





~from Original Purchaser 
Substituted for Cost 
When New. 


l- | GENERAL COUNSEL’S MEMORANDUM, Bu- 
The contri- | 


REAU OF INTERNAL REVENUE. G. C. M. 

2579. 

The shareholders of one company ex- 
changed all of the shares of that com- 
pany for all of the shares of a second 
company and an amount in cash in the 
calendar year 1922 and upon the same 
day the second company as the sole- 
shareholder of a first company received 
the entire assets of the first company by 
distribution through liquidation. Under 
these facts, the basis for determining the 
gain or loss in 1923 from the sale by 
the second company. of part of the assets 
of the first company was the fair market 


| value at the time of their acquisition. 


The full text of the opinion follows: 

An opinion is requested relative to the 
basis for determining gain or loss from 
the sale in 1923 of property acquired by 


; the M Company in certain transactions 


incident to the reorganization of the O 
Company. 
Received All Assets. 

It appears that the O Company, a cor- 
poration with an authorized issue of cap- 
ital stock of shares of a par value 
of $100 each, had in 1922 accumulated 
a surplus sufficient to give a value of ap- 


| proximately 2x dollars to each of its 


shares. It was desired by the members 
of the family of A, the exclusive owners 
of these shares, to effect a reorganiza- 
tion of the company. With that purpose 
in mind, on , 1922, the M Company 
was organized, with an authorized capi- 
tal stock of shares of no par value. 
On , 1922, the shareholders of the 


| O Company exchanged all the shares of 


| the 





The respondent has re- | 





ship purchased a Cadillac car in 1920 | 


$2,031.14 among depreciable assets for 
1921, and that he has allowed deprecia- 
tion thereon at the rate of 25 per cent, 
amounting to $507.54. 

The said Cadillac car is included in 
the above list of capital items, automo- 
tive equipment acquired in 1920, at a 
cost of $5,030.14, but there is not in- 
cluded in said list any other items upon 
which the Commissioner has allowed de- 
preciation for 1921. The Commissioner 
has allowed depreciation at a rate of 25 
per cent on automotive equipment ac- 
quired during 1921. 


Cost of Equipment 


Restored to Capital 

Opinion by Trussell: The issue pre- 
sented for determination is the amount 
of this petitioner’s distributive share of 
the net profits of the copartnership, W. 
H. Edgar & Son. The only issue raised 
as to the/correct amount of such net 
profits is whether the partnership should 
be allowed to restore to its capital ac- 
count, for purposes of depreciation in 
1921, capital items purchased prior to 
1921 and charged to expense account 
when acquired and in use during 1921. 

The Board has heretofore held that 
capital assets acquired and charged to 
expense account in years prior to the 
taxable year in question should be re- 
stored to capital account and properly 
depreciated for the taxable year in ques- 
tion. Larrowe Milling Co., 3 B. T. A. 
245; R. S. Newbold & Son Co.., 7 B. T. 
A. 471. 

The capital assets listed in the findings 
¢ fact should be restored to the partner- 
Ship’s capital account and depreciation 
allowed thereon at the following rates: 
Automotive equipment 25 per cert, ma- 
chinery 10 per cent, and furniture and 
fixtures 10 per cent. The depreciation 
in the amount of $507.54 allowed by the 
Commissioney on the Cadillac car for 


amount of depreciation will be taken 
care of in the recomputation after res- 


-at a cost of $5,030.14; that in his com- | 
| putation for the year 1921 the respond- | 
| ent had included that car at a value of | 





| 
| 
| 


| that company for ail the shares of the 


M Company and 1,000x dollars in cash, 
M Company having acquired the 
moneys required for the cash payments 
by the issuance of its bonds. The share- 
holders of the O Company thus acquired 
for each share of stock in that corpora- 
tion shares of the no par value 
stock of the M Company and x dollars 
in cash. Upon the same day. the M Com- 
pany, as the sole shareholder of the O 
Company, received by distribution in 
liquidation the entire assets of the O 
Company. 

The M Company entered these assets 


| upon its accounting records at their cost 


to the O Company. During the year 
1923 the M Company sold certain of 
these assets, realizing upon the basis 
appearing in its accounting records a 
large profit. The M Company in its in- 


| come-tax return did not report any gains 


rom these transactions, and contends 
hat the correct statutory basis for de- 
termining gain or loss from the sale of 
the assets sold in 1923 was their fair 


| market value on ——, 1922, the date of 


their acquisition by the taxpayer. 
The opinion of this ‘office is requested 


| as to the proper basis under the Revenue 


Act of 1921 for determining gain or loss 
from the sale of these assets—that is, 
whether the basis which such assets had 
prior to their transfer in the hands of 
the O Company or the basis contended 
for by the taxpayer, namely, acquisition 


_ | value. 
On January 1, 1921, the partnership | 


Was Not Intercompany. 


The taxpayer was in no sense the 
same legal person as the O Company 
under the doctrine of Weiss v. Stearn 
(265 U. S., 242). While as a result of 
the transactions which occurred the tax- 
payer became the owner of all the stock 
of the O Company, section 240 of the 
Revenue Act of 1921 does not require af- 
filiated corporations to file a consolidated 
return for any taxable year beginning 
on or after January 1, 1922, and it ap- 
pears that there was no election by 
these corporations to file a consolidated 
return. The transactions between the 
two corporations should not, therefore, 
be treated as intercompany transactions. 

While the acquisition by the taxpayer 
of all the shares of the capital stock of 
the O Company (in exchange for its own 
shares and cash) is within the definition 
of a reorganization in section 202(c)2, 
Revenue Act of 1921, that fact becomes 
immaterial to the present issue, for such 
acquisition was in any event and with- 
out regard to any reorganization provi- 
sions a nontaxable transaction to the M 
Company, i. e., a purchase of property. 
The basis to the taxpayer of the stock 
of the O Company was its cost or the 
consideration paid therefor, i. e., the sum 
of the amount of cash paid and the 
amount of the fair market value of the 
stock of the taxpayer issued therefor 
(O. D. 955, C. B. 4, 44), which sum un- 
der the circumstances shown in the in- 
stant case was the fair market value 
of the O Company stock at the time of 
its receipt. 

Immediately upon the receipt of the 
stock of the O Company, the taxpayer pro- 
ceeded to surrender the stoek for can- 
cellation to the O Company and received 
in liquidation the entire assets of that 
company. In view of the immediate sur- 
render for cancellation of the O Com- 
pany stock, there was no income realized 
by the taxpayer on the liquidation, for 


| presumably the value of the assets re- 


ceived was not in excess of the then 
value of all the stock of the O Company 
surrendered, which amount, it has been 
seen, constituted the basis to the tax- 
payer of the surrendered stock. Th2 
result is that the cost to the taxpayer 
of the O Company stock, the acquisition 
value of that stock, and the acquisition 
value of the O Company assets were all 
the same. Issues which might arise if 
those amounts differed need not, there- 
fore, be considered. 

The foreging analysis of the transac- 
tions, in the opinion of this office, com- 
pels the conclusion that, as contended by 
the taxpayer, the basis for determining 
gain or loss from the sale in 1923 of part 
of its assets acquired from the O Com- 
pany was their fair market value at the 
date of acquisition. No provision in the 
Revenue Act of 1921 has been discovered 
the application of which would lead to 
any other result. i 


toration of the capital assets set out in 
the findings of fact. 
Under the partnership agreement the 


‘allowance of the depreciation above set 


forth, affects only petitioner’s distribu- 

tive share of the partnership’s net prof- 

its and accordingly petitioner’s distribu- 

tive share should be reduced by the 

amount of said depreciation. 
Judgement will be entered upon 15 

day’s notice pursuant to Rule 50, 
January 23, 1928, 
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Bills and Resolutions 
Introduced in Congress 


and resolutions introduced in the 
similarly to the “Code of Laws 


Topical Survey of the Government 


Following is a list of public bills 
Houses of Congress and classified 


of the 
of the measure, 
committee to 


which _ it 


Tithe 2—The Congress 

Ss. J.- Res. 84. Mr. irazier, relating to 
ownership of stocks and bonds of indus- 
trial, railroad, mining, banking, shipping, 
vil, and other covporations, firms, and part- 
nerships, by Members of the Senate and 
Jiouse of Representatives of the United 
States of America, and by employes of the 
Kederal Government and their relation to 
such corporations and firms; Finance. 


Title 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 

H. R. 9840. Mr. Kelly, Pa., to amend the 
act entitied “An act the retirement 
of employes in the classified civil service, 
approved May 22, 1920, and acts in amend- 
ment thereof; Civil Service. 

H. R. 9857. Mr. Morgan, Ohio, to provide 
that four hours shall constitute a day’s 
work on Saturdays throughout the year 
for all employes in the Bureau of Engrav- 
ing and Printing; Civil Service. 

Title 7—Agriculture 

S. 2789. Mr. Trammell, to establish an 
Agricultural Experiment Station in Florida; 
Agriculture and Forestry. 

Title 8—Aliens and Citizenship 

H. R. 9828. Mr. Brand, Ga., to require the 
recording of certain information as to im- 
migrants arriving in the United States; 
Immigration and Naturalization. 

H. R. 9833. Mr, Jenkins, Ohio, to amend 
section 6 of the immigration act of 1924; 
Immigration and Naturalization. 


Title 10—Army 


S. 2761. Mr. Reed 
equalize the rank of officers 
of great responsibility in the 
Navy: Military Affairs. 

S. 2762. Mr. Reed of Pennsylvania, to 
give military status and discharges to the 
members of the Russian Railway 
Corps, organized by the War Department 
under authority of the President of the 
United States for service during the war 
with Germany; Military Affairs. 

H. R. 9832. Mr. Kindred, N. Y., to provide 
retirement for licensed officers of the 
United States Army Transport Service and 
the United States harbor boat service; Mili- 
tary Affairs. 

H. J. Res. 177. Mr. McMillan, S. C., au- 
thorizing the erection of a flagstaff at Fort 
Sumter, Charleston, 8. C.; Military Affairs. 


Tithe 15—Commerce and Trade 

S. 2744. Mr. Walsh of Massachusetts, to 
protect trade marks used in commerce, to 
authorize the registration of such trade 
marks, and for other purposes; Patents. 

H. R. 9856. Mr. Wurzbach, Tex., to amend 
an act entitled “An act to provide revenue, 
to regulate commerce with foreign coun- 
tries, to encourage the industries of the 
United States, and for other purposes;” 
Ways and Means. 


Title 18—Criminal Code 


Criminal Procedure 

S. 2751. Mr. Sheppard, to amend Sec- 
tion Act of March 4, 1909 (Criminal 
Code—Title 18, Section 336, U. S. Code), 
affixing penalties for use of mails in con- 
nection with fraudulent devices and _ lot- 
tery paraphernalia; Post Office and Post 
Roads. 
Tithe 20—Education 

H. J. Res. 180. Mr. Thompson, Ohio, pro- 
viding for the erection of a public his- 
torical museum on the site of Fort De- 
fiance, Defiance, Ohio; Library. 

° « re 
Title 23—Highways 

If. R. 9846. Mr. Clancy, Mich., to amend 
the act entitled “An act: to provide that 
the United States shall aid the States in 
the construction of rural roads,” approved 
duly 11, 1916; Roads. 

H, R. 9854. Mr. Robinson, Ky., to amend 
the act entitled “An act to provide that 
the United States shall aid the States in 
the construction of rural post roads, and 
for other purposes,” approved July 11, 1916, 
as amended and supplemented; Roads. 

H. R. 9859. Mr. Colton, Utah, to amend 
the Federal highway act, as amended; 
Roads. 


Title 24—Hospitals, 


and Cemeteries 

H. R. 9839. Mr. Fulmer, S. C., to authorize 
an appropriation to enable the director of 
the United States Veterans’ Bureau to pro- 
vide hospital facilities at or near Columbia, 
S. C.; World War Veterans’ Legislation. 


Title 25—Indians 


H. R. 9858. Mr. Cartwright, Okla.,, pro- 
viding for the purchase by the United 
States of the segregated coal and asphalt 
deposits in Oklahoma from the Choctaw 
and Chickasaw Tribes of Indians; Indian 
Affairs. 


ior 


of Pennsylvania, to 
in positions 
Army and 


and 


Asylum: 


Title 27—Intoxicating Liquors | 


5 ii. Res. 99. Mr. Palmisano, Md., author- 
izing and directing the Speaker of the 
House to appoint five Members of the 
House to investigate the methods employed 
by the prohibition administrator for 


Title 28—Judicial Code and 


Judiciary 
S. 2752. Mr. Robinson of Indiana, 


amend Section 80 of the Judicial Code to 


of Indiana, 
Judiciary. 

S. 2781. 
of Law for the District 
as,to empower the 
for the District of Columbia, and his as- 


and for other purposes; 


of 


sistants, to administer oaths; District of | 


Columbia. 

H. R. 9838. Mr. Andresen, Minn., to amend 
subdivision a of section 4 of the act en- 
titled “An act to establish a uniform system 
of bankruptey throughout the United 
States,” approved July 1, 1898, as amended; 
Judiciary. 


* « ° 
Title 31—Money and Finance 
If, R. 98837. Mr. Andresen, Minn., to pro- 
vide for the carrying out of the award 
ef the National War Labor Board of April 
11, 1919, and the decision of the Secretary 
of War of date November 30, 1920, in 
favor of certain employes of the Minne- 
apolis Steel & Machinery Co., Minneapolis, 
Minn.; of the St. Paul Foundry Co., St. 
Paul, Minn.; of American Hoist & Derrick 
Co., St. Paul, Minn.; and of Twin City 
ra & Foundry Co., Stillwater, Minn.\ 
aims. 


Tithe 30—Mineral Lands and 


Mining 

H. R. 9681. Mrs. 
providing for a mine 
equipment at Jenkins, 
Mining. 


Title 33—Navigation and Navi- 
gable Waters ; 


S. 2729. Mr. Hawes, to provide against 
destructive floods of the Mississippi River 
and its tributaries, for the protection of 
life and property along the Mississippi 
River and its tributaries; to provide against 
the interruption of interstate commerce 
and delay of United States Mails and for 
the protection and improvement of navi- 
gation; defining the policy of Congress 
with respect to flood control, and for other 
purposes; Commerce. 
5S. 2730. Mr. Sackett, authorizing the city 
of Louisville, Ky., to construct a toll 
bridge across the Ohio River at or near 
said city; Commerce. 

S. 2731, Mr. Sackett, granting consent to 
the Rogers Brothers Company to construct 
a bridge across the Ohio River at Ashland, 
Ky.; Commerce. 


S. 2753. Mr. 


Langley, Kentucky, 
rescue station and 
Ky.; Mines and 


Shipstead, granting eon- 


of Morrison 
struet a 
River at 
H.R 
the Great 


County, 
bridge across 
Little Malls, 

NR5O. Mr, 

Falls 


Minnesota, 
the 
Minn.; Commerce. 
Moore, Va,, authorizing 
Bridge Co., to construet 


to con- 


United States in force December 6, 
the member 


{ 
i 





Service | 


the | 
Maryland-District of Columbia area; Rules. | 


to | 
create a new judicial district in the State | 
Mr. Capper, to amend the Code | 


Columbia so | 
Corporation Counsel | 





June 7, 1924; 


| tive 


| trict of Columbia, 


| engaged 





sent to the Board of County Commissioners j 


Mississippi | 
| General’s 


1926.” The number 
introducing it, the title and 
was referred, are given. 


a bridge across the Potomac River at or 
near the Great Falls; Interstate and For- 
eign Commerce. 

H. R. 9831. Mr. Crisp, Ga., authorizing 
J. E. Turner, to construct a bridge across 
the Ocmulgee River at or near Fitzgerald, 
Ga.; Interstate and Foreign Commerce. 

H. R. 9843. Mr. Hughes, W. Va., to extend 
the times for commencing and completing 
the construction of a bridge across the 
Kanawha River at or near Henderson, W. 
Va., to a point opposite thereto at or near 
Point Pleasant, W. Va.; Interstate and For- 
eign Commerce. 

H. R. 9844, Mr. Bachmann, W. Va., grant- 


ing consent to the New Martinsville & Ohio | 


River Bridge Co. (Inc.), 
bridge across the Ohio 
and Foreign Commerce. 

H. R. 9849. Mr. King, 
sent for the extension of times for com- 
mencing and completing the construction 
of a bridge across the Mississippi River at 
Quincy, Ill.; Interstate and Foreign Com- 
merce. 

H. R. 9852. Mr. Rainey, Tll., extending the 


to construct a 
River; Interstate 


lll., granting con- 


jurisdiction of the Mississippi River Com- | 


mission to the Illinois River; Flood Control. 

H. R, 9853. Mr. Rainey, Ill., to prevent 
destructive floods in the Illinois River; 
Flood Control. 


H. R. 9855. Mr. Rowbottom, Ind., for the | 


improvement 
vicinity 
Harbors. 


Title 34—Navy 


S. J. Res. 83. Mr. Trammell, providing 
that the Naval Submarine Base at Key 
West, Fla., shall be restored to an active 
operative status; Naval Affairs. 

H. R. 9848. Mr. Gambrill, Md., to authorize 


of the Ohio River in 
of Evansville, Ind.; Rivers 


the 
and 


the Secretary of the Navy to proceed with | 


the construction of a boathouse at the 
United States Naval Academy, “Annapolis, 
Md.; Naval Affairs. 


Title 35—Patents 


S. 2783. Mr. Dill, to provide for the for- 


| feiture of patent rights in case of convic- 


tion under laws 


Patents. 


prohibiting monopoly; 


| Title 38—Pensions, Bonuses 


and Veterans’ Relief 

S. Mr. Shortridge, to provide for 
the advancement on the retired list of en- 
listed men who served in the Civil War; 
Military Affairs. 

S. 2745. Mr. Walsh of Massachusetts, to 
extend indefinitely the time for filing ap- 
plication for the benefits of the World 
War Adjusted Compensation Act; Finance. 

S. 2746. Mr. Walsh of Massachusetts, to 
amend an Act entitled “World War Vet- 
erans’ Act, 1924,” amended, approved 

Finance. 

S. 2747. Mr. Walsh of Massachusetts, to 
amend the World War Veterans’ Act, 1924, 
as amended, in respect of out-patient treat- 
ment; Finance. 

S. 2748. Mr. Walsh of Massachusetts, to 
amend section 200 of the World War Vet- 
erans’ Act, 1924, as amended; Finance. 

S. 2749. Mr. Walsh of Massachusetts, pro- 
viding for the medical examinations of pen- 
sions and claimants for pensions by the 
United States Veterans’ Bureau; Finance. 

S. 2750. Mr. Walsh of Massachusetts, au- 
thorizing the appointment of cadets at the 
United States Military Academy and mid- 
shipmen at the United States Naval Acad- 
emy from among the sons of disabled vet- 
erans of the World War; Finance. 

H. R. 9850. Mr. Milligan, Mo., to amend 
paragraph 12 of section 202 of the World 
War veterans’ act, 1924; World War Vet- 
erans’ Legislation. 

H. R. 9851. Mr. Milligan, Mo., to amend 
section 24 of the World War veterans’ act, 
1924; World War Veterans’ Legislation. 


979 
“iot, 


as 


‘Title 39—Postal Service 
: Mr. Kelly, Pennsylvania, to | 
| provide for steel cars in the railway post- | 


H. R. 9678. 


oilice service; Post Office and Post Roads. 
H. J. Res. 179. Mr. McFadden, Pa., pro- 
viding for the issuance of a special postal 


| stamp in commemoration of the hundredth 


anniversary of the first run of a locomo- 
in America; Post Office and 
Roads. 


‘itle 40—Public Buildings, 


Property, and Works 

H. R. 9836. Mr. Crail, Calif., 
for the purchase of a suitable site and the 
erection of a public building at Santa 
Monica, Calif.; Public Buildings and 
Grounds. 


Title 43—Publie Lands 


S. 2740. Mr. Trammell, to provide for the 
locating and establishing of a national park 
in the State of Florida, to be known as 


j Ponce de Leon National Park, and provid- 


ing for the securing: of land 
Public Lands and Surveys. 

H. R. 9829. Mr. Morrow, N. Mex., to ex- 
tend the provisions of the act of Congress 
approved March 20, 1922, entitled “An act 
to consolidate national forest lands;” Pub- 
lie Lands. a 

H. R. 9834. Mr. Jenkins, Ohio, to provide 
for the purchase or condemnation of prop- 
erty in the Reno subdivision, and adjacent 
thereto, for the purpose of improvement 
of street plan, »~d for other purposes; Dis- 

an 

H, R. 9842. Mi. Sinnott, Ore. (by request), 
to provide for the survey, appraisal, and 
sale of the undisposed lots in the townsite 
of St. Marks, Fla.; Public Lands. 

H. R. 9860. Mr. Williamson, S. Dak., to 
amend the act of April 25, 1922, entitled 
“An act authorizing extensions of time for 
the payment of purchase money due under 
certain homestead entries and Government 
land purchases within the former Cheyenne 
River and Standing Rock Indian Reserva- 
tion, N. Dak., and S. Dak.; Public Lands. 


Title 46—Shipping 
i. J. Res, 178. Mr. MeDuflie, Ala., pro- 
viding that the United States Shipping 


therefor; 


Board be directed to make no sales of lines | 


or service now being operated by it pend- 
ing the enactment of further merchant 


marine legislation by the Congress; Mer- | 
| chant Marine 


and Fisheries, 
Title 47—Telegraphs, Tele- 
phones and Radio-Telegraphs 


and Intercourse 

H. R. 9845. Mr. Berger, Wis., to condemn 
and acquire for Government ownership and 
operation the telegraph and telephone lines 
in interstate commerce; Inter- 
state and Foreign Commerce. 


Title 48—Territories and Insu- 


lar Possessions 
H. R. 9847. Mr. Davila, Porto Rico, to 
enable the people of the island of Porto 
Rico to form a constitution and govern- 
ment; Insular Affairs. 


Tithe 49—Transportation 

H, R. 9835. Mr. Kopp, Iowa, to amend 
section 4 of the interstate commerce act; 
Interstate and Foreign Commerce. 

H. R. 9841. Mr. McDuffie, Ala., to amend 
subsection 5 of section 1 of the interstate 
commerce act as amended June 29, 1906, 
April 13, 1908, June 18, 1910, February 17, 
1917, March 2, 1917, May 29, 1917, August 
10, 1917, and February 28, 1920; Interstate 
and Foreign Commerce. 


Army Orders 


Issued January 21. 

_ Maj. Jack W. Heard, 13th Cavalry, re- 
lieved from assignment to that regiment, 
Fort Riley, Kans., to duty as instructor 
of Cavalry, New York National Guard, New 
Yotk City. 

Maj. Harry H. Pritchett, Infantry, de- 
tailed in Inspector General's Department; 
relieved from assignment to 17th Infantry. 
Fort Crook, Nebr., to duty with Inspector 
; Department, Fort Lewis, Wash. 

First Lieut. Byron A. Falk, Signal Corps, 
granted leave of absence for three months. 


Post | 


providing | 











HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


ci 


si 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 


tizens to understand and use the fine 


facilities the Congress provides for 
them. 
schools, colleges, business and profes- 


Such a survey will be useful to 


ons here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Literature on History and Civilization of Nations 
Of America Collected in Pan American Library 


Topic 28—Publications and Records 


Forty-First Article—The Library of the Pan American Union. 


In these articles presenting 


vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 


sions. Groups of articles have 
under the following topics: 
Foreign Relations, Education, 


servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 


ping, Foreign Trade, Arts, 


a Topical Sur- wishes was to see 
solved, The Third 
been published resolves to express 
Public Health, 
Finance, Con- information and of 
publics of this cont 


for the library in 


Union, provides for 
room of five fioors, 
wing. 


ture, Fisheries, Mines and Minerals, Weather 


and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By Charles E. Babcock, 


Librarian, Pan American Union. 


HE Sixth International Conference of American 
States that assembled in Havana on the 16th 
of January, 1928, had presented to it, as one 

proposed treaty, a proposition 


section of a 
that will broaden the scope of the 


American Union and lay the plans for making it one 
of the outstanding agencies for developing inter-library 


relations throughout the American 


This proposal provides definite, 


tical plans that will put into effect a prophecy of Mr. 


Carlos Martinez Silva, made at the 


ROM a mere coll 
the administrat 


the realization of the resolution of 


the conference at Rio de Janeiro in 1906, which: “Re- 


International American Conference 
its gratification at the realization 


of the project of establishing a permanent center of 


interchange of ideas among the re- 
inent as well as a building suitable 
memory of Columbus...” This 


building, the present building of the Pan American 


the library office space and a stack- 
occupying nearly the entire north 
* we * 


ection of books it has grown, under 
ion of the present Director General 


of the Pan American Union, Dr. L. S. Rowe, to be one 


and now contains 
258,228 catalogue 


government bulletir 
Library of the Pan 
indexed on cards an 
nent reference. In 
continent. 

the daily papers a 
concrete, and prac- 


First International as written in its d 


Conference of American States at its meeting in Wash- 


ington on April 18, 1890, when he 
lish in the city of Washington a 


each government could send on its own account the 
most complete collection possible of historical, literary, 
and geographical works, laws, maps, manuscrips and 
official documents relating to the history and civiliza- 
tion of America, so that the results of the intellectual 
and scientific labor in all America might be collected 
At the outset we might 
collect here 15,000 or 20,000 volumes, but in the course 


together under a single roof. 


of 20 years this library will have 
rivaled in the world.” 


The library became an active 


1897 and was established with a nucleus of 7,000 vol- 


It now contains over 62,000 
xe 


umes. 


I 


* 


of northern South 


collection should be made and 
“That there be established, at such 


of Washington as the Government of the United States 
may designate, to commemorate the meeting of the 
International American Conference, a Latin American 


memorial library, to be formed by 
all the governments represented 


wherein shall be collected all the historical, geographi- 
cal, and literary works, maps, manuscripts, and official 


documents relating to the history 


America, such library to be solemnly dedicated on the 
day on which the United States celebrates the fourth 


ETWEEN 1826, when Simon Bolivar, the liberator 
America, 
American conference in Panama, and 1889, when James 
G. Blaine, then Secretary of State of the United States, 
invited the American Republics to send delegates to 
meet in Washington, D. C., and forrh 
national American Conference,” so little work had been 
done towards collecting books relating to the Ameri- 
can republics, in any specially provided location that 
the delegates from the southern countries felt such a 
enacted a resolution, 


proposed to estab- 
library “to which (WING to the un 

necessary to m 
or grouping by cour 


used. 
been extended unti 


an importance un- 
forming the whole. 


organization about 


been secured and a 
lication relating to 
assembled a Pan strong in legal wor 
several 


of each country. 
the “First Inter- 4 


Constructive eff 
printed material as 


location in the city of several of the 


of the present year 
contributions from 
in this conference, 


dents, business mer 


and civilization of portunity to make 


from the library’s s 


centennial of the discovery of America.” 


This resolution, approved April, 


on the same date, to “baptize this library with the 
name of ‘The Library of Columbus.’ ” 
this name was afterwards found to conflict with the 
library, the Second 
Mexico 
“Columbus Memorial Li- 


another 
Conference, held 
the name to the 
as it is today. 


name of 
American 
changed 
brary,” 


in 


* * * 


E United States Government, 


H 
7 this resolution, designated the organization then 
known as the International Bureau of American Re- 
publics, now the Pan American Union, to be the loca- 
tion for this library, and the subseuent conferences held 
in Rio de Janeiro, 1906, and in Buenos Aires, 1910, con- 
tinued it as a division of the Pan American Union. 
Provision was made in the conference’s resolutions for 
each republic to send the library copies of official and 


other publications. 


The first librarian was Dr. Jose 


a Cuban by birth, and one of 


constructing until his death. 


Copyright, 


Col. Danicl G. Berry, Infantry, granted 
leave of absence for. two months. 

Maj. Walter L. Reesman, 
relieved from assignment at Fort Lewis, 
Wash., to duty at William Beaumont Gen- 


| eral Hospital, El Paso, Tex. 


Maj. Brantley I. Newsom, Dental Corps, 
relieved from assignment at William Beau- 
mont General Hospital, El Paso, 
duty at Fort Sam Houston, Tex. 

Capt. Harris Jones, Corps of Engineers, 
relieved from assignment in office of Di- 
rector Public Buildings and Publie Parks, 
Washington, D. C., and duty with 343rd 
Engineer General Service Regiment, XIII 
Corps, to report for duty to chairman 
American Battle Monument Commission. 

First Lieut. Henry Ignatius Szmanski, 
Infantry; resignation of commission ac- 
cepted. 

Second Lieut. John Philip Maher, jr., 
Field Artillery; resignation of commission 
accepted. 

First Sgt. Joseph F. 
nance Company; placed upon retired list at 
Erie Ordnance Depot, Lacarne, Ohio. 

Sgt. William Dickerson, 10th Cavalry; 
placed upon retired list at Fort Huachuca, 
Ariz. 

Tech. Sgt. Tomas Morales, 8th Infantry; 
placed upon retired list at Fort Screven, Ga. 

Capt. Frank Morell, Quartermaster Corps, 
granted leave of absence for four months. 

Maj. Augustine W. Robins, Air Corps, to 
report. for observation and treatment 
Walter Reed General Hospital, 
ton, D. C. 


Washing- 


Lieut. Col. Jay P. Hopkins, Coast Artil- | 


lery Corps, detailed as member of Army 
retiring board appointed to meet at head- 
quarters Sixth Corps Area, Chicago, IIL, 


during absence of Col. Willis P. Coleman, | 


Infantry. 

Second Lieut. Michael Buckley, jr., 
Field Artillery, relieved from assignment 
to that regiment, Fort Bragg, N. C., to duty 
with 83rd Field Artillery, Fort Benning, Ga. 

Lieut. Col. J. Alfred Moss, Field Artil- 
lery, detailed as recorder of court of in- 
quiry appointed to meet at headquarters 
Eighth Corps Area, vice Mai. James A 


17th 


the best : 
scholarly Pan Americans of his day, and who guided 
the affairs of the library in its infancy, organizing and 
One 


Dental Corps, | 


Tex., to 


Corboy, 84th Ord- | 


| victions thereabout. 


1890, was amended 
library exchange of 


Inasmuch as the libraries in the 


International 
in 1901-02, 


one on each republic. a 
subject classification of the Library of the Congress is 
The scope of the library, within its field, has 


is added to the library. 


departments; collections of history 
seription; literature and books on economic conditions 


of the most important special libraries within its field 


and pamphlets; 
1,858 maps and 


62,097 volumes 
and index cards; 


atlases; and 1,288 periodicals. 


Many of the periodicals received, particularly the 


official and other daily newspapers, scientific journals, 


is, and literary magazines of spe- 


cial importance, have their more important articles 


d the periodical is bound for perma- 
some cases complete sets of official 


newspapers are filed, and a 20-years’ file of some of 


re available. Not every paper re- 


ceived is bound, but enough to give the future student 
the day-by-day contemporary history of Latin America 


aily newspapers. 

* * & 
iue organization of the library it is 
aintain a fundamental classification 
ntries, thus forming a small library, 
Under each country the usual 


1 each country is now represented 


by an individual collection somewhat more comprehen- 
sive than even provided by the original resolution es- 
tablishing the library, making in all, 21 small libraries 


Current illustrated magazines are given places on 
the tables of the general reading room; directories of 
L all the principal citi 


es, both general and telephone, have 
re kept up to date; and every pub- 
Latin America that can be obtained 
The library is particularly 
k and government reports from the 
and de- 


fort has been made to obtain all 
promptly as possibe from the Latin 


American countries, and to this end the library has 
been made a depository, by governmental decree, for 
documents on the same basis as the national libraries 


republics. This has been done by 


Chile, Colombia, and Venezuela, and it is expected that 
all countries will make such provision before the end 


* * * 


7HILE the library is primarily for reference pur- 
poses, it is open to the general public, and stu- 


1 and others are afforded every op- 
full use of the material collected. 


Reading tables are provided and personal attention 


taff is assured every visitor. 


During its existence may duplicate books have been 
received and these are being used to maintain an inter- 


duplicates between the library and 
other republics of America. This 


exchange was inaugurated bp personal visits to the 
more important Latin American libraries by the mem- 
bers of the staff of the Pan American Union and by 
correspondence, and today includes many of the larger 
libraries in South America. 


This exchange is yet to 


be fully developed but the ground work already accom- 


in accordance with plished will provid 


To make the lib 


the International A 


forming the Colum 
American Union. 

Ignacio Rodriguez, 
known and In the next 
issue of Januai 
rian, Departme 
Law Library o 


of his greatest 


1928, by The United States Daily Publishing 


| Election Frauds Denied 
1 


[Continued from Page 9.1 


every election district in the County of 
Lackawanna, including the City of Scran- 
| ton, the said election of. November 2, 
1926, was carried out throughout in a 


ing (a) the lawful enrollment of voters, 
| and (b) the legal use of the occupation 
tax receipts. Respondent further avers 
| that as a result of the election there 
have been no charges of fraud, irregu- 


than by contestant, concerning the elec- 
tion in the County of Lakawanna, in- 
cluding the City of Scranton, and that 
there have been no prosecutions or con- 
Respondent further 
avers that all the allegations contained 
in paragraph 2 hereof, except in regard 
to enrollment of registration and occu- 


the City and County of Philadelphia are 





at | 


true as regards each and every election 


district in the County of Lackawanna, | 


including the City of Scranton. 
Says Returns Were Lawful. 


14. Respondent further denies, on in- 
formation and belief, that any of the 


Willis, Judge Advocate General's Depart- 
ment, relieved. 

Lieut. Col. Felix E. Blackburn, Judge 
Advocate General's Department; retirement 
from active service announced. | 


Maj. Ira Longanecker, Air Corps; order | 


information and belief, that in each and ! 


lawful manner in every respect, includ- | 


larity or corruption whatsoever, other | 


pation tax instead of poll'tax, concerning | 


e an almost unlimited source for 


books for future development. 


rary useful in the practical growth 


of commerce and industry, and not to neglect the needs 
of writers, students, scientists, lawyers, travelers and 
others, and to fulfill the intention of the resolutions of 


merican Conferences, has been the 


principal thought in gathering together the collection 


bus Memorial Library of the Pan 


article, to be published in the 
‘y 26, George Kearney, Libra- 
nt of Justice, will discuss the 
f the Department. 


Corporation. 


| Board of Canvassers in any of the elec- 
| tion districts in the County of Allegheny 
| gave credit to respondent for votes cast 
| without returns from the election officers, 
properly certified or verified, as required 
by law. 

On the contrary, respondent avers on 
information and belief, that all the votes 
credited for respondent were so credited 
upon lawful returns, duly certified by 
the election officers, accordting to law. 

Respondent is advised by counsel, be- 
lieves, and therefore avers, that there- 
quest of contestant in paragraph 14 of 
the amended complaint for an examina- 
tion of certain returns from Allegheny 
County, without specificaally naming the 
particular precinct, or stating any rea- 
sonable ground for so doing, is unrea- 
sonable, unwarranted by law, and should 
be denied. 


15. Respondent denies that there was 
any fraud, or that there were any illegal 
practices at the election of November 2, 
1926, on behalf of respondent in any of 
the cities or counties set forth in para- 
graph 15 of the amended complaint, or 
that it will be necessary to make an ex- 
amination of all or any of the ballot 
boxes in any of the election districts in 
| the places mentioned, or of the election 
| documents contained in the said ballot 
boxes, or of the registration books, en- 
rollment books, and other election para- 
phernalia. 


lieves; and therefore avers, that such a 
request, without specifically naming the 
particular precinct, or stating any rea- 


| sonable ground for so doing, is unreason- 
| able, unwarranted by law, and should be | 


denied. 





of January 4 amended so as to direct him 
to report for duty in office of Chief of Air | 
Corns, Washineton, D © 
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| Achievement, 


| Bonbright & company, inc. 


Clark, Elmer 


Clark, John 


' Cohausz Otto. 


| Cooley, Roger William. 


| Cornell, 





| Dutton, 





Respondent is advised by counsel, be- | 
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by leaders in world affairs. 
196 p. N. Y., American educational press, 
1927, 28-36 
Ady, Julia Mary (Cartwright) “Mrs. Henry 
Ady.” The perfect courtier, Baldassare 
Castiglione; his wife and letters, 1478- 
1529. 2 v., illus. N. Y., Dutton, 1927. 
28-39 
Bannon, Henry Towne. Stories old and 
often told, being chronicles of Scioto 
County, Ohio, by Henry T. Bannon. 275 
p. Baltimore, Waverly press, inc., 1927. 
28-306 
Bishop, William Henry. History of Roane 
County, West Virginia, from the time of 
its exploration to A. D. 1927 |by! Wil- 
liam H. Bishop ... 711 p. illus. Spencer, 
W. Va., W. H. Bishop, 1927. 28-304 
An analysis of 
of the larger life 
34 p. N. Y., Bon- 


the bond investments 
insurance companies. 
bright & co., 1927. 28-302 
Bushby, Don Maitland. Ocatilla blossoms, 
and other poems. (Contemporary poets 
of Dorrance, 65). 92 p. Phila., Dorrance 
and co., 1927. 28-337 
Carus, Paul. The point of view, an anthol- 
ogy of religion and philosophy selected 
from the works of Paul Carus, edited 
by Catherin Cook. 211 p. Chicago, The 
Open court publishing co, 1927. 28-315 
Talmage. ... What's the mat- 
ter in China? (The world parish series, 
edited by E. T. Clark). 96 p. Nashville, 
Tenn., Board of missions, Methodist Epis- 
copal church, South, 1927. 28-37 
Goodrich. Radium in gyne- 
cology, by ... and Charles C. Norris ... 
with a chapter on physics by Gioacchino 
Failla ... 49 illustrations. 315 p. illus. 
Phila., Lippineott, 1927. 28-297 
The priest and Saint Paul; 
of Saint Paul's writ- 
ings bearing on the priesthood, by... 
translated by Rev. Laurence P. Emery. 
311 p. N. Y., Cincinnati, Benziger broth- 
1927. 28-31 
Briefs on the law 
of insurance. 2d ed. 1 v. Kansas City, 
Mo., Vernon law book co., 1927, 
Dunn, Charles Wesley, ed. Dunn’s food and | 
Beaumont Sandfield. Pernicious 
anemia. (Duke university publications) 
311 p. Durham, N. C., Duke university 
press, 1927. 28-295 
Du Bouillier, Jean. Wind song. 65 p. 
Santa Barbara, Calif., K. Winter, 1927. 
28-334 
drug laws, federal and state (annotated) 
... prepared and edited by Charles Wes- 
ley Dunn Ist ed., 1927-1928. 
N. Y., United States corporation 


an interpretation 


ers, 


3 NV. 
co., 
28-7 
E. P., & company. Seventy-five 
years or, The joys and sorrows of pub- 
lishing and selling books at Duttons, 
from 1852 to 1927; compiled from a va- 
riety of original sources and lavishly 
illustrated with prints and engravings 
depicting the growth of Duttons during 
three quarters of a century and showing 
views of the establishments of their many 
correspondents in foreign lands. 120 p., 
illus. N. Y., Duttons, 1927. 28-26 
Elliott, Ruth. The organization of profes- 
sional training im physical education in 
state universities. (Thesis (Ph. D.)— 
Columbia university, 1927.) 67 p. N. Y., 
Teachers college, Columbia university, 
1927. 28-20 


Erk, Edmund Frederick. The first-born 


1928. 


28-6 | 





documents of popular constitutional lib- 
erty. 29 p. illus. Washington; D. C., 
1927. 28-300 
Fagan, James Octovius. What price safety? 
Some practical suggestions. ... 10 p. Bos- 
ton, 1927. 28-299 
Garlock, Glenn W. Tales of the Thirty- 
second, . 275 p. illus. West Salem, 
Wis., Badger publishing company, 1927. 
28-309 

. . The westward march 
settlement, by... with 
illustrations by Constance Hamlin Gar- 
land. (Reading with a purpose. 29.) 35 
p. Chicago, American library association, 
1927. 28-1 
Gorges, of Italy, ‘and 
other ¥., 5. ¥inai, 
1927. 28-335 
Greene, Charles The government 
of Missouri. N. Y., Maemil- 
lan, 1927. 28-301 
Hammond, Eleanor Prescott. English verse 
between Chaucer and Surrey, being ex- 
amples of conventional secular poetry, 
exclusive of romance, ballad, lyric, and 
drama, in the period from Henry the 
Fourth to Henry the Eighth, edited with 
introductions and notes. (Duke uni- 
versity publications). 591 p. Durham, N. 


Gerland, Hamlin. 
of American 


The 


93 


bells 
N. 


Grace. 


poems. p. 


Arthur. 
93 p. illus. 


Pennsylvania and or the people of the 
United States. Respondent avers that 
contestant’s belief, whether sincere, pro- 
found or otherwise, is immaterial. Re- 
spondent further denies that contestant 
has shown any grounds, entitling him 
to a recount of any ballots of the bal- 
lots legally cast. Contestant will be 
shown to be duly and lawfully elected 
United States Senator from Pennsyl- 
vania. Respondent further denies that 
there were any fraudulent returns on 


| behalf of Respondent, or that any fraud 
| Was perpetrated on behalf of Respondent 


in the said election. 

Respondent avers that while contestant 
has failed completely to comply with 
the law and requirements of the Com- 
mittee on Privileges and Elections, so 


| as to entitle hi mto have any ballot boxes 


opened, and any votes counted, your re- 


| spondent is so certain that the result 
/ of the election cannot be affected by a 


recount that he will be only too glad to 
provide at least a hundred trained ex- 
perts, or as many more as the Com- 
mittee may deem necessary, who will be 
present at such a recount, representing 
respondent, in order to expedite the 
count, if only one ballot box is counted at 
a time. Your respondent respectfully 
submits that if, in the opinion of the 
said Committee on Privileges and Elec- 
tions, the vague and general charges con- 
tained in the amended complaint are 
sufficient to justify a recount of almost 
half the entire State of Pennsylvania, 
there should also be a recount of the 
other half of the State. Contestant, on 
alleged suspicion and alleged belief, 
seeks to substitute for the duly author- 
ized authorities of the State of Pennsyl- 
vania, including the Common Pleas 
Courts of the State sitting as canvassing 
boards, a recount by the United States 
Senate of certain selected counties of 
the State without a scintilla or averment 
of any definite wrongdoing or irregu- 
larity in any definite election precinct. 
The petition is an omnium gatherum of 
generalities and conclusions and should 
be dismissed. 

Respondent respectfully submits that 
said complaint is in law a nullity and 
if any proceedings of recount or other- 
wise are to be based thereon, such re- 
count, in justice to the people of Pennsyl- 
vania and the respondent, should not be 
limited to the counties designated by con- 
testant, but should extend to all the 
counties of the State. 
of any legal averments, there is to be 
a substitution of the Senate as a can- 


vassing board, then there should be a 


complete and not a partial substitution. 
Wherefore, Respondent prays that the 


amended complaint of William B. Wilson | 


be dismissed, and that the certificate of 
election issued to respondent by Hon. 
John S. Fisher be certified to the Senate 
of the United States as entitling your 
respondent to a seat in the said Senate 
from Pennsylvania for a full term of 
six years from March 4, 1927. 
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Oliver, French Earl, comp. 
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Oliver press, 1927. 

Perry, John Wiley. New tasks for ne 
times, by... 157 p. Nashville, Tenn. 
Board of missions, Methodist Episcopa 
church, South, 1927. 28-34 
Roberts, George Litch. Patentability of in¢; 
ventions and the interpretation of pat 
ents; criteria for the determination o 
questions relating to patentability an 
patent-interpretation, derived from anale 
ysis of judgments of the Supreme court 
of the United States. 2 v. Boston, Little 
1927. 28-1 
Russell Sage foundation, New York. Dept, 
of recreation. Sources of information on 
play and recreation. (Rev. and enl. ed., 
1927.) (Russell Sage foundation, New 
York, Dept. of recreation. Pamphlets. 
Rec. 156.) ,94 p. N. Y., Russell Sage 
foundation, 1927. 28-27 
Stullt, De Forest. ... Tentative course of 
study in geography for the primary 
grades, intermediate grades, junior high 
school, by...and teachers in the 
Horace Mann school. 288 p. N. Y., 
Teachers college, Columbia university, 
1927, 28-17 
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and Publications 


Documents described under this heading, 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing 
ton, D. C. The Library of Congres¢ 
card numbers are given, 

Petroleum Refinery Statistics, 1926. By Ge 
R. Hopkins. Bulletin 289, Bureau of Mines¢ 
Price, 20 cents. [27-26552 |} 

Trade of the Pacific Coast States with the 
West Coast States of South America. By, 
Spencer B. Greene, Trade ee ee 
to the West Coast of South America, an 
Robert M. Lane, Division of Regional In« 
formation. Trade Information Bulletig 
No. 525, Bureau of Foreign and Domesti¢ 
Commerce. Price, 10 cents. [28-26011]] 

American Foreign Service. Issued by thd 
Department of State. Price, 10 cents. 

[28-26013 } 

Sales Territories in China. By Charles Kg 
Moser, Chief, Far Eastern Section, Divi¢ 
sion of Regional Information, Bureau of 
Foreign and Domestic Commerce. Free a 
the Bureau, [28-26012 }; 

America and the World’s Woodpile. By 
Raphael Zon, Director Lake States, For’ 
est Experiment Station, and William Ny 
Sparhawk, Forest Economist, Branch of 
Research, Forest Service. Circular Nos4 
21, Department of Agriculture. Price, 5 
cents. (Agr. 28-5] 

Freezing Injury to Potatoes. By R. Cy, 
Wright, Associate Physiologist, and H, 
C. Diehl, Assistant Physiologist, Office off 
Horticulture, Bureau of Plant Industry, 
Department of Agriculture. Technical 
Bulletin No. 27. (Corrected copy.) Price, 
10 cents. [Agr. 27-639] 

The Production of the Easter Lily in Northe 
ern Climates. By David Griffiths, Horti- 
culturist, Office of Horticulture, Bureau 
of Plant Industry. Bulletin No, 962, Dee 
partment of Agriculture. Price, 10 cents, 

(Agr. 21-881) 

Corn Breeding. By Frederick D. Richey, 
Agronomist in Charge of Corn Investigae 
tions, Office of Cereal Crops and Diseases, 
Bureau of Plant Industry. Department 
of Agriculture Bulletin No. 1489. Price 
25 cents. (Agr. 28-6 

The Cow Tester’s Handbook. By J. C. Mce 
Dowell, Dairy Husbandman. Miscellaneoug 
Circular No. 26, Department of Agricul« 
ture. (Revised Dec., 1927.) Price, 5 cents. 

(Agr. 25-14) 

Convention between the United States and 
Belgium for the Prevention of Smuggling 
of Intoxicating Liquors. Treaty Series No, 
759. Price, 5 cents. [28-26014} 

Standard Specifications for Lap-Welded and 
Seamless Steel and Lap-Welded Iron 
Boiler Tubes. Industrial Standards No, 
214. Issued by the Bureau of Foreign 
and Domestic Commerce. Price, 5 cents, 

Information Regarding Postmaster Posi< 
tions Filled Through Nomination by th@ 
President for Confirmation by the Senate, 
Apply at Civil Service Commission. 

Index of Farmers’ Bulletins, Nos, 1351-1378 
and Nos. 1451-1475. (Two pamphlets.) 
Issued by the Office of Information, Dee 
partment of Agriculture. 
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Wages for Women 
Are Said to Be 
Usually Too Low 


Director of Bureau States 
Workers Are Not Given 
Equality With 
Men. 


Standards of employment for workers 


in the United States can be formulated | 


by the Federal Government in its De- 
partment of Labor, but they can be put 
into practice only through the action of 
the individual States, the desire of em- 
ployers, or acting on of trade-pnions, Miss 
Mary Anderson, Director of the Women’s 
Bureau of the Department, told the 
students of the Department of Eco- 
nomics and Sociology at Wellesley Col- 
lege, in an address on January 24. An 


authorized summary of Miss Anderson’s 


address follows in full text: 
When we talk about standards of em- 
ployment for workers in the United 


States we have to bear in mind that | 
we are talking about a continent with | 
48 separate units, each one having full | 


autonomy under the Federal Constitu- 
tion to govern itself in its own com- 
munities through its own legislative 
body. 
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Compulsion Impossible. 

For this reason the function of any 
scientific Federal Bureau can only be edu- 
cational and informative. There can be 
no question of compulsion, either through | 
legislation or through other methods. We 
can set the standard that we wish to 
see attained and can try to show the | 
people of the country why we think that | 
standard is the one to be adopted. But 
we can not make them adopt it unless 
they want to. Progress comes in one of 
three ways—through the will of the em- 
ployer who realizes that contented em- 
ployes are his best investment, and who 
has -many times led the way to reform; 
through the trade unions, where the 
workers, associated together for their 
mutual benefit, enter into collective | 
agreements with their employers; or 
through laws passed by the State legis- | 
latures to meet local needs. The im- | 
portant thing for the Federal agency to | 
do is to gather together all possible in- 
formation about 
groups are doing, assemble and analyze 
it, and then publish the findings for the 
States to draw upon. 
reau acts, in other words, as a clearing | 
house for the accumulated experience of 
the entire country. It performs in this | 
way an invaluable 


ployes. 

The Women’s Bureau was organized at 
the request of many of the great women’s 
organizations of the country, because it 


was felt that there was need for a spe- | 
cial fund of knowledge about women’s | 


employment. Women are still so new in 
the industrial field that there are many 


problems peculiar to them which men do | 


not have to meet. So in 1920 Congress 

passed an act incorporating the Women’s | 
Bureau, and thus made permanent the 

Woman in Industry Service that had 

been called into being during the war | 
as an emergency measure. The organ- | 
Iation has published over 60 reports 

since it began work, has made investiga- 

tions of the hours, wages, and working 

conditions of women in 18 States, has | 
studied such subjects as the minimum 

wage, industrial accidents to women, and | 
the effect of special legislation upon 

women’s employment. The _ standards 

which it has advocated have been widely | 
adopted. 


In spite of what has seemed to be the 
tremendous progress made by women in 
the industrial world in the past few | 
years, there is still much to be done if | 
they are to have an equal chance with | 
their brothers. Their wages are almost 


everywhere too low; their working con- | 


| Motion Made to Submit 


ditions in many places are far from good, 
and their hours of work often much too | 
long. When we still have States in |! 
which the median wage of women—and | 
that means half earning more and half | 
earning less—is $8.60 a week, and when 
there are only 10 States that limit the 
hours of work even to 50 a week, and | 
five that have no limitation at all, you 
will realize the importance of being able 


to hold up the picture of the entire coun- | 
try and say, “See, here are your weak | 


Are you going to do anything | the 1926 elections in Pennsylvania. 


spots. 
about them?” 


Discrimination Found 


In Freights on Coal 


pate in Joint Rates 


[Continued from Page 6.] 
routes through Chicago under the cir- 


cumstances disclosed by this record and | 


to the extent hereinafter indicated con- 


what these different | 


The Federal Bu- | 


service to all the | 
States, and to both employers and em- | 


| ator Shortridge 
| Chairman, 2 
| meeting. Mr. Wilson, it was said, has | 
| alleged fraud and other irregularities in 


| sylvania, 


Two Roads Failed to Partici- | 





stitutes a discrimination in “rates * * * | é 
| effect over the lines of the complainants 
| and the Pere Marquette. 


and charges between * * * connecting 
lines” which the act expressly forbids. 


We find that the failure and refusal | 
of the Chesapeake & Ohio and the Nor- | 
folk & Western to participate with com- | : 
| 107 I. C. C. 665; Coal Rates to Milwau- 


plainants and the Pere Marquette 


in through across-lake routes and joint | 
and | 


rates via Milwaukee, Manitowoc, 
Kewaunee on bituminous coal, in car- 
loads, from mines in the inner and outer 


crescents on the Chesapeake & Ohio and | 
the Norfolk & Western in Virginia, West | 
Virginia, and Kentucky to destinations in | 
Iowa, Minnesota, South Dakota, North | 


Dakota, and Wisconsin to which joint | 
rates now apply via Chicago and to which 
prior to March 23, 1925, the combination 


rates over any of such across-lake routes 


were the same or lower than the com- 


bination rates over the all-rail routes | 


via Chicago, while contemporaneously 


participating east of Chicago with com- | 


etitiors of complainants and the Pere 

arquette in through routes and joint 
rates on such traffic from and to the 
same points via Chicago, subjects com- 
plainants and the Pere Marquette to dis- 
crimination in violation of paragraph 
(8) of section 3 of the Interstate Com- 
merce Act. 

An appropriate order will be entered. 

eaemenes Campbell, concurring in 
part: 

The finding of discrimination has my 
approval but I am persuaded that we 
should go further and require defend- | 
ants, Chesapeake & Ohio and Norfolk & | 
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Summary of A 


Aeronautics 


Department of Commerce reports 
that Persia and Russia are improving 
their air mail connections,to provide 
faster service. 

Page 1, Col. 3 

Chief of Navy Bureau of Construc- 
tion and Repair oe slow con- 

ructi rogram for airplane carriers. 
gy Page 12, Col..4 


A griculture 


Petition signed by Farmers of Put- 
nam County, Ohio, in opposition to 
Campaign against corn borer, is pre- 
sented to House Committee on Agri- 


— Page 5, Col. 4 

Department of Agriculture reports 
that campaign to eradicate barberry 
has reduced losses of wheat due to 


black stem rust. 
Page 5, Col. 5 
Department of Agriculture may ex- 


tend its seed verification service next 
season to include beans, peas and sweet 


corn. 
Page 5, Col. 2 


Banking-Finance 


Federal Reserve Board announces an 
increase to 4 per cent in rediscount 
rate of the Federal Reserve Bank of 
Chicago. 





Continuation of stenographic tran- 
script of proceedings at hearings be- 
fore Senate Committee on Interstate 
Commerce on advisability of Senate 
investigation of financing of public 
utilities. 


Page 4, Col. 1 | 


Agent General for Reparation Pay- 


ments says average increase jn savings | 
deposits in Germany in latter part of | 


1927 was below average of 1926 and 
average of first four months of 1927. 
Page 7, Col. 2 


General Counsel, Bureau of Internal | 
Revenue, holds that exchanged shares | 
in a company shall be valued at fair | 


market price. (G. C. M. 2579). 
Page 10. Col. 
Changes in status of National Bank 
during week ending Jan. 21. 


Page 7, Col. 7 


Foreign exchange rates for Jan. 25. 
Page 7, Col. 1 
Daily Treasury statement, Jan. 24. 


Page 7, Col. 5 | ricula to staff of Bureau of Education. | 


See Railroads. 
Books-Publications 


Publications issued by the Govern- | 


ment. 
Page 11, Col. 7 


New books received by the Library 
of Congress. 


Page 11, Col. 6 


Claims 


Proceedings of the Court of Claims. 


Coal 


Page 8, Col. 4 | 


Failure of Chesapeake & Ohio and | 


Norfolk & Western Railroads to par- 
ticipate with Detroit & Toledo Shore 


and other railroads in through routes 
and joint rates across Lake Michigan | 
on bituminous coal is found to be un- , 


lawfully discriminatory by the I. C. C. 
Page 6, Col. 1 


Commerce-Trade 


Japanese Diet 
making proposed 
rates. 


without 
in tariff 


dissolves 
changes 


Z Page 9, Col. 7 
Department of Commerce reviews 

European markets for linseed oil. 
Page 5, Col. 5 


| 


Vare Case to Subcommittee 


Tne Senate Committee on Privileges 


| and Elections, in executive session, on 


January 24 agreed to consider on Jan- | 
uary 25, a motion made by Senator Reed 
(Dem.), of Missouri, to appoint a spe- 
cial subcommittee of five members to 
proceed with the contest filed by William | 
C. Wilson against William S. Vare over | 


This announcement was made by Sen- 
(Rep.), of California, | 


following the Committee 


the returns in six counties in Penn- 


Western, to remove it by participating in 
the through across-lake routes under the | 
joint rates sought by complainants and 
the Pere Marquette. 

Joint rates on many commodities from 
points on the lines of these defendants 
to numerous destinations in the North- 
west are now, and have long been, in 


These across- 
lake routes have been found several | 
times to be necessary and desirable to 
the public. Class Rates to Twin Cities, 


kee and other Wisconsin points, 27 I. 
C. C. 223, 28 I. C. C. 527; coal from | 
Kentucky, Tennessee, and Virginia, 73 
5. C. ©, 46? 

In the latter case division 4 said: | 
“Furthermore, every route over which 
coal moves.to the Northwest serves the 
needs of that country, and it is clear 
that no present source of supply or route 
should be closed except for sufficient 

reasons.” 

Having found that the discrimination 
should be removed by establishing joint 
rates, the same as via Chicago, over the 
across-lake routes, we should determine 
upon this record what the divisions of 
the proportions up to the west-bank lake 
ports of such joint rates should be. 

After carefully reviewing the evidence 
my conclusion is that the just and equi- 
table divisions of the proportions of such 
joint rates accorded to the lines east of 
the west-bank Lake Michigan ports would 
be on basis of 54 per cent to the lines 
south of Toledo and 46 per cent to the 
lines north of Toledo, provided that on | 
coal from mines in the outer crescent 
the differential over the inner crescent 
employed in making rates from the outer 
crescent should be added to the divisions 
acocrded to the lines south of Toledo, 
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Group of German hotel keepers con- 
siders plan for tour of America. 
Page 1, Col. 4 


Congress 


Congress hour by hour. 
Page 3 
Committee meetings of the Senate 

and the House. 

Page 3 
Senate Committee on Priviliges and 
Elections agrees to consider on Janu- 
ary 25 a motion to appoint a subcom- 
mittee to consider the Vare-Wilson 


election contest. 
Page 12, Col. 2 


Spokesmen for owners of German 
ships seized during war urge adequate 
compensation beyond appraisement of 
Navy Department, at hearing on Alien 
Property bill before Senate Committee 


on Finance. 
Page 1, Col. 4 
Continuation of full text of answer 
by Senator-elect Vare, of Pa., to allega- 
tions made in contest against his being 
seated. 
Senator Swanson (Dem.), Virginia, 


commission to investigate- recent sub- 
marine disaster. 
Page 1, Col. 6 


Bills and resolutions introduced in 
| Congress. Page 11, Col. 1 


Corporations 


See Special Index and Law Digest 
on Page 10. 


Court Decisions 
See Index and Law Digest. 
Customs 


Proceedings of the Court of Customs 
Appeals. 


District of Columbia 
Residents of District of Columbia 





Page 5, Col. 4 | 


Page 9, Col. 2 | 


| objects to resolution proposing special | 


| man, District Court, Northern District 





urge House Committee to favor resolu- | 


tion proposing suffrage in District of 
Columbia. Page 2, Col. 3 


| Education 


Georgia School of Technology alter- 

| nates four weeks in classes with four 

weeks of work in railroad shops for 
groups of students. 

Page 12, Col. 6 

New service created to aid rural 

schools by addition of specialist in cur- 


| 


; shoremen’s Unions, employes of Cus- 


; Labor 








Labor, at Wellesley College on Jan- 
uary 24. Page 12, Col. 1 
Resolution introduced in Senate re- 
quiring Federal employes, including 
members of Congress, to report on 

their holdings of stocks and bonds. 
° Page 1, Col. 1 | 


Gov't Topical Survey 
The Library of the Pan 


Union by Charles E. Babcock. 
Page 11, Col. 3 


American 


Highways 


President of State Highway officials 
asks continuation for two years of an- 
nual appropriations of $75,000,000 for 
Federal aid for road construction. 

Page 1, Col. 5 


Immigration 


Supreme Court of District of Colum- 
bia holds Comptroller General has no 
right to review order of Secretary of 
Labor directing remission of fine im- 
properly imposed by immigration au- 
thorities. (U. S. ex Rel. Societa Ligure 
de Armamento et al. v. McCarl, Comp- 
troller, etc. 

Page 9, Col. 1 


Inland Waterways 


Secretary of War favors extension of 
barge service to Missouri ard Illinois 
rivers if survey determines projects are 


warranted. 
Page 12, Col. 7 


Judiciary 


Bankruptcy court held to have juris- 
diction superior to State Court with 
reference to assets. (Scott v. Good- 


of Ohio). 
Page 8, Col. 5 
Senate Committee favors nomination 
of Jacinto Texidor as Associate Justice | 
of Supreme Court of Porto Rico. 
Page 8, Col. 4 


Employes’ Compensation Commission 
holds that insurance adjusters and in- 
vestigators, representatives of Long- 


} and coworkers, 


' and private agencies. 


ll News Contained in Today’s Issue 
Indexed by Groups and Classifications 


President Coolidge told of Army 
housing program by Representative 
James of Michigan. 

Page 2, Col. 4 


Nominations 


Senate Committee favors nomination 
of Jacinto Texidor as Associate Justice 
of Supreme Court of Porto Rico. 


Page 8, Col. 4 
Oil 


Secretary Wilbur appoints Naval 
Board to investigate charges that oil 
from the Naval Reserve at Elk Hills 
is being sold to a foreign corporation. 

Page 1, Col. 7 


Patents 


Circuit Court of Appeals, Fourth Cir- 
cuit, holds that where patentee was 
paid salary by Government for purpose 
of conducting experiments on gases to 
make a safe fumigant, the idea of which 
was conceived by his superiors, and he 
received assistance from his superiors 
the invention is the 
property of the United States. (Harry 
W. Houghton, appellant, v. United 
States). 

. Page 8, Col. 1 

See Index and Law Digest. 


| Public Health 


Surgeon General Cumming recom- 
mends that provision be made in Fed- 


; eral laws for the rearrangement of ad- 


ministration or organization of the 
Public Health Service to promote re- 
search work into the underlying causes 


of disease. 
Page 1, Col. 2 
Surgeon General of Public Health 


| Service reviews cooperation of service | 
| with other Federal organizations, State 


Public Utilities 


Continuation of stenographic tran- 
script of proceedings at hearings be- 
fore Senate Committee on Interstate 
Commerce on advisability of Senate 
investigation of financing of public 





toms House brokers and other persons 
on board a vessel with similar duties 
are employed in maritime employment 


| as that term is used in the Longshore- 


Page 1, Col. 3 | 
Director of Safety appointed for Chi- | 
| cago schools to provide instructions on | 


| safety for pupils. Page 2, Col. 5 
Electrical Industry 


Continuation of report; local inter- 


est inadequately safeguarded by State | 


regulation of industry. 
Page 6, Col. 5 


Foreign Affairs 


Message from President Coolidge 
| broadcast from Washington, explains 
importance of Pan American Confer- 
ence in Havana. 

Page 2, Col. 5 


Gov't Personnel 


Circuit Court of Appeals, Fourth Cir- 
cuit, holds that where patentee was 
paid salary by Government for purpose 
| of conducting experiments on gases to 


make a safe fumigant, the idea of which | 


| was conceived by his superiors, and he 
; received assistance from his superiors 
; and coworkers, the invention is the 

property of the United States. 
| W. Houghton, appellgnt, v. 
| States). 


United 


Research Into Causes 


Of Disease Advocated | 


Surgeon General Says Provi- | 
sion Should Be Made for Work | 


| larger capacity are 
| Orleans, La., Stapleton, N. Y., and Bal- 


[Continued from Page 1.] 
could be efficiently undertaken by exist- | 
ing agencies is strongly recommended. 

In order to further promote efficiency 
in public health research, provision 
should be made in law for the coordina- 


tion of this activity in Government and | 


such rearrangement of administration or 


organization as may be necessary to be | 


carried on. 


A bill was introduced in the last Con- | 


gress providing for the coordination of 


public health activities, such rearrange- | 


ment of organization as may be neces- 
sary to bring it about, and the unifica- 
tion of the status of professional and 


| scientific personnel performing the work. 
The hearings held before the subcommit- | 


te on this measure indicated the wide- 


| spread interest in legislation to coor- 


dinate Federal public health activities. 
The opinion was general of representa- 
tive medical, public health and sanitary 
engineering organizations, universities 
and life insurance companies that the 


| coordination of Federal public health | 


work through an enlarged and better 
equipped Public Health Seryjce would 
tend to eliminate duplication of effort in 
administration, in research and in edu- 
cational measures. 


This report also points out that it is | 


considered essential that the sanitary 
work undertaken by the Public Health 
Service in connection with the preven- 
tion of epidemic diseases in the flooded 
area, be carried to completion. Recom- 
mendation is made that funds be made 
available for such purpose. 

Attention is also invited to the fact 
that the floating equipment at several 
of the maritime quarantine stations is 
in urgent need of repairs. The need 
for the construction of a quarantine sta- 
tion at New Orleans, La., is also em- 
phasized. 

Notwithstanding the great growth of 
commerce and development brought 
about by the oil and other industries in 
the Lake Sabine district of Texas, ade- 
quate quarantine facilities have not been 
provided for this port. The commerce 
of the port is rapidly increasing and it 


is in communication with many foriegn | 
are potential dan- | 


ports, some of which 


(Harry | 


| is being sold to a foreign corporation. 
Page 8, Col. 1 } 

Summary of address by Director of | 
the Women’s Bureau, Department of | 





gers from the public health standpoint. | 


quarantine facilities are 


and it has 


Adequate ac- 


, 


been | 


men’s and Harbor Workers’ Compensa- 


tion Act. 
Page 5, Col. 1 
Wages for women are unusually low 
states Miss Mary Anderson. 
Page 12, Col. 1 


Mines and Minerals 


Bureau of Mines reports decreased 
production quantities and values in ! 
lime industry during 1927. 

Page 5, Col. 7 


National Defense 


President Coolidge, it is stated, does | 
not share view that country is in danger 
of war, and does not approve speeches 
by Military officers, calculated to cause | 
alarm as to nation’s preparedness for 


war. 
Page 1, Col. 2 
President Coolidge, it is stated, does 
not agree that the United States is 
threatened with war, and disapproves 
action of military officers in making | 
speeches calculated to arouse alarm as 
to nation’s preparedness. 
Page 1, Col. 2 
Secretary Wilbyr appoints Naval 
Board to investigate charges that oil 
from the Naval Reserve at Elk Hills 





Page 1, Col. 7 | 
New Chief of Finance nominated for | 
Page 12, Col. 5 | 


recommended that funds be made avail- | 


able for the building and equipment of 
an efficient quarantine station at that 
port. 

Modern marine hospitals are needed 


| at Galveston, Tex., and Seattle, Wash. 


Replacement of dilapidated frame struc- 
tures with modern hospital buildings of 
required at New 


timore, Md. 


Carrier for Airplanes 


Said to Be Experiment 
Admiral Beuret Advocates Slow 
Construction Program. 


The airplane carizer ts in the experi- 
mental stage of development and_ it 


| would prove advantageous from a con- 
j struction standpoint if the building pro- 
| gram with reference to these ships pro- 


ceed slowly, Rear Admiral J. D. Beuret, 


| Chief of the Navy Bureau of Construc- 


tion and Repair, told the House Com- 
mittee on Naval Affairs on January 24. 

Admiral Beuret testified with respect 
to the proposal that five airplane car- 


riers of 13,800 tons be laid down and } 


completed within the next eight years. 
He said that he spoke purely from a con- 
struction standpoint. The Admiral’s 
statement was made mainly in answer 


to questions put to him by Representa- ! 


tive Britten (Rep.), of Chicago, IIl., Act- 
ing Chairman of the Committee. 


Vulnerable to Sea Attack. 

Mr. Britten asked if the Admiral be- 
lieved that the Committee should write 
into its authorization bill the section pro- 
viding for the laying down of the five 
carriers, one each year for the next five 
years. Mr. Britten said that he wanted 
an answer to that question inasmuch as 
Admiral Beuret had acknowledge that 
there was question as to whether car- 
riers as small and as slow as the pro- 
posed 13,800-ton vessel should be built, 
or a larger and speedier type should be 
laid down. 


The Admiral had stated that the pro- | 


posed ships, which would be about 770 
feet long with a speed of 29 to 30 knots, 
would accommodate 75 airplanes. It 
also had been suggested by Admiral 
Beuret that the ships armed, largely 
with anti-air guns, would be vulnerable 
to attack from fast cruisers, 


Says Designs Change. 


“Speaking purely from the angle of | 


ship design and con-iruction,” said Ad- 
miral Beuret. “My answer would be 


utilities, 


Page 4, Col. 1 


Continuation of report; local inter- 
est inadequately safeguarded by State 
regulation of industry. 


Page 6, Col. 5 | 


Senator Walsh offers proviso to ex- 


| clude intrastate companies from pro- 


posed investigation of public utilities. 
Page 1, Col. 1 


| Railroads 


Failure of Chesapeake & Ohio and 


| Norfolk & Western Railroads to par- 
ticipate with Detroit & Toledo Shore | 


and other railroads in through routes 
and joint rates across Lake Michigan 
on bituminous coal is found to be un- 
lawfully discriminatory by the I. C. C. 


Page 6, Col. 1 | 


I. C. C. finds final value of Kansas 


City, Mexico & Orient Railroad as of | 
| Stock Farm v. Comm.) 
- Page 6, Col. 4 | 


1919, for rate making purposes. 


Bill for unification of railways op- 


| posed before House Committee as un- | 


fair to minority stockholders. 
Page 1, Col. 2 
Kansas City, Mexico and Orient Rail- 


Page 7, Col. 1 


| road valued as of 1914. 


Page 2, Col. 5 


each 


volume. 


Annual Cumulative Index 


Is Issucd, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 
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Engineers, explains plan for controlling 
floods in Mississippi River Valley to 
House Committee on Flood Control. 

- Page 2, Col. 1 


Science 


Government Observatory of Aus- 
tralia to install instruments for meas- 
uring solar radiation; invented under 

| auspices of Smithsonian Institution. 


Page 1, Col. 4 
Shipping ~ 


Shipping Board adopts resolution 
directing the Merchant Fleet Corpora- 
tion to take up with the North Atlantic 
Conference the question of equalizing 
through freight rates from central 
territory by means of readjusting ocean 
rates from North Atlantic ports. 

Page 12, Col. 7 

Shipping Board announces resigna- 
tion of Commodore Herbert Hartley as 
master of the steamship “Leviathan” 
and appointment of Vice Commodore H. 
Cunningham to succeed him. 

Page 12, Col. 5 

House Committee on Rivers and Har- 
bors favors resurvey of Los Angeles- 
Long Beach harbor project on the Pa- 
cific Coast, suggested by the Navy. 

Page 2, Col. 7 

Senator Jones speaks in support of 
plan for Federal expenditures for ex- 
pansion of merchant marine, at open- 
ing of debate in Senate on Shipping bill. 

Page 1, Col. 6 

Senate debates bill for expansion of 
merchant marine under Federal owner- 
ship. Page 1, Col. 6 


Social Welfare 


Director of Safety appointed for Chi- 
cago schools to provide instructions on 
safety for pupils. 

Col. 5 


~~ 
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Page 
Supreme Court 


Arguments made before the Supreme 


; Court will be found under their related 
| heads elsewhere in this summary. 


See Index and Law Digest. 
Tariff 


Bill introduced in House to increase 
tariff on dairy products, vegetables, 
and hay. Page 1, Col. 6 


Taxation 


General Counsel, Bureau of Internal 
Revenue, holds that exchanged shares 
in a company shall be valued at fair 
market price. (G. C. M. 2579). 

Page 10, Col. 7 

Contributions of consumers towards 





defraying cost of extending facilities of 

company not taxable income. (El Paso 
Electric Ry. v. Comm.) 

Page 10, Col. 5 

Deduction allowed for loss in value 

for discarded restaurant equipment. 

(The Winter Garden, Inc., v. Commis- 

sioner.) 

. Page 10, Col. 1 

Book value of land rejected in view 

of evidence of real worth. (Bitter Root 


Page 10, Col. 4 

Equipment charged to expense is re- 

stored to capital and depreciation is al- 
lowed. (Clinton C. Edgar v. Comm.) 

Page 10, Col. 5 

Summary of decisions of the Board 


of Tax Appeals. 
Page 10, Col. 2 











| 
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Secretary of War 
Favors Extension 


Of Barge Service 


| 
|| Proposes Survey to Deter- 


; 


mine Needs of Missouri 
and Illinois 
Rivers. 


The Secretary of War, Dwight F. 
Davis, declared in favor of extension of 
barge line service to the Missouri and 
Illinois rivers, provided a careful survey 
of the projects warrants such a step, in 
a statement made public January 24 by 
the Department of War. The survey of 
facilities of the Inland Waterways Cor- 
poration had been transmitted to the Ad- 
visory Board, which is meeting in Wash- 
ington, he announced. 

The statement in full text follows: 

The Secretary of War announced that 
the survey of facilities of the Inland 
Waterways Corporation had been trans- 
mitted to the Advisory Board now in 
session in Washington. The Advisory 
Board is going into details, analyzing 
figures, in order to determine the ac- 
tual tonnage of the facilities and the 
approximate tonnage of the demand. 

The statement in full text follows: 

The Secretary of War announced that 
the survey of facilities of the Inland 
Waterways Corporation had been trans- 
mitted to the Advisory Board now in 
session in Washington. The Advisory 
Board is going into details, analyzing 
figures, m order to determine the actual 
tonnage of the facilities and the ap- 
proximate tonnage of the demand. 


Private Ownership Sought. 


The interest of barge line users along 
the Mississippi is directed towards the 


| ultimate disposition of the corporation. 


There is a feeling that the ultimate solu- 
tion will be the taking over of the barge 
line by private or semi-private concerns. 

Barge line users are of the opinion 


| that the Government is best fitted to do 


the preliminary work, in demonstrating 


| the need of barge transportation, and in 


inaugurating joint rail and water routes 


| and rates. 


The secretary emphasized several 
points made in his letters to Congress 
on the extension of barge line service 
to the Missouri and Illinois rivers. He is 
of the opinion that such extension should 
be made if a careful survey of those pro- 
jects warrant same. 

If such a survey were to indicate a 
reasonable prospect of successful opera- 
tion, the Secretary stated that he would 


' favor the authorization of the service as 


a temporary demonstration, preferably 
with a provision in the authorization bill 


| indicating the conditions under which the 
line should be disposed of after the dem- 
; onstration had been completed. 


Scope of Survey. 
Such general conditions might include 


| the following suggestions: 


“1, When it shall be provided by law 


; that a private water carrier can not be 


| 
| 


controlled by any competing carrier. 
“2. When a sufficiently broad structure 


j of joint rate and through route arrange- 


ments with rail carriers, based upon a di- 
vision of revenue which experience shall 
have demonstrated to be fair to both 
rail and water lines shall have been 
created. This must be so extensive that 
the entire public needing this transpor- 
tation facility may have on fair terms 


‘ opportunity to obtain this economy in 


; den bill on Muscle Shoals proposed in 


Rate complaints filed with the I. C. CG. | 
Page 6, Col. 4 | 


Reclamation 


Change in forfeiture clause of Mad- 





Senate Committee. 
: Page 3, Col. 2 
Major General Jadwin, Chief of Army 


| ‘no. I do not believe that it would be 


wise to bind the Navy to a single type 
over that period of years when another 
type might be developed. It might be 
well to authorize the starting of the 
construction of these ships, but, I don’t 
think a time ‘imit should be put on their 
completion. On the other hand, the mili- 
| tary necessity for airplane carriers make 
| their construction immediately important. 
That is a matter of general policy as 
I see it and not a question of construc- 
tion and design.” : 


studies had indicated that the praqposed 
13,800-ton airplane carrier was a type 
that would provide the prime purpose of 
the cruiser, as an airplane hangar and 
a platform for discharging planes. 

At the conclusion of session of the 
Committee, Mr. Britten announced that 
the Secretary of the Navy will appear 
on January 25 to answer the quetsions 
asked in a Committee letter of January 
7 on the costs of the proposed building 
program and the maintenance of the 
ships constructed. 


New Chief of Finance | 
Is Nominated for Army 





President Coolidge, it was announced 
at the White House of Januaf’y 24, has 
approved the recommendation of the 
Secretary of War, Dwight F. Davis, for 
the following retirement and nomination: 

Major General Kenzie W. Walker, 
Chie fof Finance, United States Army, to 
be retired at his own request after more 
than 39 years of service, effective April 
22, 1928. 

Colonel Roderick L. Carmichael, Fi- 
nance Department, to be‘nominated as 
Chief of Finance with the rank of major 
general, effective upon the retirement of 
Major General Walker. 





Commodore Hartley Resigns 
As Master of “‘Leviathan”’ 


The United States Shipping Board an- 
nounced orally January 24 that “it had 


reluctantly accepted the resignation of | 


Commodore Herbert Hartley, master of 
the steamship Leviathan.” 

At the same time the board annotnced 
the appointment of Vice Commodore H. 
Cunningham, now in command of the 
Shipping Board liner George Washing- 
| ton to the command of the Leviathan 
| with the rank of Commedore, 


The Admiral explained that the Navy | 


mission for water powcr permits or 
leases 
| quarter of 1927. 


| 
| 





} 
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See Index and Digest of Tax De- 


Applications to Federal Power Com- 
last 


Page 1, Col. 6 


increases in number in 


| 
Wheat Stocks Afloat 


And in Store Decline 


Total for January 21 Placed 
at 84,649,000 Bushels 


Domestic wheat in store and afloat in 
the principle markets of the United 
States at the close of the week ended 
January 21 amounted to 84,649,000 bush- 
els as compared with 87,485,000 bushels 
at the close of the preceding week, the 
Department of Agriculture has just an- 


nounced. - 

Other grains at United States markets 
totaled: Corn, 29,730,000 bushels; oats, 
21,994,000 bushels; rye, 3,632,000 bush- 
els; barley, 4,259,000 bushels and flax, 
3,699,000 bushels. 

Canadian grain stored in United States 
markets under bond, according to the 
statement, amounted to: Wheat, 29,583,- 
000; oats, 323,000 bushels; rye, 497,000 
bushels; barley, 1,441,000 bushels and 
flax, 18,000 bushels. ; 

United States grain in Canadian mar- 
kets totaled: Wheat, 2,963,000 bushels; 
corn, 1,770,000 bushels; rye# 747,000 
bushels and barley, 51,000 bushels, 


Students Trained 
In Railroad Shops 


School of Technology Alter- 
nates Classes With Work 


Alternation of four weeks in class 
with four weeks of practical work in 
shops or engineering departments of rail- 
roads is offered to students of the Geor- 
gia School of Technology, Atlanta, un- 
der a cooperative plan recently developed, 
according to the Bureau of Education, 
Department of the Interior, 


The Bureau stated orally on January 
24 that the plan contemplates work con- 
tinuously by the same two alternating 
students for five years, at the end of 
which each will receive a B. S. degree in 
engineering. During this period, it was 
said, the students receive regular ap- 
prenticeship -wages for their work, and 
advancement or increase in wages is 
determined by their value to the com- 


| pany and the length of time spent in the 


service of one company. 
Presidents of three railroads are on 


S dl | transportation. 
cisions and Rulings. | 


W ater Power 


“3. When the channels of the Missis- 
sippi system shall have been so improved 
or maintained that the best possible con- 
ditions for navigation have been pro- 
cured, and the system of maintenance so 
perfected that those conducting Barge 
Line operations shall have certainty of an 
available channel. 

“4. When satisfactory terminal ar- 
rangements shall have been created. Oc- 
casionally there may be municipal en- 
terprises towards the creation of which 
the assistance of the Federal Govern- 
ment is and will continue to be for some 
time to come a necessity.” 

General Manager Proposed. 

The secretary explained the signifi- 
cance of a suggestion by the Advisory 
Board that a new general manager be 
appointed for the Corporation under the 
chairman and chief executive (General 
Ashburn). Geographically, the Inland 
Waterways Corporation is divided into 
three parts, the lower Mississippi, the 
upper Mississippi, and the Warrior river. 
Each has its own operating manager, 

It is now proposed that a general 
manager be appointed to correspond to 
the executive vice-president of a rail- 
road, who would coordinate the activities 
6f all three parts. The Secretary indi- 
cated that he was inclined to favor the 
suggestion, as he had already given con- 
siderable study to the idea. 


Resolution on Adjustment 
Of Ocean Rates Adopted 


The United States Shipping Board, at 
a meeting on January 24, adopted a res- 
olution directing the Merchant Fleet Cor- 
poration to take up with the North At- 
lantic Conference the question of equal- 
izing through rates from central freight 
association territory of the United 
States to European ports by means of 
readjusting ocean rates from the several 
North Atlantic ports of the United 
States. 

The resolution suggested alternative 
means of bringing about this adjustment, 
one by advancing rates from ports south 
of New York, and rates from Montreal 
and the other by lowering rates from 
Boston and New York. 

This action, it was stated orally after 
the meeting, follows considerable dis- 
cussion raised in a petition submitted by 
the Maritime Exchange of the Boston 


the advisory board of the cooperative 
department of the Georgia School of 
Technology. During the current term, 
86 students, or 43 pairs of workers, are 
receiving mechanical and_ electrical 
training under the cooperative plan in 
shops of the Central of Georgia Rail- 
road, according to the Bureau. The 
Louisville & Nashville Railroad employs 
32 students in its mechanical department, 
and the Southern system employs 12 
students in its signal and electrical and 
i maintenance of ways departments, .»~.4 


‘ 





